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MR. LEAKE: I am sorry I have not
looked through the Bill closely. If an
appeal is only to be allowed in a case
stated on a point of law, we have the ma-
chinery for that under section 12 of the
Supreme Court; and there is also power
to review sentences. I do not think this
Bill will carry the law much further than
at present. Although this Dill may be
read a second time, I do not pledge my.
self to support it through Committee.

On the motion o'f the PREwiER, the de-
bate was adjourned until the next Tues-
day.

ADJOURNMlENT.
The House adjourned at 10.11 p.m.

until the next day.

Friday, 7ith October, 1898,

Postal Department and Report. (reply to mo-
tion)-Death of the Premier of Queensland:
Reply to M Aessage>-Paper presented-Mio-
tions (2): Leave of Absence, - Return:-
Architectural Work done 'utside Works De-
partment -Motion (urgency): Licensingr
Act, Evaaion--Streets Closure (Fremantle)
Bill, third reading-Annual Estimates,
1898-9:- Debate on Financial Policy, re-
sumed and adjourned ; Division on ed-
joumnment-Waterworks Act Amendment
Bill, second reading-Adjournment.

The SPEAKER took the chair at 7.30
o'clock p.m.

PRAYERM1.

POSTAjj DEPARTMENT AND REPORTS.
Tgn PREMfIER (Right Hon. Sir J.

Forrest): In reference to a moation moved
by the hon. memnber for the Canning,
aeking, for certain reports by Mr. Stewart,
I beg to say that no reports have been

asked for from Mr. Stewart, who is at
present employed temporarily in the Post
Office Department, but Mr. Stew art has
sent in some reports unsolicited, and it
seems undesirable to laky on the table
memoranda which have been unsolicited,
from a, junior officer of a department ;
but if any hon. member wishes4 to see the
reports he can do so.

DEATH OF THE PRIME MINISTER 0(JF
QUEENSLAND.

REPLY To MESSAGE.

THE SPEAKER: I have to inform the
House that, in reply to a, telegram which,
by the direction of this House, I for-
warded to the Legislative Assembly of
Queensland, expressing the sympathy of
this House with the Parliatment and
people of Queensland ohn the. loss sus-
tained by the death of Mr. Byrnes, the
Prime Minister of Queensland, this morn-
ing I received the following reply from
the Speaker of the Legislative Assembly
of that colorn':--

To the Speaker of the Legislative Assembly.
-The Legiolative Assembly were much grati-
fled by my report of your telegramn-R. S.
Cowley, Speaker. Parliament House, Bris-
bane 7th October, 1898.

PAPER PRESENTED.
By the MNISTER OF MTNqS: Woods and

Forests Department, Addendum to an-
nual Report.

Ordered to lie on the table.

MOTIONS: LEAVE OF ABSEA UE.
On motions by the PRENiER, leave of

absence for one fortnight was wranted to
th member for the DeGrey (Mr. Hooley)
and the mnember for South Murchison
(Mr. Rason), on the ground of urgent
private business.

RETURN : ARCHITECTURA-L WORK
DONE OUTSI1DE NIO (RKS DEPART-
MfENT.

On the motion "of MA, ILLINOWOETH,
ordered that there be laid upon the table
of the House a return showing.-1 ,The
amount paid. by the Government for
architectural work done outside the
Pubplic Works Department during the last
two financial years; 2, Thle namies of the
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architects employed; 3, The amount paid
to each architect,

MO1TION (URGENCY): LICENSING ACT,
EVASION.

Mn. !l-YAtL HALL (Perth):; Before
proceeding with the business of the day,
I wish to move the adjournment of the
House in order to, bring undter the notice
of the Government an intended evasion
of the Licensing Act, thereby increasing
largely the number of hotels in Perth;
and I wish to ask the Government what
steps they intend to take in the circum-
stances. The facts are that, some time
.ago, a license was issued for premises in
Wellington Street opposite the railway
station, and the owner and licensee of
those premises has now obtained a lease
o! premises abutting on or at the rear of
the hotel, and fronting Murray Street ;
those premises havingc hitherto been
known as the Duke of York Resitaurant,
for which a liquor license has been several
times refused. The licensee of the Im-
perial1 Hotel, Wellington Street, as it is
called, imagines that he can evade the
Licensing Act by opening the premises
facing Murray-street, and he has already
renovated what is known as the Duke of
York Restaurant, and built bars, with all
the paraphernalia necessary for a hotel,
and I believe he intends opening the
premises to-morrow as a. hotel. I believe
the Crown lair authorities look on this
as an evasion of the Act ; but this gentle-
man has been advised, so. I erai given to
understand, by several lawyers in the city
that he can open the premises as long
as they are on the same grant of land.
Thereby he has practically two hotels
under the one license. If that can be
done, it is a distinct evasion of the Act;
and the result will be that the number
of hotels in Perth can be very largely in-
creased. There are dozens of hotels here
that can do the same thing, if this man
is allowed to do it, and the Government
twill thereby be -defrauded, of revenue.
This is a vital matter, and I must plead
its importance for drawing the attention
&f the House and the Government to it
in this way. I believe the Crown law
authorities have advised the licensee that
his propo~sed action will be an evasion
of the Act, and that he will be prosecuted
should he attempt to sell liquor on these

premi ses. In view of the fact that the
lioensee has been advised by several
lawyers in the city that he can sell on
the M.%un-sy-street premises, I would like
to know what the Government intend to
do in the matter. It is olear that the
Act never contemplated such a proceed-
ing on the part of a licensee; and this
House should be informed wtiat steps
the Government intend to take to effectu-
ailly prevent this evasion of the law.

Thu ATITORNEY GENERAL (Ron. Rt.
W. Pennefather): The member for Perth
(Mr. Hall) some tine ago brought the sub-
ject under my notice, and knowing that
the licensee, who may, probably be acting
in ignorance, was making arrangements
to construct a, building fronting another
street to that in which the premises for
which he was licensed is situated, I
thought it fit a communication should be
sent to the head of the police, and the
licensee should be informed from that
quarter that, if he attempted to seli on the
Mlurray-street premises, it would be con-
sidered an evas~ion of the Licensing Act,
and be would be, prosecuted. The Gov-
ernment can do nothing more at present.
In my judgment this is certainly a clear
evasion of the Act, and the licensee may
be prosecuted for the offence. Of course,
if it be held by the licensing magistrate
that it is within the power of the licensee
to sell on the Murray-street premises,
then it may be necessary to introduce a
short measure to utterly set at rest the
question.

MR. ILLINGWo~rH: One license, one bar.
THE ATTORNEY GENERAL: When aL

license is applied for, plans are submitted,
and on those plans, and on those plans
alone, the license is wanted. I fail to see
how any member of my profession could
advise this licensee he was entitled to buy
up land, knd, because it was connected
with his premises, be justified in raising
another building, and in that building
selling liquor on the license held by him.
I can assure hon. members that, if Mr.
Henriques attempts to open the Murray-
street premises to-morrow evening and
sells liquor thereon, he will be prosecuted.

MR. LYALL HALL: In view of the
satisfactory answer by the Attorney Gene-
ral, I beg to withdraw my motion.

Motion, by leave, withdrawn.

in Perth.[ASSEMBLY.]
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STREETS CLOSURLE (FREMIANTLE) BILL.
Read a third time on the motion of

MR. Sowoxo, and transmitted to the
Legislative Council.

ANNUAL ESTIMATES, £898-9.
DEBATE ON FINANCIAL POLICY.

IN COXMITTEE OF SUPPLY.

Vote, His Eccellency the Governor,
£1,055:

(The Premier and Treasurer hav-
ing delivered his Financial Statement
on the 18th August, and moved the first
item in the Estimates, and Mr. Illing-
worth having moved the adjournument on
29th September, the debate on financial
policy was now i-esumed.]

Ma. ILLINGWORTH (Central Murchi-
son): Since I have had thea pleasure and
honour of a seat in this House, I have
made it part of my political duty to
examine with as much care as lies in my
power, the Estimates and financial posi-
tion of this colony. I make no pretension
to any special ability to do this, but my
mind has run in this particular way;
and I have, I trust, not unprofitably oo-
cupied the time of the House on the occa-
sions on which I have addressed myself
to this particular phase of our great poli-
tical life. To-night I want at the outset
to-may what I think I have never said in
this House, and, perhaps, have never
said in any public place. But I have
reason for saying at the very outset of
my observations, that there are few men,
if ainy, in this colony of Western Austra-
lia who have a more profound respect
than myself for the great abilities, honour,
integrity, patriotism, and devotion to the
country of the Right Hon. Sir John For-
rest, P.C., K.C.M.a. I say that, because
I feel there are times in the history of
men and nations when honour should be*
given where honour is deserved. All
countries, and not least Western Austra-
lia, owe much to their leading public men.
All countries incur liability to those men
which can never be repaid; and, when the
sum of the work that has been ;one in
this colony by the right hon. gentleman
to whom I have referreJT, is made up, it
will involve a debt and liability by Wes-
tern Australia which neither this genera-
tion, nor the next, will be able to repay.
If, then, I make remarks to-night in re-

ference to the position in which we find
ourselves in this country, I desire it to be
distinctly understood I am dealing sim-
ply with the Treasurer of the country.
and not with the right hon. the Premier.
There is a large and extended list of vir-
tues which might be name8 in relation
to the Premier, and would take a long
time in naming; hut, as we are all human
and, therefore, none of us absolutely per-
fect, it is necessary to draw the line some-
where, and in this particular case, I
draw the line at finance. It is eay
enough to finance a country or a busiaess
if the income exceed the expenditure. It
is eay to run on from week t. week,
from month to month, and yeic by year,
if we find that our income ik iuicremiirg
beyond our expectations, eni though we
be tempted at times to lavish out a bit,
and spend more than we ought to spend.
But the time that tests a man, and the
time that will test the Premier and Ti-en-
surer of this country, is now upon us;
and those of us who have esteemed the
Premier-for, notwithstanding all kinds
of criticism that passes, from time to
time in this House, I believe every hon.
member has the highest esteem and good
feeling for the Premier of this country-
1 sy, notwithstanding our great esteem
for him, if he an succeed in bringing the
country through the next three years in
its history, with the same brilliant suc-
cess that he has brought it through the
last seven years, his position in this coun-
try will stand higher than it does to-day,
and higher than it Could possibly have
stood if this depression had not come
upon us. No one wishes more than I do
that he shall be successful. I say that
notwithstanding all the remarks that
pass--the usual kind of remarks which
float from one side of this House, and in
every House of Parliament, about cer-
tain individuals in opposition desiring to
usurp the seats of the Ministry uponothe
other sida-thait there is not a inn in
this House to-day, and, perhaps, I might
say, nut of it, who, is now ambitious to
take the seat of the Premier, and take up
the duties which lie before the Treasurer
of this country in the next few years of
its history. But IthinklIam safe ineRaying
that there are members on this, (the
Opposition) side of the House, members
Sitting behind the Government, and mnem-
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bers sitting in both corners of this Chamn-
her, who, while they do not desire a
change of Government, do desire a change
of policy. And I wish to-night, to give
thE reasons upon which this desire is
based, as far as I am able to gauge them.
I have had some opportunities of doing
s) since the Budget Speech was delivered,
and I have watched the general feeling
v'ith considerable care and interest. I
say again that there is no man in this
H~cuse who desires a change of Govern-
mient at the present moment; but there
are very many men, both in this House
ane. out of it, who desire a change of
policy. Now, in view of this, I have to
congratulate the Treasurer on his Couragt
in at once commencing a retrenchment
when he found that difficulties were upon
us, Two years ago--two or three years
ago, I think-the right hon. gentleman
said at Albany, in a particularly clear
ai d lucid moment, that there were rocks
ahead. Whether or no he saw the rocks
that we are now approaching, I cannot
say; hut evidently there was in his mind
some feeling of unrest, some feeling that
there were difficulties ahead in which even
hc; judgment and his ability would find
sufficient to grapple with. But I would
suggest that there, is another thing
which ha has to be congratulated upon-
hi courage. Of course, from one stand-
point, and from an Opposition stand.
point, it is easy for me to say, in a boast-
ing way, that the Government has given
up its railway policy. Well, I do not
thiink the present occasion, and the pre-
sent condition of the colony, is a time
when it is particularly wise to indulge in
recrimination.

MR. MORGANS: Hear, hear.
MR. ILLINGWORTH: I think that

what is required is that the best thought,
nnJ the united power of this Assembly
sh]ould be brought to hear upon estab-
h~ing and reclaiming the credit of this
country. That we have lost some credit
is beyond doubt. To reclaim our posi-
tion in our primary duty ; and I say it was
courageous-ai little late, perhaps, but
it was courageous--for the Premier of
this country having made it his policy,
his sole policy, the only policy of the
Governoirs Speech, to construct certain
railways, then to comne down and say
candidly, fairlv, and squarely to the

House: "I am not going on with these
railways." Now that was not very agree-
able, perhaps, to those who wanted the
railways. But, I say, it was the right
thing for the Premier to do in the cix-
cumatances-to fairly and squarely say:
"Until I see the finances of this country
in a better position than they are, I will
not advise the House to expend more
money upon railways." How far criticism,
inside and outside the House, influenced
him it is not necessary for me to suggest;
but, I say, it is not a usual thing for a
Ministry to forego their principal policy,
in fact, their whole policy, in order to
maintain the credit of the country over
which they rule. I congratulate him on
his courage, and the Ministry with him.

MR. OLHAM: Is it not Climbing downl
MRx. ILLING WORTH: Well, it is

climbing down, but there is sometimes
hcrnour in climbing down. It is better
to climb down when the tree is not
strong enough to keep you up, than to
climb further onl to a rotten branch that
will break under your weight. I want to
point out-and 1 should like to impress
upon the Governinent-w'hat was the real
cause lying at the bottom of some, at any
rate, of the difficulties which have over-
taken us: I mean the difficulties in which
wvo stand in reference to the finances of
the country. I venture to suggest that
it was the sublime optimism of the Pre-
mier. It seemed to him on all occasions
-and I regret that it seemed to a good
many other members in this House-that
it was sufficient to say that a public work
was necessary, that it was desirable, and
that it would pay, in order to undertake
that public work. Now I affirmn what I
have frequently affirmed before in this
House, that that policy, that proposition,
is; not sound. You cannot undertake
eivery work that will nay; you canot
undertake every work that is necessary.
No country in the world has ever yet been
able to live up to that proposition. Of
col.rse it is fairly safe, and a good policy
L-r this colony to keep its borrowing
pewers, and its expenditure on loan
moneys, determinedly fixed in respect of
things that are necessary, and upon
things that will pay; and I think this
country has little to reproach itself with
in that particular. I think that the pub-

ilic money, the borrowed money which has
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been expended in this country, has been
expended for the most part upon works
that were necessary, and works that will
pay-which, in fact, are paying. And
what we want to do is to see that we do
not extend other public works and tack
them on to existing paying concerns, so
as to destroy the splendid influence which
that fact will give us in the borrowing
world. When a nation borrows 50 mil-
lions of money, and blows it awa-y in
powder, that is a national debt for which
there is no asset, except, perhaps in the
honour of the country, and in its protec-
tion, both of which are necessary things ;
but if a country borrows 10 millions Of
money, and expends it upon some great
public work which, when finished, not
only helps the country itself, but is also
a source of revenue to the State, we can
fairly and squarely look the man who
lent us the money in the face, and say,
"Well, we borrowed your money; we
have used it wisely; there is the asset,
and the debt will be paid." That is one
thing that we, as a colony, must keep
steadily before us; that borrowed money,
at any rate, should be expended wholly
upon reproductive and profitable works.
But still I say, Sir, that we cannot ad-
vance on the lines that necessary works
that will pay are, immediately to be con-
structed. We must go slowly. We
must keep within the reach of our re-
sources; and, when I come to speak pre-
sently on the question of our borrowing
resources, hon. members will gs, per-
haps more clearly, the reason why I make
this suggestion now. I ay we have
gone in this country faster, and have un-
dertaken more public works, than we
had a right to undertake with the re-
sources which were available; and that
is one of the primary reasons for the
present depression. It is no use for us
to live in a fool's paradise, and imagine
that we occupy positions which we do
not occupy. The next thing which is to
a large extent the cause of our present
depression is the incorrect estimates of
the Treasurer. Now I ask this Commit-
tee-Ir ask through you, Mr. Harper-to
Considehr the facts. The right hon.
gentleman took the Treasury in 1891
with a revenue, to begin with, of
L414,314. His first year's estimate
was L439,165 ; his receipts were

L491,610. The under estimate, on that
occasion, was £58,505. Now, no one
could possible complain of an estimate
that comes as close as thait. In 1892, the
Treasurer estimated a revenue of
£,538,775. He received £575,822, leav-
ing a surplus of Y37,047. That was an
excellent estimate. In 1893, for the
half year-the change of the financial
year-the estimate was £320,417. The
receipts were £298,004-a deficiency of
£22,313. In 1893-4 the Treasurer's
estimate was £589,500. His receipts
were £681,245, leaving a surplus of
£91,745. From that moment, from
that very year, I Call to witness those
hon. members who have watched the
affairs of this country, from the time
that large surplus was notified to this
House began the extravagance and waste
in the Works Department and in some
other deoartments, but primarily in tlne
Works Department. Taking the year in
which I had the honour of first sitting
in this House, we find the result of the
Treasurer's estimate for the year 1894-5
was that he estimated to receive
£873,650, and the. actual receipts were
£1,125,940, being £252,290, more than
a quarter of a million, over the amount
estimated, or an excess of 221 per cent.
In the year 1895-6 the Treasurer's esti-
mate was £1,311,150, and the receipts
were £1,858,695 ; so that in this case he
under-estimated the revenue by £547,545,
or an excess of 30 per cent. In 1896-7
the Treasrer's estimate was t2,425,000,
and the receipts were £2,842,751, an
error of £417,751, or 15 per cent. In
these three yetni-, commonly called the
boom years, the Treasurer's revenue wvas
22 per cent. in excess of what. he ex-
pected to receive. The excess itself is not
so serious to hon. members, looking simply
at. the faot that the Treasurer could
come into this House and say he had half
a million more revenue than he hAd ex-
pected to receive; but in that half-million
of moniey lay the root of all the troubles
we are in to-day. I called attention to
it at the time when the money was flow-
ing freely into the Treasury, and said
the Treasurer's wrong estimiating would
lead the country to an amount of extra-
vagance and waste which would by-and-
by bring the country to its knees. A
good Treasurer has nQ surpluses, and be
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has no deficiencies. The true position
at which any country should endeavour
to arrive would be for the Treasurer to
tell Parliament as nearly as it is possible
for any man to tell what the actual reo-
venue is to be, and to cut his coat accord-
ing to his cloth. We know there was ox-
travagance; we know there have been
extravagance and w~aste all over the coun-
try; and, without dwelling much on this,
I will simply give one illustration in my
district. At Cue we have a warden) and
lately we have built him a house, costing
1 suppose a couple of thousands of
pounds; and this means that it will in-
crease the necessary cost of living of sad
warden to keep up that house. It was
not necessary, and I fancy it was never
asked for.

THE PREmiERt: Never asked for!I Oh,
yes.

Mn. ILLINOWOTT: I never a-sked
for it. Take another illustration. At
the Vasse, a new hospital has been built;
and how many patients have there been
in that hospital, or how many are there
now?

THE CoxissIoNua op Ra&ILWAYS:
It was full last year, and they had to use
aniother room.

Mn. ILLINGWORTH:- Then my infor-
nmation is not correct, and I suppose the
Commissioner-'s statement is correct for
the present.

MR. Loons: Very sorry your informa-
tion is not correct.

MR. ILLINOWORTH: Get on that hill
and see the size or that great building
(the Observatory). We might have
wanted an astronomner; but I say we
never wanted such an expenditure on that
hill, and this country was never warranted
in placing that building there. South
Australia, with all its years, has not got a
building of equal imnportance.

Thn Tmnn: A very nice place,
though.

Mn- ILLINI}WORTH: I could go on
quoting instances, but I only wrant to es-
tablish the point that these things-anud
iha. Premier knows it well enough, and
feels it, I have no doubt-that if the Pre-
mier's estimate had been correct, if he
had estimated that he was going to have
this money that be actually received, he
would have found ways of expending the
money in a. much more profitable manner

than it was expended in when it came as
a surplus. That is the view I take of it,
that the error in the estimating has been
largely responsible for the waste caused.
We know in. our personal experience that,
when money flows in from unexpected
quarters, we are liable to get extravagant;
and what is true of the individual is true
of the State, for we have got into ex-
travagant habits, and as a consequence we
have to do a little bit of what is called
"9grafting." If we go to such. a high au-
thority as-I was going to say the late Mr.
Wainscot, but I am afraid he is very much
alive, and is not only going to enter Par-
liamient, but also to be the Premier of
this colony in a few years; but if I may
be permitted to say, on behalf of the
commercial people of this country, though
not authorised by them to say so, there
is not a, rmn in this country who is worse
able t6 judge of the financial position. of
the country than is the man who has con-
stanitly to do with bankrupts, for I say
the very business withi which he is con-
nected leads him necessarily to see only
the seamy aide of commercial life. It :e-
minds me of what Robert Burns said in
regard to character:

We see the things by which men fall,
But not what is resisted.

And the Official Receiver in Bankruptcy
sees only the people Ciat break down in
business, but does not see, and has no oc-
casion to see and know the strong finan-
cial men of this country who are fighting
their battles and paying their debts
honestly. Therefore, I say, it is the
rankest presumption for any man, whose
extent of view is limited by what he ses
from the steps of the Bankruptcy Court,
to give an opinion of any kind upon the
finances of a country; and I say the state-
ment he has made is ari outrage and a
wrong that has been done to the country,
by a man holding Whe position which he
holds. I know there are difficulties in
commercial life. What is the cause of
those difficulties,' We have had an in-
rush; we have had a boom; we have a
shifting population, and in consequence
of that shifting population, of necessity
there has grown up a surplus of weak
traders, who have rushed into business
,u-ithoub sufficient capital. That sort of
thing always oocurs. in like circumstances;

[ASSEMBLY.] Debage on Fmance.
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and as a consequeiiibe, when the first de-
pression comes, all those weak people, un.
fortunately for the State and for them-
selves, are necessarily crushed down in
the general scramble for the business.
But as to any man saying that, because he
has had experience in the Bankruptcy
Court, and knows how many people have
got receiving orders issued against them,
therefore the country is rotten to the
core, I say that is a statement unwar-
ranted by the fact4, and is one wvhich no
man in his right senses ought to make.
I do not want it to be inferred that this
country is going to the bad. Its re-
sources were never better than they are
to-day. There are difficulties in its
trade and in its commerce, and men are
passing through trying times; but the
country's resources-its gold, its timber,
even its wool-the things on which wve
have been accustomed to rest, were never
in a better position than they are to-day.
I think you, Mr. Harper (Chairman), have
bean looked upon always as the leader of
agricultural thought in this House, and
will know whether this is so; but I
have been informed that even the, great
agricultural industry is fast approaching,
and is likely within a, few years to over-
take, the requirements of this country.
If that be true, if all our resources be good,
how an any man say that the country
itself is rotten? Does it follow that be-
cause I or some individual in the commu-
nity cannot pay the debts due, therefore
the country is rotten? Does it follow
that because some individual has to seek
the assistance of Mr. Wainscot, therefore
the whole country is rotten? It is the
wildest and most stupid assertion ever
made by any mn. I hope, when I
speak in this way upon what necessarily
arises out of this budget debate, that it
will not be thought that I am
crying down the country-that is not
iny desire; but it is no use our
living in a fool's paradise, and sup-
posing we nre better off than we are. I
want to confirm the statements I made
on the Budget Speech at this time last
year, and I want to quote some words I
then used, not in amy spirit of "I told
you so," but to show that what I deemed
at the time a matter of importance to
the country has been confirmed by events.
Speaking on the Financial Statement last

year, as reported at 'page 805 of Han-
sard, I said:-

Now, while a Treasurer may, not only with
safety butt with' advantage to the colony, under-
rate his revenue, it is a most dangerous thing
for a country, and one which can only land to
caianniby. it tie first over-rates his revenue and
then proposes to spend the fail amount of his
estimate. I affirm, without fear and with
very great regret, that the Treasurer will not
get L6,008,000 of revenue for this year; and I
mny it is the wildest of speculations to suppose
that he will. Last year he brought to book
a revenue larger than the revenue of South,
Australia, with our population of only 160,000)
people ;and this year the Treasurer has esti-
mated that he will pass the R6,000,000, which
means that he will receive something over that
amount. But on what grounds does he base
his estimate? There is not a continuing in-
crease of population, and there is not a con-
tinuous condition of prosperity. Our condition
is good, I admit; but there is no possible
doubt that, as we have got the full estimate
of revenue for five months up~ to date the full
amount for the year cannot he realised; for
the revenue shows a decrease, although I admit
the decrease may be but temporary. I say
bbe Government will not bring to book
£63.00d000 for this financial year; yet they
propose to spend ever shilling of the estimated

reeuwithin £4,00. What must follow'
Either the Government must be relying on a
very large number of underdrafts, or they must
end the year with an absolute deficiency. 'There
can be nothing more calamitous to this coun-

try than that, after the years of prosperity we
have gone throgh, the Treasurer should come
before Parliament next year with adeficit, not
because the country has gone hack, hut because
the Treasurer had wildly over-estimated his
revenue. I say we shall do splendidly, we shall
do more than we have a right to expect, if
we realise the sme amount of revenue that we
actually received last year- and every shilling
we paus over that amount will onlyv show our
splendidly increasing prosperity. To go be-
yond that, and ask t#e country to spend money
to the extent of £3.000.000 on a population
of 160,000. is wild finance, which ow lead
only to disaster in the end. . . . The Gov-
ernmnent are asking us to pass these Estimates,
and also to authorise certain expenditure; and
I Say we cannot possibly authorise the spending
of three millions of money. and we are not
going to do it. If the Government spend all
they propose to spend, there wi be a defi-
ciency at the end of the year.
Tbere are a number of other items I
would have liked to refer to, but I want'
simply to point out that the Government
have done this year what they did last
year-they have over-rated their revenue.
And if that deficiency has caused a de-
pression upon this country to-day, what
will an increasing deficiency do next year
for this country? I ask the premier to
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fairly and squarely look this matter in
the face. I am not speaking in an "I
told you so" attitude at all. I an told
-I do not know whether it is correct or
not-that Mfr. Wittenoom Bent a telegram
to London when the Premier was there
asking his authority to, cut down expendi-
ture. I am told-I do not know whether
it is correct or not-that the Public, Works
Department very early last year began to
out down expenditure. Well, so far wise,
but after all it is only an expedient. It
L nob, a remiedy, and it is not dealing with
the matter fairly and squarely. 0The
Government ought not to over-estimate
and ought not to propose expenditure
which they cannot carry out, because when
they take upon themselves to reduce
tht, expenditure they necessarily cut out
items that are authorised by the House,
and do not fulfil public, works which are
authorised, and consequently there is
room for difference of opinion as to their
action, and there is room for the socusa-
tion of favouritism. I want to give my
reasons to the Committee for the state-
ment that I have made that we shall not
realise the revenue which the Government
propose. The estimate of the Treasurer
for 1897-8 was £3,008,000, but the actual
receipts were £2,154,747, a deficiency
tfiat is below the estimate-not; the actua
deficiency, because the Ministry wisely
began to reduce the expenditur-but the
deficiency between the estimate and that
actually realised of £,253,747, so, that in
two years' estimating the Treasurer was
£670,498 out in a revenue which is less
than three ilflions. I want to give this
Committee the reasons on which I base
my conviction, which I regret is adverse
to the optimistic estimate of the Govern-
mnt. I say we have had three years of
abnormal expenditure, and we are now
approaching a normal condition, and we
should provide for this change that is
coming over us. We must not suppose
that because we are coming into normal
conditions everything is going to the
dogs. That is not true. 'But we must
not be so foolish, like the ostrich which
hides its head in the sand; we must not
manifest a weakness because we are pass-
ing through a change in the country, but
we must face the reality, however diffi-
cult and painful that may be. What
are the normal conditions?- The popula-

t ion of Vi ctoria. is 1, 118,0 00 pemsons, and
the revenue of that colony is £6,886,664,
or £6 s. per hea of the population.
The population of Queensland is 485,000,
and the revenue £3,768,000. The re-
venue per head is £7 15sa. 4d, The popu-
lation of South Australia is 363,000, the
revenue £2,566,000, or £7 Is. per head.
In Western Australia. the population on
the 30th June was 171,021 persona, and
the revenue £2,754,746, or £16 2s. per
head. I say that is an abnormal con-
dition. We have only one weal source
of revenue, one great source of revenuea
outside our trading concerns, and that is
the CustoniHouse. The actual taxation of
these colonies is only about £2 per head
-a little up or a little dowvn-but the
actual money coming out of the pockets
of people, including the variou-s trading
concerns, amounts in the highest case in
Queensland to~ £7 159e. 4d. We, have
been trying to settle the people
on the land. We have been trying to get
pr-opic to bring their wives and children
here, and we have largely succeeded.
This we rejoice in, but this is the very
thing that will materially affect our re-
venue. A population of single men, or
men without their families, would put a
great deal more through the Customa
Rouse to the revenue than a population
or men, women, and children. Our popu-
lation, is now only 172,000 persons. That
population is composed of 54,000 females,
without dealing with the question of
women and children One-third are
women, and you may safely say one-third
noe are children. That is perhaps not
quite correct, because there are 54,000

1females-at any rate you have only to add
theb male children to the 54,000 females.
While we are trying, and wisely trying,
t.) get people to settle in this country,
unless we have an addition to our popu-
lation, and a vast increase in our popu-
lat ion, our revenue must fall. We must
couie to norinal conditions. We are api>
preaching theme conditions, and we must
provide for these conditions? Does the
Treasurer propose to provide for these
conditions ? He asks us to believe
that we shall receive P,2,905,350-
that is, £17 per head, of which
£6 is estimated to come front rail-
ways, which means £11 per head, exclu-
sive of railways-hbalf as much again as
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Queensland, including railways. If we
realise the fact that we are coming to
normal conditions, what is the use of sup-
posing we are going to have at the end
f the year a revenue equivalent to £17

per head? It is wild. It never can be
realised. It is unreasonable to expect
that it will be realised, and the Premier
might just as well tell us that be will
have £5,000,000 as to tell us that he wvill
have 12,900,000, because neither one nor
the other is based on any sound system
of finance. I say the very utmost it is
safe to estimate as revenue from this
pcpulation for the year 1898-9 is
£15 per head, and if we realise
that we shall have a brilliant revenue.
We shall have double the amount of
Queensland, and more than double that
of any other colony. That ought to
satisfy us, but to go on with a, spendthrift
policy and suppose that we are going to
have a continuous revenue based on boom
conditions, and based on the rushing in
of population at the rate of 30,000 to
35,000 a year, is not sound financinag and
must lead to disaster and difficulty. For
that reason I take upon myself to urge
strongly upon this Committee and this
Government to fairly and squarely face the
position. If the Government get £15
per head of revenue, that will be splendid,
but it will land us at the end of the
year with a deficiency of £440,000 below
the Premier's estimate. Is it a fair
thing to come before this Committee and
the country, and to tell us that the re-
venue is to be £2,900,000, when no sane
man could possibly give figures, or basis,
or reasons for supposing that the revenue
will be more than two and a half millions,
and coolly ask the House to spend the
money, and commit ourselves to an ex-
penditure based on a revenue of
£2,900,000 when there is no possible rea-
son for supposing, and no man outside
the lunatic asylum at Fremantle would
ever suppose he was going to get it?

Tim PREinER: Do not get excited over
it.

MR. ILLINGWO11TE: The Premier
knows what the position is.

THE PREMIER: There is no reason to
get excited over it.

MR. II4LINGWORTH: I am not ex-
cited, I am only in earnest, and I think
it is time somehiody was in earnest over

the question. I am not excited in the
least, but when I get, in earnest, if it is
only on the question of womanhood
suffrage, I talk a little loudly. I
made that estimate which f have
given immediately after the Premier
tabled his estimiates. We have just
finished one quarter of the year, and
we have receivid a revenue from the first
quarter of £591,000. Four times
£500,000 is £2,000,000. How is the
Government going to obtain £2,900,000?
The Premier knows very well that he can-
not. It is not a fair thing to the Howe
and the country to trust to the cutting
down of the Estimates. It is not a fair
thing to lay these Estimates on the table
and ask us to pass them, and then reduce
them by £400,000. In what way can
the Estimates be cut. down? The Premier
has wisely, bravely, und courageously
and to his honour, cut down one million
pounds of expenditure beyond what was
alleged to have been estimated, and how
can he cut off another half a, million? I
have heard that we are going to have
some reductions. This retrenchment is
an unsavoury and unprofitable businet.
It is not a business caiculaTe-d to establish
confidence in the commercial life or the
political life of the country. It is far
wiser for us to start and say we are only
going to have two and a half millions
of money, and that we are going to cut
our coat according to our cloth. If the
Government are prepared to say that the
works on then~ Estimates are absolutely
necessary, they cannot carry on without
spending this money.

Tire PREsins: We can.
Mn. ILLINGWORTH: The Premier

should come to the House and fairly and
squarely say that he will have a revenue
of £2,500,000. It is misleading to say:
"Here are our Estimates; we estimate we
shall have £2,905,350," when no man can
possibly give reasons for more than two
and a half millions. While it may be
possible during this financial year to
raise a revenue based on £15 per head,
that will not be available the year after.
We must approach the conditions of the
other colonies, whether we like it or not,
and, just as we establish settled popula,
tion in the country, our revenue must of
necessity fall, and will fall, until we get
an income of something like £8 or £9
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per head, that is admitting our railways to
-be as successful as they promise. I want

the Committee to realise, the fact that we
must either increase our population, or
devise somie other means of taxation, or
reduce our expenditure, or, as a final
issue, we must have a deficiency of over
£400,000 at the end of the year. I want
to impress on the-Committee, if I impress,
themt with nothing more, that it will oe
a disaster and a calamity of the wonit
kind if, at the end of the year, this cnun-
try declares another big deficit. At what-
ever cost, it would be wiser for us to cut
down the Estimates, or make some pro-
0lson for paying them, other than out of
rvvenue, than to come at the end of the
year with another deficit, which will be
crushing- in its character. The deficit
is depressing now, but would be crushing
then; and I ask the Committee, in all
fairness, to carefully consider this posi-
t:onm Now, I want to look a, moment
or two at what the Customs returns tell
us on this question. Our imports for
1896-7 were £6,493,557, and our exports
£1,650,226, showing a deficit of
£4,843,331. That amount represents
loan and other moneys which have come
to this country for investment. The
year 1897 showed a, very much brighter
aspect, and I want to put before the Com-
mittee the bat1 phase I can of our posi-
tion. The imports that year were
£6,4l3,S5iS-less, I point out, than the
preceding year-while the exports rose
to 3,940,098, so that the de-
ficit was only £2,478,467, or, practically,
£24500,000. That arose because our
Iborrowing was lebs, and the money coming
into the country "'as less, and, conse-
quiently, we did not get into debt, so to
speak, to the same extent as we did in
the preceding year. What do our imports
show? They show agricultural products
imported to the value of £.502,823, and
dairy'and domestic products to the value
of V423,016, or a total of £,925,349. We
may reasonably expect this total of
£1,000,000 worth of produce will shortly
be produced in this country ;at any rate,
Wc all hope it wvill. But, if it be so, what
about our revenue? The imports of
cattle, sheep, and pigs amounted to
£225,326, and we may expect that im-
portation will be reduced during succeed-
ing years. Other food stuffs, such as

I bran, biscuits, and pollard, eggs, meat
(preserved and salt), cakes and puddings,
oatmeal, vegetables, amounted in all to
£187,227, and we may expect, after very
few years indeed, those items will be abo-
lished as Customs revenue producers. If
the information I have-and you, M~r.
Harper, are better able to judge than I-
be correct, all those articles are likely to
be produced within the colony. We have
been trying to produce them, and we shall
rejoice when they are produced here;
but we must be prepared for the, inevi-
table result of their production, and that
is a depreciation in our income; and we
must make every provision, and find other
means of taxation. One matter affords
great satisfaction, and, at the same time,
had its darker side. Our exports of gold
and coin amount to £3,191,057 ; other
exports, such as pearl shells, sandalwood,
timber, skins, hides, wool, and guano,
amount to £643,384, and sundries to
£105,657. What became of this
X£5,191,057, which went out in the shape
of gold and coin? Interest on loans
takes £400,000 in round figures

TiiE PREMIER: Not last year.
MR. ILLINGWORTH: I am only work-

ing in round figures, but the illustration
will be the same, whether it be £350,000
or £400,000. Dividends to foreign
companies, from the best estimate I
could get, amount to £600,000 a year.

Thx PREMiER: Not last year; do not
wrake things worse than they are.

MR. ILLINGWORTH: I do not want
to make things one atom worse.

MR. OLDAM: What was the figure?
Tax PRmR It certainly was not that

qucted by the hon. member.
MR. ILLINOWORTE: I am dealing

with our prospects just now.
Tax Pn~mxn: I beg your pardon; I

Ithought you were dealing with last year.
You were dealing with the output of gold
last year.

MR. ILLINOWORTH: We might take
the increase of gold, which perhaps would
be fair, but I was not able to get that
figure ; however, in round numbers, we
have been sending through the banks in
this colony and the Post Office some-
thing like a million of money in remit-
tances to the other colonies. With in-
terest on loans, foreign dividends, and
',,ages remittances we hive been sending
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altogether, in round numbers, something
approaching two millions out of the
country.

TuB PunsmnR: Not a million through
the post-office.

MR. flELINGWORTH: No; £608,000.
TaB Paumssa: Are you dealing with

ian year or the coming year?
Ma. ILLINGWORTH: I wish to sub-

mit that the Savings Bank does not give
us the actual remittances from this
country.

Tim Panma: But there are money
order&.

Ma. IELINGWORTH: 'Money orders
do not give the actual amount. To my
certain knowledge large sums of money,
which are a constant drain from this
colony, go to families in Melbourne
through the banks, and I have made an
e~stimate, which I think is based on fact,
that a-mounts to the figures I quoted.
But suppose we take off half a million as
over-estimated, we have still to race the
fact that one million and a half of the gold
rroduced hero is going away, never to
return; consequently we maust take into
consideration the fact that, in addition
to going back, as we have done this year,
£,2,478,467, and going into debt as a
people, we have also parted with a mil-
lion and a half of money. I should have
liked to say £2,000,000, because ily ar-
gument, from the start, is that wve are
approaching normal conditions. If I am
accurate in my estimate, it shows that
thh £2,478,000, which went through the
hacks, is represented by gold, or the pay-
ments we have to mnake, because we make
payments by our exports, and, conse-
quently, we have only gone to the bad
actually half a million of money. If, as
the Preamier says, I over-estimate, we
would have to make it a million, so that,
instead of making it worse, I am trying
to make the best of it. This shows, what
all hon. members know, that during last
year there was no large influx of capital
to this country, either to the banking in-
stitutions, the commercial institutions,
or to the mining industry; and, conse-
quently, the true reason, and one of the
primary reasons of our present depres,
sion, is that we are paying our debts on
the one hand, which is a good thinz, but
we are not receiving that assistance from
abroad we have received in years past.

The question we have to consider is:
have we reasonable expectation that those
former conditions will return-that we
shall have the same influx of capital we
had in preceding years--that money will
co-me to us from abroad in the way it did
in the past? I hope it will, but I do not
think we have any reason to expect it,
iccause we are approaching normal con-
ditions in reference to this, as to other
things. It that be so, it is only another
argument in favour of the point I sam
making, namely, that we must be pre.
pared in our finances, to come down to
something like £8 or £9 a head as the
probable income of the country, and 'xe
must deal with our finances from that
standpoint. I would like to read the
following extract: -

The noteworthy statement is made in Messrs.
Joseph Palmer and Son's monthly share list
(Sydney) that during the month of July
£0343,400 5s, 6d. was paid in dividends by Aus-
tralian mining companies. But one of the
dividends was for three months, and another
for two months, while two or three others were
for longer periods. Western Australia stands
for the highest amount, the totals per colony
being as follows: -Western Australia, £97,928 ;
New South Wales, £087,427 10s; Queensland,
£Q60,566 13a, 4d, ; Tasmania, £86,200; Vic-
toria, £41,218 2s. Zd.

MnR. MORGAN S : Is that for three
months'l

MR. flLTNGWORTiR, For the month
of July.

Tfi-a PREMIER: £87,000, I think it must
be,

A. ILLINGWOBTR: No; it is
£07,000, and New South Wales is
£87,000.

Tmyz Panmn: - Not for a month, surely 'I
MR. ILLsINGWORTR : It says that one

of the dividends was for three months
and another for two months, and it &oes
not mean the gold was taken out in the
particular mionth. We have now arrived,
in reference to gold production, ait a
point when we not only produce gold, but
pay dividends, and when we stand the
very higrhest on the dividend-paying
list, at any rate for July, If we keep up
every month like that, it will be eminently
satisfactory. It is perhaps painful to us
to recogniso the fact that we have sold
our mines to people in other parts of the
world, but if we can keep on sending divi-
dends home, those dividends will tell,
and will go a long way, by-end-by, to

Annual Estimates.- [7 OCTOBRIt, 1898.]



2238 Annual Estimates: [ASSEMBLY.] Debate on Finance.

reclaim the credit of the country. We
are not receiving money from abroad as.
we did in previous years, and we are send-
ing out dividends we did not send out
in preceding years. Mdy calculation, with-
out going into the manner in which I have
arrived at it, is that wvhereas during the
last three years preceding the year which
is past we are going into debt for bor-
rowed money and loans to this colony
and investments ina this country some-
thing like 2,' millions a year, the last
yearowe went into debt only half a million
and we sent out C600,000 in dividends.
I do not think that statement, is likely
to damage the country.

THE PREMIIER: Hear, hear.
MR. ILLINGWO1ITH: I now come to

the public debt of this colony. On De-
cemnber 31, 1896, our public debt is re-

potdas being £4,730,554, less a sink-
ing fund of £205,631. In that year we
took authorisations in this House, first
for general purposes 31 millions, for the
Ooolgardie water scheme 21 miillions, and
for the Great Southern Railwvay
£1,100,000. Our direct authorisations
for that year-because, in addition to
those just mentioned, we took £500,000
for Perth Waterworks, which I have not
counted-were L7,100,000 ; we raised
of that money in January, 1897, the
Great Southern bonds £1,100,000; and
we raised in Mafy of that year another nil-
lion. We knowthatoub of the £3,500,000
which we authorised for general purposes,
in January, 1898, we raised a million,
and in July, 1898, we raised E550,000.
Of course hon. members know that we
have raised P£450,000 more than that
since I made that calculation. The
Treasury bills current are £1,550,000,
less £250,000 to the Australian 'Mutual
Provident Society, which money has yet
to come in, and I su-ose it will all be
in shortly ; so that out of our authorisa-
tions we have yet to raise a balance of
£1,900,000 ; and we have to raise also
by inscribed stock this Z1,500,000 to re-
pay our Treasury bonds& Now wve hare
reappropriated close on a million of
money-I have not got the exact figures
at the moment ; but the point is that
when we have raised the uresent audio-
risations, and we must raise them at a
very early date, we have only something
like 1 millions left available for the

Coolgardie water scheme, so far. We
must raise the money for our Treasury
bonds, and we are expending the
£600,000 which we authorised a few days
ago. That will bring our national debt
up to £11,832,554 when this authorisa-
tion is complete. In round numbers,
this is £70 per head of the lpopulation.

THE PREMIER: That is, if the popula-
tion does not increase in the meantime.

Mnf. ILLINGWORTH: Well, we shall
see presently whether there is any pros-
pect of our population increasing.

MR. flosERn: I hope so
[Hu. ILLINGWORTHI: I do not see

where they are to come from. To cono-
pare ourselves with the other colonies,
wye find the national debt of Victoria is
£41 per head, that of New South Wales
Z44, that of Queensland £70, that of
South Australia £68, and that of Tas-
mania £48. I think the leader of the
Opposition is correct when he says that
not only do we require to raise this
money, hut we must also raise two mil-
lions of money extra; that is, wve must
raise money to refund money we have
borrowed from the various loans on which
we have made reappropriations. We
shall have to raise actual cash to spend,
sa long- as we keep half a million of money
in stores-we want the money to spend,
and so lone as wve kept in stock close on
half a million of money, we shall have to
find cash elsewhere to spend, because we
cannot eat our cake and have it. Then
we shall have to make up money for our
deficiencies-for the present deficiency
which we have, and for the prospective
deficiency, unless the Government alter
these Estimates. We have no authori-
sations for this money. We have autho-
risatic'ns which will bring us up, with the
present population, to £70 per head, if
the population remains stationary ; and,
however good our oredit may be, it has
its limitations. That exceedingly reliable
journal, the .1fornitiq Heald, published
the other day, on September 26, 1898,
the followin~r statement, from the London
Times. The Economist, which is the
paper that the member for Coolgatrdie
(Mr. 2formans) criticised the other night,
may Perhaps not be an especially good
authority, hut I think he will not dispute
the authority of the Times newspaper.
Tli? Herald article says:-
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The Government has disregarded the warn-
ings which have been repeatedly given in these
columns, but a Treaurer who relies on the Lon-
don money market as his chief means of sup-
port cannot afford to disregard the opinions of
leading London journals like the "Times' and
the "Economist." Mr. Morgans stated in the
House last week that the "Economist"' was not
a paper of rrat importance, but even the mem-
ber for Coolgardie must be aware of the
influence of the "Times." "It would have been
a pity," says the "Times," "if the chief result
of the gold discoveries had been to lure Western
Australia on to a policy of extravagance InD
public works, adopted in the hope of assisting
in developing the mines. A more daingerous
policy could not be imagined. Gold mines, if
really rich, will ha developed with all needful
rapidity by private enterprise. That there
was plenty of gold in a certain district near
Coolgardie has keen demonstrated by the actual
production of the metal at a steadily increasing
rate, but no gold production would have justified
the gigantic water scheme, and it is to be
hoped that no more will be heard of it."
Commenting on that extract, the Monrn-
ing Herald said :-

The question for the Government to conside,
is not so much whether this criticism is just,
but rather how the mone 'y to carry out the
scheme can be obtained in London, in the face
of the adverse opinion e"pressed by the
"Times" and the "Economist" Needless to
say, we cordially endorse what has appeared in
'these two palpers on the Coolgnrdie water
scheme; for the arguments which they use
have keen put forward in numerous artiles in
the "M~orning Herald." But the Government
will have to consider the position from a differ-
ent standpoint. It is proposed to construct
the scheme with British capital and the two
foremost journals which represent British
capital declare that the work ought not to be
carried ont.
This House has declared that the scheme
is to be carried out, and, of course, it will
be. Just the concluding words of the
Tiwes article:-

Sir John Forrest and his colleagues ou'ght to
devote themselves to earrying on the adnminis-
tration with strict economy. Some railway
building is, no doubt, needed, but the noble
rage of the "great public works" enthusiast
needs abating.
I say that is a significant warning: and
when we lift our national debt up to
£70 per head of the ponulation, it will be
a, consideration which the House and thisq
country will have to face, as to whether
it is posRsible-not to say desirable, but
whether it is possible-to go on the Lon
don market and raise an additional two
milliims of money' to recoup the money
which we will require. That is a, ques-
tion whbich this Government must face.

MR. MOROANS: It depends on the in-
terest you pay.

MR. Domant~: You can get as much au
you want at 3J per cent.

11R. ILLINGWORTH: It depends upon
thc interest, Of course, we have gone
into public works on the basis that wei
could get a reasonable price for the 3 per
cent. loans; and whether w'e are going to
alter that basis is for this House to con-
sider. But, even though you give the in-
terest, it becomes a very grave question
whether you can get the money ; because
all the opinions that come from London
at the present time, whether by private
letter or from other sources, are agreed
that things in Western Australia are
looked at with a. very peculiar eye just
now ; and what we want to do is to esta-
blish and] reclaim the credit of this coun-
t ry.

MnR. MORGANS : You want to establish,
not to reclaim it.

MR. ILLINOWOUTH: We have lost a
lot, and we want to reclaimn it.

Min. MORGANS: You want to establish
it.

MR. ILLING WORTH: One or two
words before concluding. I say we must
rccog nise the change in the conditions
through which we are passing. A word
in regard to our population. It was sug-
g ested just now, I think by the Director
of Public, Works, that our population
would increase. I wish to call the atten-
tion of the Committee to the fact that we
have received into this colony a large
population from the eastern colonies
in timea psat, for which influx
we have been largely indebted, not
only to our own prospects, but to the dud-
ness anddepression in those lies. But
what are the conditions that are comn-
ing? South Australia this yea~r bids fair
to have the richest harvest she has had
for the last 15 years. Victoria is return-
ing to prosperity. The business done in
the large houses for the month of Septens-
her of this year wag Erreater in volume
than that done for three months of the
nreceding year ;and this arises out of the
fact of returnin_& prosperity, excellent
seasons, and more settled conditions.
The same statements hold good in regard
to New South Wales. Can we rensonnhl v
expect from those colonies a large influx
of p~opulation? I think it is not reason-
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able to expect it, unless we g~et some ex-
traordinary developments in this country
to attract the people. Some came here,
not only because of the good things we
had to offer them, hut they left the colo-
nies in which they were because of the
bad conditions by which they were sur-
rounded. If those conditions be changed,
these persons will stay where they are,
and it will require a greater inducement
on the part of this colony to lure them
here. What, then, will be our increase?
Our increase in population can only be
our natural increase, the increase of our
children. We know that such increase
will not materially tell upon ourr revenue
for the next 15 or 20 years, for it will coat
us about £200 per head to bring up any
child to a condition in which it would be
a reproductive force in the State; there-
fore, it is useless to shut our eyes and
live in a fool's paradise. Where is the
increase to come from? I say you have
no reasonable prospect of getting people
from the other colonies; then, where are
you to get themI

THn Pxs5IExa: You have told us that
dozens of times during the last six years.

MR. ILLINGWORflH: No. I have
never uttered the sentiment before, be-
cause there has been no ground for it;
though others may have done so. Now,
however, there is reason for saying so.

Tnx PREMIER: You have made a good
many speeches of this character before.

MR. ILLINGWORTH: That is quite
possible. I am trying to make an opti-
muistic speech on this occasion.

Tm NPRMIE: I could read you many
similar speeches, if you care to bear thenm.

MR. tLLINGWORTH: I have not made
thatt one to which you refer. I pro-
mised not to speak about the Coolgardie
wvater scheme.

THE PnRMIE: I mean with regard to
the statistics.

MIR. ILLINGWORfl'L: Mfy statistics
have a very awkward way of coming out
accurately. I am very sorry they do so.
I should rejoice greatly if I were wrong
in all the figures I have put before the
Committee to-nigt-I mean, wrong en
the credit sidoe.

THE Pnsmuss: You make a speech of
this sort every year.

A. ILLTNGWORTH: Because there
is occasion to do so.

T;nE PREMIER: Surely there is not
every year.

MR. ILLINGWORTH: If you read my
speeches made before last year, you will
find that I told you every year you were
over-estimating your revenue. Rave I
not done so, and was I not correct?

MR. MfonoaNs : That is generally a safe
prophecy.

Mn. ILLINOWORTR: Was it a safe
prcphecy for mle to say, as I did say, that
the Premier had overrated the revenue
last yearI

MR. MORGcANS: I said a safe prophecy.
MR. ILLINGWOIITH: I am not pro-

phesying; I am dealing with the Esti-
mates,-and the question before this Comn-
mittee, is, who can estimate best? The
Premier has the best data, hut, unfortu-
nately, he has not succeeded. I do not
say it is his personal fault, because he is
the representative of departmcnts in this
House. It is not necessary to say it, but
I will state that the estimates of the Pre-
mier atre based on the estimates of the de-
partments, and if these departments are
wrong, the Treasurer is wrong. Still, we
are only dealing with the Treasurer as
the representative of the country in this
House. -Looking at the population, we
find that in 1894 our increases amounted
to 17,000, in round numbers; in 1895
to 19,000; in 1896 to nearly 37,000 ;
and in 1897 they fell to 24,000.
Fromn June 30th, 1897, to June
30th, 1898, the total increase in popula-
tion was 13,052. The increase for the
first nine months of the year is only
10,000, all told, and the increase for the
last month was less than 1,000. The
Government base their estimate unon an
increase of 3,000 a month, or 36,000 a
year. We are approaching, conditions
under which it will be less than 12,000 a
year, and possibly those conditions will
still further go adversely to ourselves. I
say we have no ground for expecting there
will be any very large increase of popu-
lation, and I am afraid that my estimate
is only too correct. We shall have to in-
crease our population to 200,000 ncople
before we can keep our borrowing below
the highest borrowing in the colonies-
£70 per head. We must, I repeat, in-
crease up to 200,000, and there is
nt reasonable prospect of such in-
crease taking placte during the next



Anazual Estimates; [7 OCTOBER, 1898.] Debate on, Finance. 2241

two or three years; and, consequently, as
we must borrow 'the money inside of
three years, our borrowing will be the
highest in Australia wi!thin three years.
Seine members-the Treasurer, and I
think the member for Coolgardie.-have
spoken Somewhat ightly of further bor-
rowing, but the Premier himself w~isely
said, three years ago, it was not desir-
able to get further borrowing authorisfr
tions. I think he is of the samne opinon
still. It behoves us to look carefully into
our position, and see whether we have
not, both in regard to revenue and bor-
rowing powers, approached soinew~hat our
limitations, Nowv I think, perhaps, I
should be doing this House justice by
leaving out other things I desired to say.

MR. MORGANS: GO On.
MR. ILLINCWORTH: Other members

are not of the same opinion, most of them
having gone out.

Mn. MORGANSs: We are always glad to
hear wvhat you have to say.

MR. ILLINOWOlITH: Well, there is
one matter I did not wish to mention,
although it has been referred to, except
for the lesson it is likely to give us. Our
difficulties have arisen from over-estimiat-
ing, over-borrowing, and bad financing.
That is as far- a the Ti-easiiry is coll-
cerned.

MR. MORGANS: Over-estimating?
MR. LLLINC.WORTH: Over-estimat-

ing.
MR. MORGoANS: Over-borrumingi
Mn. ILLINOWORTH: Over-borrowing

and bad finncing. Other difficulties have
arisen out of extravagance and waste. We
have not even got value for our money,
besides Spending the money. In refer-
once to the had financing. I was speaking
the other day to a, gentlemain from Lon-
don who is personally acquainted with
Sir Malcolm Fraser, the Agent-General,
and that gentleman, in conversation, in-
formed me that the statements made in
Sir Malolmn's report were absolutely
correct, and that he (Sir Malcolm) did
urge upon the Treasurer of this colony
over and over again not to float the Great
Southern bonds in the way in which they
were allowed to be floated in London.
Sir Maclin his re7-ort, sAys:-

I mentioned that the issue of £1,100,000
stock, in a block, to the liquidators of the West
Austnilian Land Company had a tendency to

kee the market in an unsettled state. . .-
The step taken on the 14th Jaouary by the

holders in offering the gross amount of their
holdings at a minimum of £D98 resulted in a
failure. . . . This re~.ult I fulty anticipated
and foreshadowed in my correspondence during
the negotiations for the purchase.
It would appear, then, that the Govern-
ment were warned. Sir Malcolm said

Ithat
The bank rate at the time of issue stood at

two per cent. ;but, notwithstanding this fact,
the circumstances already alluded to so far mili-
tated against the issue that actual failure was

Ionly averted by the intervention of the London
and Westminster Bank by the subscription of
9uch part of the issue as was not taken up by
th public.

The failure of our loans he attributes to
the placing of these bonds in the way
they were placed.

MJR. MoROANSJ: How were they placed?
Ma. ILLI2'.'GWOlTH: They were

handed to the company in a block with-
out limitation, while we were seeking to
obtain money from the London market,
and so injured our credit.£9 afe al

THE PREMIERn We got49 afeal
for a 3 per cent loan.

MR. ILLINGWORTH: Yes, and wve
should have got a. good deal more at the
time. Perhaps, as this is somewhat
ancient history, it is scarcely worth while,
occupying the time. of the House. with it.

THE PRESuER: Hear, hear.
Ma. TLLINOWORTH: I want to call

attention to this: I have frequently uxg,.d
upon the Treasurer, at any rate, the de-

isirability of taking into consideration the
fact that the Bank of England gold re-
serve is the barometer of the world. If
he could not get a, loan off in Londn) at
more than S,94 when the Bank of Eng-
land gold reserve, was 321 millians, is
il likely that he will wholly succeed, now
the gold reserve has fallen to 22% mil-
lions? These are conditions that we have
to consider. We have to go to the Lon-
don market and get a loan, and we have
been financing after a fashion. Take, for
instance, a statement made in the Argas
of 29th July of this year. The writer
Says:-

The partial failure of the Western Australian
*loan is hardly accounted -for by Sir John For-
rest's opinion that his Government bad been
badly guided by their financial advisers in
London as to the opportuneness of the present
time for its flotation. The London adviser.
really had to express a judgment upon the eon-
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dition and surroundings of the money market,
and those have lately been more favourable
than for a long time past. If the Western
Australian loan were to be floated at all this
year, it had to be offered without further delay.
The true causes of the fiasco are the belief
held in London that Western Australia has bor-
rowed too rapidly, and been rather extravagant
in its loan expenditure, the unsatisfactory
character of the recent statements regydiag the
public finances, and the indisposition of the
tendering syndicates to increase their holdings
of a species of stock with which they are
already largely stuck. And generally, while
quotations for existing colonial Government se-
curities quietly sustain themselves at satisfac-
tory levels, yet the time is not yet ripe for
the British public to take new issues without
consideration.

THE PIEMI1ER : How did we get it im.
mediately afterwards?

MR. ILLINIGWVORTH: You never told
Us.

THE PREMIER: WeO got it.
ME. ILLINOWORTH: Who got it for

you I You have not told the Rouse yet.
You did not get it in the open market.

THE PREMIER: It shows that those
reasons were all wrong. At any rate we
got it.

Mu. LLLINGWVORTH : A good job we
did, too.

THE PREMIER: It was only by an acci -
dent, that we did not get it at the par-
ticular time referred to.

MR. ILLINOWORTH: I hope it was
or:Iy an accident. I hope the next loan
wvill be over-aulbscribed, and that great
success awaits the finances of this. coun-
try. Nothing wvould be more pleasing to
me, and more satisfactory to the country.

TIlE PREMER: Hear, 'hear.
MR. JLLINCWORTH: But what is rhc

use of living in a fool's paradise! The
premier knows it will not be so. A~t the
present moment the right bon. Ecntleut 1!
i, trembling in his shoes because hle
knowvs he has difficulties, before him, and
the Premier has no greater s;'vipathiscr in
his position to-day than myself. The
difficulties are great, and the Premier
needs the sympathy of this Rouse, and
every member in it. But the way to get
it is not~ to shut one's eyves blindly, and
refuse to acknowledge at fact which every
commercial man in this colony knows, to
be correct. I want, in condusion, simply
to say T have tried to-ight to utter no
word to irritate and annoy, or disturb the
Treasury benches. I have tried to uitter

no word that will in any way detract from
Ithe credit of this country. I have feel-
Iings which I could give way to if I so de-
sired ; but on an occasion like this, with
a matter so vastly important to every in-
dividual in the country, it would he tin-
wvise for me to enter into anything of
that character, and I have endeavoured
not to do so. But I wvant to impress upon
the Committee, in conclusion, that you
cannot and will not get Z2,900,000 of
revenue this rear. You have no right
to expect it. It is unreasonable to Supl-
pose this people can give it to you. This
people will give you £15 per head, and I
ask is it reasonable to request them to
give inorell In every other colony they
are content to govern and sustain their
policy on £7 a head, or thereabouts.
Thie people will give you double what is
lsing given in the other colonies, aind
why should you ask them to give more?
ILi it reasonable to expect them to do so?
Yet you come before this House and tell
thiW House you will get ?2,900,000 of
nacnev when there is no reasonable pro-
spect of getting it, and then you askc the
House to authorise you to spend that
sum. If the House does it, wveil and
gcod. I shall not, and if I understand the
feding of the people in this country, they
do not desire it. Whatever else is pre-
sent to the mind of the people of this
colony at the present moment, the one
(f-rdinal point that has to be watched
with car-e, is that of the finances of the
country, above all other things, rind all
other schemes; and the people sre treni-
Ibling at the present moment nq to
whether at the close of the year there will
ine another deficiency. Every' comuher-
cma- main in the country has been tretli-
huing about it, and I urge upon the Comn-
iniittee and the Treasurer to take into

Iconsideration the statistics I have brought
forward. I believe they are well
rounded. I believe to my sorrow they
wili work out accurately. I say you can-
not expect to get over Z2,600,000 at the
very utmost, and I think you will not get
much more than £2,560,000. That will
land you in a deficit of over £-400,000.
If you persist in spending the money on
these estimates, what is to he done ? Are
you goinu to brinL up other mean of
taxation, are you going to take any steps
to increase the population, or are you
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going blindly to a. fate that is inevitable
and irresistible, and bring this country
ou:, at the end of the present financial
year with a deficiency of £400,000? 1
ask the Committee not to trust the Esti-
mates as presented[, but to look at
the first three months of revenue. We
have in hand an amount of less than
£L600,000, and there is no reasonable
prospect of our largely increasing that
amount in the other months that are to
cc-me, and consequently it is of the utmost
importance that the Treasurer should do
something to assure tEls Committee and
the country that he. is not going to land
us in another deficiency at the end of the
financial year. I hope the remarks that
I have made will tend to that end. I
have made them in good faithh and 1
have suppressed everything- in my mind
which was at all calculated to irritate
the Treasury benches or the country, And
the little I have had to say I have de': .
with in such a manner as I hope -.ill I,
of interest And to the permanent welfaac
*.f the country.

Ma. MORGANS (Coolgardie): It seems
te Ide it is rather a late hour to continue
the discussion of the Estimates.

THE Pnrnuxn: There is plenty of time.
Mu. MORGANS :If it is the Nisb of

the Committee, I will ask leave to report
progress. We can go on with something
else; but if it is the wish of hon, miem-
bers, I will go on with the discussion of
the Financial Statement.

TliE PREMIER: We might as well go
On.

MR. MORGANS: It appears that the
Recuse doe,, not desire that 'ye should re-
port progress just now, but that we should
continue with the criticism of the Esti-
miates. I desire to say I think the hon.
member for Central Murchison (Mr. fIlling-
worth) deserves the thalnks of this Cora-
mittee for the very able speech he has
made on the Estimates, and I think he is
to be congratulated on the moderation of
that "reech. It certainly was an able
sneech. and it was a moderate one, Andl
Although T do not agree with many of the
deductions which he was good enoughz to
lay before the Committee, still T can say
that his desi-e and his intention was to
enlighten the House according to his
views upon thi.4 question :and, person-
allY. T am very zglad And thnakful to him

*for the very clearly-expressed manner in
which he has placed his views before the
Committee. I would like to say that I
quite agree with the remarks of the hon.

Imember for Central Murchison in refer-
ence to the Premier. He made some

Igraceful allusions to the right hon.
gentleman, and the great services which
the Premier has performed to the coun-
try, and I am sure that graceful act on
his part is thoroughly appreciated on both
sides, and I am only too ghl to have the
opportunity now of endorsing all the hun.
miemiber for Central Murchison said, and,
if I possessed the same eloquence wuich
that hon. member does, I would like to
add to it, although I think it would be
difficult to say more than he said in
honour of the Premier. My experience of
business is this, that there is nothing
easier in the world than to criticise and
destructive critcism is easier than any
other form of Criticism ; a-nd I notice this,
that there is nothing easier in the world
than to follow out the workings of a Gov-
ernment, or a commercial house, to look
critically, into the mistakes that have
been made, and then to criticise them.
There is nothing easier than that, and,
although I could not object to the criti-
cisms made by the hon. member for Cen-
tral Mur-hiso-they Are quite fair and

god, especially the criticism on the Gov-
ernment; that is quite good-at the same
time I would like to point out to the
Committee it is a very easy thing to cri-
ticise and prophesy after the event-:
nothing is easier than that.

MRl. ILLNoworsH: What about pro-
phesying before the event?

MR. MOIIGANS : Prophesying before
the event is still more dangerous, because
as a rule prophets make mistakes. I
think the bon. member has made mis-
takes in his prophecies, and I am going to
call attention to some of these prophecies
later on. The bon. member said we have
rocks ahead.

Mn. ILLINOWORTH : I did not say Any-
thing of the sort. I said two years ago
the Premier said there were rocks ahead.

MR. MORGANS: I will accept the c-or-
rection of the lion, gentleman, but I took
a very careful note of what he said at
the time. Instead of asking the hon.
gentleman what he meant by "rocks
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ahead," I would like to ask the Premier
what he means by it.

THE Paxinn: It was a long while ago.
I do not mean what he means.

AIR. MORGANS: As far as I under-
stand the condition of the country, I do
not see any rocks ahead except rocks of
safety, and if that is w~hat is intended, I
agree with the hon. member.

TmR FaRmER: I referred to political
rooks.

Mn. MIORGANS: As long sa the hon.
member did not refer to, financial rooks,
I will not take any notice of the remark,
it is not worth further criticism ; but if
it is a question of suggesting financial
rocks ahead of this colony, I am bound to
say I do not see where they are.

MR. DOHERTY: They are in the river.
Ma. MO RGANS: This colony, according

ta the member for Ceutral Murchison, has
a record of progress up to last year, and
be was good enough. to read to us Rome
interesting and valuable statistics as to
the progress of the revenues of this col-
onv : and I believe they began to shom,
a great increase in 1895. 1 do not know
wvhether the hon. member during that
period of time prophesied that the revenue
w ould be less than the expenditure or not.
but at any rate we have a record of sue--
cess-financial success-so far as the col-
ony is concerned, from that period up to
the present time. It is true that last
year this colony saw its first deficit for A
good many years& The revenue was es-
timated, and it did not quite come up to
ihe estimate. I believe the deficiency
was; X186,000 on an estimated revenue of
about X3,000,000.

MR- ILLINOWORTH: The deficiency was
£C252,000.

MR. MORIGANS: I think the exact
firures are £186,000 ; that is what is the
actual balance against the country. That
deficiency could be accounted for in many
ways; but it is not for me to say how
the deficiency occurred, although I do not
think that would be a difficult matter.
The Premier can explain it, hut it seems
to me very unreasonable to adversely criti-
cise the Government because there is a
balance of Z160.000. or £ 180.000. or
£200,000 on an estimated revenue of
£3,000,000. I do not know tha -t anyone
could he wvise enmurh. in rnnin , his mwn
business or the business of the Govern-

ment, to be able to estimate exactly dur-
ing a period of boom times--which I quite
agree with the hon. member existed in
this country last year and the year before
-what the revenue of the country would
be. I cannot see any good reason why
particularly adverse criticism should be
brought to bear on the fact that one
year a small deficiency of £LSO0,000 or
£200,000 has been caused. I would like
to know if any business man in the col-
ony of Western Australia, looking on his
business at the end of June, 1897, could
estimate precisely his revenue to June
1898. How many men are there in the
colonyv who would have been able to esti-
niate their probable profits during that
time? I do not think even the hon. mem-
her for Central Murchison could have
done so.

Ma. ILLINGWORH: If they estimated
like this, they would soon want Mr. Wain-
scot.

MR. MORGANS: I believe the lion.
member would have made some griev-
ois mistake as to the profit any busi-
ness would have yielded, because, since
Juno 1897 and up to June 1898, wve have
had a period of depression in commercial
matters which was unexpected., It is all
very well for any hon. member to get up
and say that I predict in the coming year
we are going to have a period of depres-
sion ; that is easy enough. Supposing
any hon. member saia "'T predict we are
,zoing to have a period of great pros-
perity :" supposing the hon. member hmp-

*pened to say that; that would have been
a wrong prophecy. I believe the hon.
member for Central Murchison said last
Year that be thougit, fhCColonial Trea-
surer had over-estimted his probable re-
venue, and it has turned out that he did
so. I congratulate the bon. member for

*Central Murchison on the prophecy turn-
ing out correct, although I regret the de-
ficiency has occurred. After all,it does
not amount to anything, nor does it give
any one man any particular advantage
over another that he makes a particular
rorphecy. There is one point about this

deficiency I think should he borne in mind
bv hon, members, and that is I believe the
Government chatrged to revenue account
larure 'a,', of runner that ou~ht not to
have heen chargred to revenue.
* MR. IELuNOooa: What were they.
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MaR. MORGAINS: Railway matters, and
there are & great many items,
many public buildings and other
inatters that ought not to have
come out of revenue. I think if
the Government hod c-onfined themselves
to the system and principle adopted
by all commercial houses in arrangring,
their accounts, and in calculating the
amount of profit and loss in their busi-
ness, it would have been eay to show
there was not a legitimate deficiency
against time Government in their ac-
counts. I think the Government really
did make some very heavy charges
against revenue last year that ought to
have -been legitimiately charged to> loan or
capital account. It is for thtu Government
to explain why they did this. At any rate
we know perfectly well the Government
have been absolutely hones~t in lay-
ing these accounts before the coun-
try. They have actually charged
all the cost of improvements on
railways. out or revenue. There is one
particular improvement I wvill refer to,
the introduction of the lock tnd block
systemn which has cost a greal deal of
mioney, and there are ma~ny other im-
provements of that sort which I think
should have heen legitimately charged to
loan account, and oughit not to have been
charged to revenue. The Governmnent
prefer to lie perfectly honest with the
country, and have charged to revenue
all these improvements. The Govern-
ment have come honestly forward and
said, "Here,. we hanve a. deficiency of
£200,000 on an estimate of three ili-
lions"; and now the country knows ex-
actly what the position is. There is no-
thing very serious in the position, and it
is not necessary to adversely criticise the
Government for the deficiency. The
question of expenditure on public works
is one on wvhich there is a good deal of
difference of opinion. Many men believe
it a good policy to, spend money on pub-
lic works. I for one bielieve it to, be
a good policy for a Government managing
the affairs. of a young colony like this.
One important fact which should be re-
membered is that the revenue is at the
present greater than that of the old
colony of South Australia, notwithistand-
ingw that Western Australia has only had
a real existence for six or seven -years,

MR. ILLINowoRtTH: The revenue here is
nearly three times as much per head as
that of South Australia.

Ma. AfOltUANS: 'Chat is a splendid
record, and the country which is; able to
produce such results as this--a country
which holds the premier position as the
gold producer of the continent-miust be
prepared to make considerable expendi-
ture on lpublic works. What are we to
do if the country is not developed by rail-
ways?1 The member for Central Murchi-
son congratulated the Govetnment on
having retired from the poliy of build-
ing railways, and the member for the
Canning made t~e same remark in a
kinder way, when he said the Govern-
ment had "climbed down." Not withstand-
tujg the present financial position, I re-
g-ret the Government have retired from
their railway policy; because I look at
the financial position through spectacles
entirely different frrnn thosRe used by the
member for Central Murchison.

Ma. IL-LNOwoaTH : I h op e you a re righlt,
i, nd I wrong.

AIR. MORGANS: 1 do not think there
its any doubt about my being right, The
Government, in retiring from their de-
termination to build railways, made a
mietake. At all hazards, and at all
costs, the railways from Coolgardie to
Norseman, to Leonora, and to Bonny
Vrale, should have been carried omit. It
would have been hatter if the Govern-
inent had made up their minds to stick
to their guns and make these railways;
and if had had the honour of being on
the right hand of the Premier, I certainly
would have done my best to induce him
to carry out the work.

MRa. ILLninOwonrtn: You did your best.
A. ITIORCAYS: Well, yes, I did, I

admit; and I am. sorry to sa-y I failed, as
is my misfortune generally. I endorse
what the hen. menber for Central Mlur-
chison has said as to our passing through
a period of depression in trade, and I
generally agree with, the causes the bon.
member laid down for this depression.
But is Western Australia. the only coun-
try in the world which groes through
periods of trade depression?

Ait LiNOwoRmH: Thart does not make
it any better for us.

MR. MORGCANS: 'No, but there is no-
thing unnatural ahout the position, or

Animal E&timates: 7 OCTOBER, 1898.]
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anything to quake or howl about. It is
nothing extraordinary that this colony
should be passing through a period ot
trade depression. A great deal has been
made of this matter, and much has been
heard of "rocks ahead," and I do not
know what elme, but all that eloquence is
unnecessary. We hare been over-
trailing; and there is no doubt that at
the present time there are half a dozen
merchants in this colony occupying the
place of one.

M.R. ILLSNOWOWVII: You ask iMr. Wiains-
cot!I

MR. MORGOANS: We have too manny
merchants and too many people conmpet-
ing for the trade in this colony. Lots of
people have goneD into business without
the necessary amount of capital, and they
cannot stand, and the best man of busii-
ness, with the most money, sits on the
small man and squeezes, him out, with
trade depression as the result. That is
an exposition. of the true position.

MR. ILLINGWORTII: You ask Mr. Wains-
cot!

Ma. MORGANS: Perhaps Mr. Wains-
cot will be subjected to a squeeze him-
self, but that is his look out, and not
mine. Every country in the world has
its periods of depression, which simply
come in the cycle of events.

MR. ILLINGWOR'ru: Where is the con-
solation I

Ma. MORGANIS: The consolation is in
the fact that good tunies arc 1oih:j
you look through the history of the trad-
ing countries of the world, you xsill fina
that it is like a wveather chart, which
goes up and dow-n, as oeriods of prosper-
ity and periods of depression occur : and
so it will go on in Western Australia.
But in a short time-and I anticipate it
will only be at short time-things will
be going well here again, and people wili
be coming into the country in much
greater numbers than at present. A nd
why w-ill people come here? Becaus*e,
in Western Australia,, people c-an. earn
more money than ia any) other colony.

I a'M glad to be able to say, fromn my
own knowledge of the goldfields, that the
working men in Western Australia can
ern ,more than any working muen
on this continent, and it now costs very
little more to live here than in any of the
other colonies. At the present time, in

Coolgar-die or Kalg(Orlie, an able-bodied
man can get a god living for 18s. a week
of seven days. When it man can goa
onk a mine and earn 13 10s., £;4, or £5
a week, and can, live like a prince, with
three or four g ood meals a day for 18-,.
at week, there is not much to grumble at.

MR. ILLiNGWORrII: That is not MUCh
good to the rest of the peop~le.

MR. MORGANS : It proves that a Iunl
in this colony can earn nearly twice the
wages he can in any of the other colonies,
and that his living costs very little more.

MR. WmsoN: There is too much coin-
petition amongst the lodging-house
keepers.

AIR. MORGANS : The lodging-house
keepers app~ear to be making it pay all
right, and, probably, a working won is
better off in Western Australia than in
any of the other Australian colonies-

Mn. WILSON: He has his family to
keep.

MR. MORGOANS: Why does not the
working man bring his family herdl It
is simply on account of the scarcity of
water on the goldfields. As 1 have said
in this House before, the cost of water
per head of population on the goldfields is
£9 per annum ; and, whilst that state
of things exists, there is no chance of a
working man bringing his family to settle
there. There wvas an, article on this sub-
ject in the Mforning Her-ald to-day. We
all respect that journal very much, and
agree in, its principles to a very large ex-
tent, but in regaird to the goldfields water
scheme that newspaper is entirely wvrong.
I do not know how it is, but the .1orning
Herald appears to have gone astray on
this question, and it is very much to be
regretted. I can only hope that in a
short time the directors of that news-
paper may see the en-or of their ways.
In referring to the water scheme, the
JMn-ning Herald wakes one statement
which to amy mind is extraordinary.
The article, in the first. place, states that
a portioin of the people on the g-oldfields
do not wvant the water; secondly, that
there are some people who favour tile
scheme, because they want money speint
on the fields ;and, in the third Place.
that there are people who genuinely de-
sire to have the water. I an' one o1
the last class. The article goes fur-
ther and says the water scheme would



Annul Etimaes: [7 OTODE, l98J Debate on Finance. 2WP

be a misfortune for the working mass,
because directly the water is taken to
Coolgardie, wages will be reduced. That
is the most extraordinary argument I1
ever heard. I am not going to dilate 01)
the water scheme now, hut simply refer
to this point, because one of the miost
important problems at the present, time
is how families are, to be induced to settle
in the country, and how the enormous
outflow of gold and wealth fromn the coun-
try is to be prevented. 1 contend that
you cannot have a better place to live
in than Western Australia. I amu quite
ontent and satisfied with the country
myself, and know that the feeling of the
majority of the men working on the gold-
fields is that, if they had the ordinary
facilities of life, and were able to obtain
their own bit of land, and were ensured
a afe, certain, and cheap supply of water,
they would bring their families over and
become good solid settlers. Another
reason which the member for Central
Murchison gave for the depression was
the large outflow of gold Iroin the coun-
try; and that is quite the true reason.
'fhat outflow of gold tueans. nearly twvo
millions a year, in the form of wages sent
by mnen to their fiunilies in the othes
colonies, and also for the purchase of
feeding stuffs. In a colony with at re-
venue of nearly three millions at year,
and an outflow to the amouint of two inil-
lions, it is natural to expect soise kind
of depression in commnercial circles; and
some means should be found to prevent
this enormous outflow- of gold, and to
settle population. on the, land. Another
reason for the depression is the with-
drawal of English capital.

Tim PnuxaE: That is the big grieV-
ancc, and has more to do with the de-
pression than the deficit.

-MR. 'MOTGANS: It is a very serious
lsiattL'r to the colony that the inflow of
British capital has stopped; and there is
agreatt deal smore in this stoppage than

the majority of people think. Agitators
on the goldfields, who talk about allu-
vial claims, and treat the British capi-
talist and his inflow of gold in a very
light way-those men who are demiandingy
what they call their "rights," and who
have no fixed interest at all in the colony,
their wives and families being elsewhere
-forget entirely that they are suffering

Ifrom the stoppage of the inflow of gold
from the British capitalist, Those are
the men who, are suffering. They suffer
as we do, and everybody suffers. It is
a most difficult thing to lead them to we
and understand the importance of it.
But I think, if we refer now to the gold
returns. of the Collector of Customs, we
shall see what the effect of it is to our
colony, and upon ourselves and others-
During the year ending June, 1897, ac-
cording to the statement of the Collec-
tor of Customus, there was export of gold
coin, up to the end of June, 1897, of
Z626,000; and, I believe, from the end
of June, 1897, to the end of June, 1898,
that was increased by £380,000, making
nearly a million of coin exported from
this colony. Now, what was the posi-
tion in this colony two years ago? You
will find by looking at the figures of the
Collector of Customs in this report that
instead of coin going out of this country
it was flowing into the country. Where
from?1 From the British capitalist, The
total imports of the colony in 1894 were
L2,114,000: in 1895, £3,774,000 ; in
1896, 1;6,193,000; and in 1897,
£6,148000.

AR. KjENNY : Of gold?7
Ma. MORGANS: 'No; these were the

total imports. I think for the years
1895-6 about two millions of the gross
import consisted of gold coin; but I can-
not give the exact C.figures. Now, what
would be the effect on this colony at pre-
.xnt if that influx of gold had continued?
We should not be saff'ering from this de-
pression ; notwithstanding the fact that
we have too many mei-chants, too many
traders, and even too many mining ex-
perts-too much of everything. If this
influx of gold into the country from the
British capitalist, or from England, had
continued, we should now be enjoying
prosperity--even at the present time-s.
prosperity that is very much lacking.
This question of getting the British in-
vestor into this colony is one requiring
much more careful consideration by the
public than is generally acknowledged;
and I think it is time that we in Parlia-
ment made it known to. the public that
this ,is a question worthy of their best
consideration; and we ought to rem em-
bier to lead and teach public opinion on
this question, an]I let them know how very
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important it is to the welfare of the
colony. The member for Central Muor-
chison said that the deficiency, that is
the balance against the country, this
small deficiency, was one of the causes
of the depression. I declare I cannot see
where that comes in, I have been turn-
ing it over in may mind since the hon-
member made the statement, and I can-
not see any logical reason, or any other
reason for it. What that has to do with
the depression in trade in this colony I
cannot see ; bucause, until the aClJUUULb

were made up, nobody knew that there
was a deficiency.

THE PREwan: And the deficiencyv
amounts to about three weeks' revenue.

MR. MORGANS: It is a very lurk'
amiount ; and it is carrying argument al-
together too far to tell this Committee
that one of the reasons of the depression
in trade wvas because there was a de-
ficiency in the revenue. That is too much
for one to swallow- The hon. miember-
gave us some figures showing the total
revenue of this colony as being £16 per
head. That is quite true; and the very
fact that the colony can produce a re-
venue of £16 per head is a. proof of the
value of this colony, of its importance,
and of its resources; for you could not
get such a revenue out of a poor colony.
The very fact of this colony having a re-
venue of £16 per head-a. greater revenue
than ay other colony on this continent--
is a logical reason for believing that it is
the best colony on the continent; and,
when we come to look at what this colony
is doing at the present moment, at its
enormous output of gold and its increase
in the export of timber, when we see all
it has done even during last year, what
sane man could you find anywhere who
could do other than believe that this was
one of the most prosperous colonies in
the British domjinions? That is my
opinion; and I say, without fear of con-
tradiction, there is no British colony to-
day which hats a foundation of success so
well defined or so well marked as the
colony of Western Australia. Has there
ever been a British colony, with a history
so short as this one, which has made it-
self the greatest gold-producing British
colony within Aix years from its infancy?

Ma. DonERTY: Never.

* Mn. MORGANS: Why, such a record
has never been known in any British
colony before; and I say it is not only a
record of which we should be proud, but
it is a record that should fil us with con-
fidence in the future; a record that should
make us believe, understand, and know

Ithat in this colony we have all the ele-
m tents of success and prosperity.

MR. flonrrr: And which are aure to
increase.
I MR. AIORGANS: Yes; they will in-
crease. It wvill be the biggest gold-pro-

Iducing country in the world, before very
long. It is just possible the Government
may have over-estimated the revenue
this year,-I can quite conceive, they may
have done so, and while I do not say they
have not, I am not going to say they have
-but, at anyrate, they have all the ma-
terial at their disposal in making up their
Estimates; and supposing the revenue is
over-estimated, it would appear, taking
the revenue for the last three or four
months, that the estimate has -'over-

stepped the bounds; but of course, be-
tween this present month and next June,
many things may happen. I do not
think it at all likely that things will get
%%orse, because everybody believes they
have touched bottom. I believe they
have, and no doubt all believe it. But
suppose they have not, and that the re-
suilts for the next few months are the
same as they have been for the last three
or four, then we shall have to face A, con-
siderable deficiency at the end of the year.
Of course the Government wvill watch the
revenue, and will see if there is any pros-
pect of its increasing. Towards Christ-
mas, it may begin to get better-I think
it is very likely it will; and, during the
early months of the next year-, 1 should
think it very likely that there will lie a
considerable improvement in trade We
must remember that, during the boon,
pan-iod, merchants in this colony imported
ab great deal more stock than they really
required, and now those enormous stocks
have been or are being worked off, and as
long as merchants are working off stocks
in hand, naturally the Customs re-
venue must feel the effects, because
if the imports are stopped for a
few months there is no Customs
revenue. I should say, in view of
the large amount of business done in this
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colony now, ad in view of the enormous
demnand there is on the goldfields for all
kinds of produce, it appears to me very
likely that these stocks are getting less
and loe, and that within a. month or two,
or probably thre-e months, the merchants
will be importing mucki more freely than
they are at present, and the chances are.
that the revenue will come up to the ex-
pectations. But, at all events, I am quite
prepared for the contingency that it may
not do so; and, if it does not, the posi-
tion must be faced, just as the merchant
or the miner or anyo-ne else has to face
the probability of a. loss at the end of his
financial year, throughL circumstances
over which he has no control. That is
the whole position, and we have to face
it on those, lines. There are two ways of
meeting a deficiency. You have to pay it
off ; and if you have no other means of
p.aying it off, you must borrow money.
That is quite clear. Bitt possibly the
Government, if they foresee a deficiency,
and if they estimate their income at so
much and the expenditure at so much,
and find that their income is not coming
up to the mark, they may go in for re-
trenchment and cut down their expendi-
ture, trying to keep within the limits of
their income. But the Committee should
bear in mind that the policy of sudden
retrenchment is a. very ticklish policy. it
is not good for the Government, for the
country, or for the people, to retrencb
too much ; and it is not good to retrench
too suddenly. I think the Government
may make a great mistake in oarrying
the policy of retrenchment too far. Such
a policy is absolutely dangerous; and,
personally, I would rather find a deficiency
at the end of the next financial1 year, tht,
see the Government go in for a policy of
retrenchment beyond what is reasonable
and prudent. I think it is a mnistake;
and I would call the attention of the Pre-
miier to this fact, that the question of re-
trenchmient is one which has. two sides
to it; and it is not a, desirable thing, in
the interests of the country, to take hold
of a lot of public. servants and dismiss
themn into the streets. Personally, I say,
let us have a deficit rather than that.

MR. flonsan: That is right.
Mit. M~ORGANS: There was one point

made by the iember for Central Murchi-
son which has a great deal of truth in it.

He alluded with pleasure to the fact that
the exports from this, country are begin-
ning to get nearer to the amount of o!20
imports. That is really a, good feature
in the financial position of anly country.
I adiit that ; but, at the samne time, let
ile point out that it might also he a mis-
fortune.

Ma. kuxNcwounsi: Never,
MR. MO IC GLNS: Yes; I contend that

it my be a misfortune to this country;
and I wilt give you a reason and an in
stance. 1 think our exports for this yec.
are put down at three millions odd, ai
the imports at six millions. The imports
for 1897 were £6,400,000, and the .-x-
ports £3,900,000.

Tuao PEER: That, was for last year.
Ma. MOBRGANS: Yes; I am speaking

of the last financial year, uip to Junke,
1897. In 1806, the imports. were
£6,400,000 and the exports. £1,600,000 ;
wa that there was an. enormous difference;
between imports and exports.

THE PREMIER: Hear, hear.
Miu MORIGANS: But unw let mie

point out. a case where it might be a tt-
fortune, as, it has been to this country
this year, that these imports are Dot
greater than they are in proportion to
the exports. I contend that, if the
Biritish capitalist had sent in a million
of gold, and wade our imports £7,400,000
instead of £6,400,000, and our exports
hatd remained as they are, it would have
lbeen much better for this colony, Is not
that true?

'MR. ILLiNOWORmH It is true to a
bi iited extent only. It depends on what
they sent ft for.

MR. MORG-ANS: The hon. gentleman.
says it is true to a limifted extent. I do
not care bow he wisles Lo limit my argu-
nment,.

MR. ILLINOWORTH: 'You are welcome to
the argument,

A. 'MORGAINS : I put it to the House,
and I say that is not a sae proposition
t6 go Upon, that the imports should have
decreased and the exports increased.

'Ma. IwsowoanrM: 'Perfectly safe.
Ma. MORGAINS : That is not always a.

good policy. At any rate, I should he
glad to see the imports of gold increase
by about two millions this year, if it were
possible to get it out of the pockets of the
British capitalist. The hon. member re-
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ferred to dividends, and I suppose I mis-
understood what he said at first. I be-
lieve hie calculated the dividends payable
at £600,000 this year. The dividends
paid last year were £465,000 ; and, so far
aus I have been able to compute it, it re-
presents less than 3 per cent. of the total
amount of money invested in gold mining
in this colony. 1 claim to have some
kowledge of these figures, and to know
something about the subject. I have

gne into them very carefully.
MR. ILUflOWORTH:; What do you reckon

is invested I
MR. 'MOIIGA4S: That represents 2J

per cent, on the capital. The hon. mem-
ber can work it out for himself. That is
all they have received up to the present
time, but I am glad to say there is some
probability of their getting more. fl-c
year before that the proportion was cl
mnuch less. I do not think it worked out
at one per cent. The question of these
dividends is a very important one. It
means a loss of so much gold to the coun-
try, but we must always remember that
we have had the capital which is repre-
sented by these dividends; therefore, that
is a thing we ought not to begrudge.

MA. ILL]NOWORTH : I do not.
AIR. MORGANS: I do not say the hon.

niember does; but I say we ought, not to
begrudge it, because it represents interest
on money invested in the country.

MR. ILLLNGWORTH: It is a factor you
cannot omit in the calculations.

AIR. MOIICAaNS: I admit it is an ex-
port, and a loss of g~old to the cohintry;
but, at the same time, it does show that
there is ai period of prosperity in store for
Western Australia, wvhen a, young country
in four or five years can hold enough
golId-mnines to pay .£465,000 in dividends
in one year. That is a. record for any
British colony, and it is a record of which
we ought to be proud. It is a. record that
should establish in the minds of the
British capitalists, and capitalists in the
other colonies especially, the undoubted
fact that there is no better colony in the
world for investment to-day than the
colony of Western Australia.

?.R. IttIyowoavs: W& sniall give them'
£600,000 this year.

MNE. MORCANS: T t~ink we shall. The
only thing I regret is that these dividends
were spread over so small a number of

mines. The whole of them were paid by
13 mines, and the major part only by
four. The meml5er for Central Murchi-
son (Mr. Illingworth) alluded to some
figures in reference to the dividends paid
in July. The Lake View mine paid one
dividend of 10s., so that half the capital
was paid in the form of one dividend
alone. I do not remember the month it
was paid in. They have not paid any
since then, but I helieve they are going to
pay another of 17s. 6d. in the I upon the
original capital, which was £250,000.

MR. ILLiNOWORTH: They have had more
than 4~ per cent.

AIn. MORGA NS: Yes ; they have, but
I am taking the whole of the capital in-
vested in the colony in gold mines. Thoe
are circumstances we are all pleased with,
although there is & certain bad feature,
that being a fact to which I have already
called the attention of the Committee. I
refer to the dividends being paid by a
very small number of mines. The mem-
ber for Central Murchison pointed out
that there was an outflow of two millions
of gold a year from this country. That
isj quite true, and I believe it is one of
the most regrettable circumstances con-
nected with the colony to-day. It is, in
my opinion, one great cause of the depres-
sion existing. Let us imagine what the,
effect would be if this money 'ver e now in
the colony, and put into circulation hert.
If that were the case I do not think we
should have any commercial depression
at the present time, But that we all should
be prospefous, a great many more mines
being worked, and a great many more
establishments open. The great point
I have tried to impress upon the
House is that Parliament must direct its
attention to seeing how wve can prevent
this great outflow of gold from the
colony.

MR. ILLjNoWONMr: Hlave mnor? 1-ncl Te
ii. thec colony.

MR. MORGANS: The way to get themn,
ats far as the goldfields are concerned, is
to obtain that river of water up there,
and enable them to live. That is the
panacea, for all the evils on the goldfields.
So soon as that stream of water is oh-
tained on the goldfields, so soon shall wve
have a settled population. I do not
oftcn follow the example of the mcmiber
fur Central 3furohison in prophesying,
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but I do on this occasion venture to pro-
phedy that within three years of the ad-
vent of that water on the golddhelds the
settled population will double.

Ma. ILLNOwoRTH: Whatt about poor
Mu.rchison I

Ma. MORGNS: The Murchison is a
kvoured. district. It is favoured even
wv~h its member of Parliament. (General
lauighiter). They have fresh w'tter wvhere-
ever they sink. I believe that in Cue,
which is the capital of the -Murchison,
they have wells of fresh water right in
the town, and they are wells front wvhich
water fit for drinking can be obtained.
But such are not the conditions of the
eastern goldfields, where there is no such
thing as fresh water. 'Therefore, the
hoL. member should remember, when he
is comparing the Murchison goldfields
with the eastern goldfields, that the con-
ditions are entirely different. If we only
had plenty of water, such as they have
(.n the Murchison field, we would abandon
the Coolgardie wvater scheme; but we
have not.

A MEMBEa: Why do they not get
water?

Ma. MORIGANS: We got water, but
i is always salt.

MaB. OLDHAM: Why do not the Murchi-
eon people get increased population?

Ma. MORGANS: Because they have
nit the mines. We -have the mines on
(he eastern goldfields.

Ma. ILLINOWORTM: We have mines.
Ma. MORIGANS: You have some very

good mines on the Murchison, but the
majority are on the eastern goldfields.
The output of gold on this side of the
colony amounts to 85 per cent, of the
total output, and it is produced under
very difficult conditions, much more diffi-
cult than those which exist on the Mur-
chison. That of itself is a proof that the
eastern goldfields are the principal gold
producers. I am not going to follow the
hon. muember on the question of the
balances and of the finances of the colony,
except to say this, that he is correct as
regards the debt of the colony being £70
per head.

TEE PRsMIER: That is if the popula-
tion stays as it is.

MR. MORGANS: That is quite right;
if .t stays as it is. But supposing it
does, it is nothing very dreadful. One

of the other colonies, I think South Aus-
tralia-

THE PasmxaR: Queensland also.
111. MORGAINS: Ia Queensland the

debt is £10 per head; but the amount
per capita of population is not always a
sale guide as to the danger of over-bor-
rowing. Take, for example, India, which
has ain estimated population of 350 mil-
lions. I would say that, itf you had a
debt of £70 per head on that population,
it would be appalling ; but a debt of 110
per head on the population of Western
Australia, which is producing more wealth
per mn than any other British colony
to-day, is not anything very dangerous,
supposing it remained at that rate. I
do ndt consider there is any reason to
think it is going to remain at that rate.
There is every reason to believe that
there will be a continued influx of popu-
lation in the country. Why not?

Mit. ILLiNOWOIITII: What do you base
it upon I

MR. MORGANS: Upon the fact that
there hats been a gradual increase.

A XMBxnaa A decrease last month.
ANOTHER MEmBER: They have gone to

the Melbourne Cup.
Ma. 'MORGANS : People go out of the

colony for a holiday for a month or two,
and comne back. There is nothing in that
circumstance wh-ich should make any un-
pleasant impression on the maind of any-
body. What we have to do is to see at
the end of one year what the increase
of population is. You might have one
or two months with diminution, hut let
us take the general average. I do not
think it fair for this House to take ad-
vantage of the circumstance that in any
month there has been a decrease. I con-
tend that at the end of this year the
population will be reater than at
the cad of last year, and there-
fore this debt per head does not amount
to anything. Looking at the resources of
the colony, and the importance of deve-
loping them, the construction of the Cool-
gardie-Norseman line, the construction of
the Leonora railway, and other railways
that are required, I say thaot it would be
good policy for the Government to in-
crease that indebtedness per head of the
population. It would be sound finance,
and it would be a good policy for 'he
Government to follow. The resources of
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this colony and the development of the
gold-ruiining industry will depend to a
very large extent on the extension of
irailway communication, It has to be
borne in wind that the population at this
country must be prepared to face a, pretty
heavy debt per capita. There is no rea-
son why they% should not, in such a. pros-
perous country as this is, and we have no
need to be alarmed either. I will not
take uip much more of the timec of the
House. hut I will say this in regard-z
the criticism of the Times, 1 acknow-
ledge the importance of the Times news-
paper, the great weight it has in financial
and commercial circles, and its reputation,
but I would like to explain to this House,
and I think the country should know it
also, that there is one circumstance con-
nected with the publication of that article
in the Times which probably the public
do not understand;- but I will let some
light into it.

Mn. ILLINGOORTII It will have the
effect all the same.

Maf. 'MOR'GANS: I think when 1 have
explained to the hon. member and this
House the circumsgtances connected with
it-

MR. Ittixoworti: You miust explain
to London.

MnR. MfOIGANS: No ; 1 am1 gVoing -o
explain to this House, and it will very
soon be known in London. I know that
the article in the T'ims was prompted
fromr a company which had been operat-
ing in this colony under the influence -if
at disappointed man who came here ;
seek a contract for the water scheme-.
That is how that article got into the
Timesq, through Mr. Ilargigli, who came
to this country to bluff the Premier and
the Government to give him a. contract
for that water scheme, first of all under
the mnost extraoirdinary circumstances,
telling everybody that the scheme was
lIracticaIble, and that not only could 1,e
cftrrv it out fromn an engineeringv point &
view, but that he had the mnoney ready
for the purpose. People may be excused,
and the Government may be excused,
for doubting- it, because it is not every'
man who can come into Australia with
two and a half millions in his pocket:
and I think before a man is treated ser-
iously, it is necessary for him to give
some evidence of his bon~a JFde8 ere he

I can expect mnuch attention fromn the Pre-
iuier of this colony, or any other colony.
This gentleman made certain proposals
to the Government; he applauded the
schemne, and he said it was a brilliant
scheme ;it was perfectly practicable, and
it could be carried out to advantage, and
to the advantage of the great gokdiields.
He could not say enough for the water
scheme; but when he found it would not
suit the Government to give himi a con-
tract for it, he began to say that the
Engineer-in-Chief of this country did no'
know anything at all about the scheme.
He said the Engineer-in-Chief did not
knom anything about building a dam.
He said the dam would wash away and
drown out Guildford, and that it would
g weep away Perth. I canot remember
till the calamuities which were, going to
happen from the building of the damn, c-i
the great bogeys he raised in, connection
with the building of that dam. He con-

Idamned the scheme; he condemned the
engineer, and he condemnned the -Govern-
mnent ; aand, before hie left the colony,
the very day hie was leaving, he stated
in the presence of two gentlemen that
he would go home to London, and he
would condemin the (Joolgardie water

Ischeme, and condemn the Government of
Western: Australia, and be would do what
hoe could to injure the financial reputa-
tion in London and Paris; and I know,
from inlormantion I received by the last
mail, that this, article in, the Londoni
Times was prompted by this man. He
had not influence enoughb to get on to
the Times himself, I can assure the House
on that point ;but, through a certain
company doing business here, a-nd which
hats done business in this colotny, he was
able to get into the columns of the Timaea,
and that accunts. for the condemnatory
article in the Times against Western Aus-,
tralia. I think it is only right the Goy-
ernnient, and the public, should know,
iind I hope the press Of this colon1y Will
take the opportunity of letting the imullic
know how this scandalous article ap-
peared in the columns of the Times. In
conclusion I wish to ay it is ray desire
that the Government should pursue at
policy of care, and at the gime timie a
policy of advancemnent in this. country.
I do not nwant to see too much retrench-
ment. I do not think that is a good
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not want to see a debit colony, and, as the Government over-
ir; but, at the sa me timec, anticipated the population, so did they
at interests of the colony, over-estimate the revenue. Unfortunate-

tshould exercise R goo0d ly for us, circumstances have arisen
not retrenching too much, wvhich caused their estimate not to he
down all the public wvork.-I fulfilled. The revenue from the Ous-
Government must reinem- Itoms is less by £47,000, from Railways
yet, we have only just Iby 1;167,000, from Land by £:8,000 odd,
inge of one of the most from Mines by 137,000, and from the
urces in one of the rnosL Post Office by £8,000 odd. The mnem-
ties in the British empire. her for Ceantral Murchison (Mr. Illing-
Ml moved that progress h .. worth) desires that the Government
ave asked to Sit again, should be infallible ; he desires that the
:Go on ;it is early yet. Government should make no mistakes, or

and a division taken wit ; in other wvords, that the revenue and ex-
~Sult - penditure should be just the figures esti-

7 mated. That, indeed, would Show as.
16 ideal Treasurer, such as has never been

- met with in this world yet. The Govern-
fainst . . 9 suent have been no different front other

peolple in their commercial affairs. Peo-
*ve. ple generally have over-estimated, and I

Hon. S. Burt can speak for myself and others who are
Mr. Connor
Mr. Doherty engaged in various commercial pursuits.
Sir John Forrest To my mind the primtary and principal
Air. A. F,,rrest cause of the depression is over specula-
Mr. Lefroy lion by the people. We all fee! keenly
Mr. Locke

ler) Mr. Mitchell the present. state of affairs. I believe
Air I~one the depression will have a beneficial effect,
Mr. Mforgans because it will make us more, cautious in
Mr. hnnefather the future. The expenditure did not
Mr. Hubble reach the estimates in regard to public

Mr. Piease
Mr. Quinlan works and railways, and for this, T learn
Mr. Thsrossel from the report the Commissioner of
Mr. Phillips Railways takes Some credit to himself.

(Teller) Rle, at least, was cautious enough, wvhen
negatived, and the dehnt, he saw the revenue was not likely to

reach the estimate, to curtail his expendi-
IN: I claim that the im- ture. Rut there are other items on
osubject calls for an ex- wvhich we have been somnewhat lavish.
ion from one who has, not and T refer particularly to the cost of
iuch of the time of the hnoitals throughout the country. This
ng upon the different sub cost amounts to over F100,000. and the

been brought before hon. Treasurer might well direct hig energies
far as the policy, which in this direction, and See whether Some

teen referred to hy the thing cannot. be done to decrease the
ntral Murchison, is con- iexpenditure. T have the goldfields hrrs.

compliment that hon ' pitals sneciolly in mv mind.
candour and the gentle- Nu TLTNwouirnr: Whatt about New-

n which he dealt with this castleI
ct, and upon his excellent MR. QUlNLAN: Very little, indeed,
cannot altogether agree has been spent in the whole of the New-

'lame attaches to the Gov castle district, hut I learn that in Cool-
it'd to their error in, esti- , arie mone was most lavishly spent:
enue and expenditure of in other words, that the country was rob-
rrent year. The expendi- bed outright by those who had charge of
on the population of the the hospital there.
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'MR. KENNY: Who is to blame?
Mal. QIINLAN: The conduct of that

hospital reflects anything but credit on
those who had the control of this institu-
tion, amongst many others on the various
goldfields. I have it on good authority
that the expenditure at the Coolg-ardie
Hospital was simply scandalous, and I
have no hesitation in saying that blame
may be distributed amongst the other
hospitals proportionately.

A 'MEMBER: What about the Perth
Hospital?2

MR. QUINLAN: There is no better or
more economically managed institution
than the Perth Hospital.

Mni. ILLINOWORTSI: That is what is said
about the hospital at Coolgardie.

MR. QUINLAN: I am a, member of the
Board of Management of the Perth Hos-
pital, and I say that the greatest economy
is exercised in its management, the chair-
man deserving the heartiest thanks of
the cotunmnity for the manner in which
he conducts the business.

MR. ILLINGWORTII: You ask the chair-
man of the Cooilgardie Hospital.

AIR. QUINLAN: Sir George Shenton,
as chairman of the Perth ftospital Board,
takes the greatest possible interest in the
institution, and gives as much time to its
affairs, if not more, as lie does to his
own business. T hope hon. members will
accept these remarks as merely in reply
to the question which was asked about
the management of the Perth Hospital.
If I may venture to say so, the Perth
Hospital appears to, be too comfortable,
because at good many of the public impose
oin or A %imdle the board of iana-ecment
and thle Government. In some cases, we
lind inen attend the hosp ital onl the prc-
tene that they arc unable lo pay in an 'y
other institution and I have no doub~t
paying hospitals suiffer more or less in con-
sequence. One item I may be permitted

trefer to is the Attorney General's De-
partment, in which the expenditure is ex-
ceeded by some £7,000. A -great deal
of economy might be exercised in this de-
partment in connection with the presen
jury arrangements; because jurymen arc
brought long distances, and kept waiting
about for days and days at very consider-
able cost to the country. While admit-
ting the depression, and the scare that
exists in the minds of a good many people,

I feel sure that the present state of trade
iN only temporary. Thai Government
have, perhaps, taken somewhat stringent

I measures in reducing the expenditure .y
£1,000,000 of money; but still, the re-
sponsibility falls on the Treasurer, and I
believe that in spite of the check, which

has so suddenly come about, we shall all
benefit from the economy. So fixr as the
wool, agricultural, timber, and mining in-
dustries are concerned, I believe they
were never in a better condition. At any
rate agriculture is increasing, and land is
being opened up, and, although the price
of chaff and produce of that kind may not
reach the high figure of a, year or two ago,
still there will be a good market at our
doors, and I feel confident such prices
will be obtained as w'ill encourage further
production. As to our public debt, our
immense territory with its unlimited
wealth in minerals, along- with the tim-
ber and other staple products, is sufficient
to warrant us in not being afraid of even
further loans. The unfortunate advice
given to the Government in regard to the
last loan has done us seri 'ous injury for
some time, and the Government would
neither venture, nor would they succeed,
in raising loan money at the present time.
But, withi the resources we have, and our
enormous mineral wealth, and our
timber riches, I have no fear whatever of
the future of the country ; and I believe
that we will before long enjoy that pros-
perity which we had some twelve or
eighteen months ago. I desire only to
add one word, to say I hope the Govern-
men i'f be careful and economical in
their expenditure, and that the Works
Department-which is the spending de-
partmenit, so to speak-will not only be
economical, but will reduce some of those
high salaries paid to head officials. It is
not, to my mind, the right time in this
colony to reduce those who are receiving
small salaries; but there are some officers
in that department who are not worth
the salaries they are being patid. The
head accountant alone is receiving an
enormous salary, which he wvould not re-
ceive in any commercial concern. It is
wilfully extravagant to pay the amount
of money which is being paid to that
inan; and I take it there are others paid
in a similar proportion. Tjsere is a
strong feeling tfiroughout the whole
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country with regard to the salaries paid
to the higher officials: and I do hope the
Government will direct their attention to
the extravagance in tfiis direction. Other-
wise, I have no hesitation in saying that
I feel 'that the intention of the Govern-
ment is to economsise; and I hope they
will carry out this intention.

On the motion of MR. OLDILAM, progress
was reported, and leave given to sit again.

METROPOLITAN WATERAWORKS ACTr
AMENDMENT BILL.

RZCOND READING.

THEs PREMIER (Right Hon. Sir J.
Forrest), in moving the second reading,
said: Though the hour is somewhat late,
I should like to move this Bill it stage
forward, and I do not think there can he
any objection to it. The object of the
Bill is to give i-Gale powers to the Metro-
politan Board of Works, which I think
everyone w-ill agree they ought to have.
They are important powers ;hut, still.
they are nothing out of the way. For
instance, in clause 3, they have powers
given to make by-laws under the provi-
sions of section 14 of the Waterworks
Act of 1889,; and then there are Route
powers given to cut off the su'.'lIv of
wauter to say preinises, wvhether rated or
riot, and whether they are supplied by
meter or othierivise, if any owner or occu-
pier of such premises doe; certain t-hing.%,
namely : -

Refuses or neglects to attach a meter to suich
prme after, demand SO to do by the board ;
reue or neglects, after demand, to pay at]

moneys due and payable to the board for water
supplied to such premnises or any' owner or
occupier thereof, including all arre~ars (if any)
due for water previously supplied to such pre-
mises or any part thereof, or mny previous
owner or ocupe thereof or of any part there-
of; or, cmisor permits any breach or
neglect, or the continuance of any breach or
ueglect, of any of the provisions of the Water-
works Act, 1889, or of the principal Act, or
this Act, or of any of the by-laws or regula-
tions made under any such Act, or neglects or
fails to carry out any agreement with the
board.

Due notice, however, must be given to the
person before mny of these things shall
be done, Clause 7 instructs the Towvn
Clerk to deliver to the board a copy of
the rate book, and there is power given
in clause 9 to strike a rate, thbere Are
other general provisions; in regard to rat-

ing, and also in regard to the municipal
councils giving particulars as to levels of
streets. Thiere- is an important provision
at the end of the Hill that the board may
exercise all the powers of a Local Board
of Health over the catchinent area, and
that the provisions of the Health Act,
1898, and of all Acts amending the same
not incorporated therewith, shall apply
to every such oatchment area as if the
same were & district of a Local Board of
Health. Then thene is a definition of
catchment area, which includes all land
over, through, or nder which any water
flows, runsi or percolates, directly or in-
directly, into any reservoir now or here-
after erected or used by the Board in
connection with any water supply. I
have looked through the Bill carefully,
and it seems to me that no one can take
exception to its provisions, which are ne-
cessary in order that the Board may carry
out its duties. I therefore have much
pleasure in moving the second reading.

MEs. OLDHAM North Perth): I hivye
no intention of adversely criticising this
Bill; for I believe the clauses, ais ex-
plained by the Premier, are necessary
for the proper conduct of the Metropolitan
Waterworks Board's business; but I de-
sire to call the Premier's attention to the
state of two important suburbs of Perth
in respect of their water isupply.

T'im PnRnnnn: This Bill will be ats
much in their interests as in the interests
of Perth.

MR. OLDHAM: I am desirous of re-
ceiving some information as to the in-
tention of the Government with respect
to them. The Public. Works Depart-
ment hits certainly put down bjores in
both municipalities, and has got water
yet whilst in one particular place they
have had plenty of water for over six
months, nothing has been done in the
way of using that water.

TEE PREMIER: Have the Government
to supply fill the municipalities with
water?1

MR. Wasox: No;. but you supply it
to Coolgardie, Kalgoorlie, Kanowna, and
other places.

MRh. OLDHAM: The Premier asks
whether the Government are to supply
all the municipalities with water. These
municipalities put this question to the
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Government: what are you going to do
with the bores put downI

Tn DIaECOR OF PUBLIC WORKS: We
say we will give them over to the people.

MR. OLDELAM: What is the use of
that, without muoney for reticulation?

Tan PREIERa Must we reticulate
through all the -towns in the colony?
Bunhury is not reticulated with water.
Why should Leederville bet

MR. OLDHAM: I hope the Premier
will allow me to explain the position of
these two municipalitie. Subiaoo, for
instance, has not yet even the power to
borrow money.

Tirs PREMIER: Leederville has,.
MR. OLDHAM: I believe the Bunbury

loan is about in the same position as the
Leederville loan. We are not singular in
th~at respect, That is a very bad recomn-
mendation from the Premier. What I
desire to bring under the notice of the
Premier and this Rlouse. is the fact that
the people in one of these suburbs are
almost as badly off for water as those
in Coolgardie. I suppose it will be news
to the Premier to learn that it is costingz
sc me householders in Subiaco something
like 15s. per week for water. It seems
to me a. strange thing, being so near
Perth, that they should be put to this; ex-
pense.

Tnm PREMInn: What has that to do
With this Bill?

MR. OLDHTAM: I want to know what
the Government intend to do. Will you
grive Us a. chance of borrowing some money
in those places? Will the Premier bring
hi. a. short Bill for the purpose of gviviLng
those places an opportunity of piecing a
loan on the market for this particular
purpose, and let them plege their Secu-
rities?

Tn Pnmm: Do you mean Leeder-
ville or Subiaco?

MR. OLDHAM: I am talkingy about
Sibiaco.n

THE PREMIER: Yes; I Will give YOU tl..c
right to borrow.

Mn. OLsDHAM: But will you bring, in
q Bill?

TFIE Pasnn: T do not know. I will
consider the matter.

MR, WILSON: Carry the mains down
there.

Mn. OLDHAM: Will you give the
Metropolitan Waterworks the power
I- supply the water? You will not give
these people power to borrow, and
you will not lend them the uioney, nir
will you reticulate the place for them).

'Panm PRnuxaf: Why do you not bring
in a Bill yourselfI

MR. OLDHAM:- Surely the right hon.
ge ntleman knows it is far more conveni-
ent for his officers to draft a Bill then it
would be for me to do so.

THE Pamun: I will think of it.
Ma. OLD-HAM:- I hope it will get be-

yond the thinking stage. I have secured
the object I had in view, inasmuch as the
Premier says he will think about it; and
if ho can see his way to do it, T do not
think it will be disadvantageous to the
Government or the country to allow the
people to use the water Wvhich the Govern-
mnent have been good enough to find.

Question put and passed.
Bill read a. second time.

ADJOURNMENT.
The Rouse adjourned at 11 p.m. until

the next Tuesday.
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