Postal Depariment.

Mer. LEAEKE: I am sorry I have not
looked through the Bill closely. If an
appeal is only to be allowed in a case
stated on a point of law, we have the ma-
chinery for that under section 12 of the
Supreme Court; and there is also power
to review sentences. 1 do not think this
Bill will carry the law much further than
at present. Although this Bill may be
read a second time, I do not pledge my-
self to support it through Committee.

On the motion of the PremiBR, the de-
bate was adjourned until the next Tues-
day.

ADJOURNMENT.
The House adjourned at 10.11 p.m.
until the next day.

Teqislutibe Bssembly,
Friday, 7th October, 1898.

Postal Department and Reports (reply to mo-
tion}—Death of the Premier of Queensland :
Reply to Message—Paper presented—>Mo-
tions (2): Leave of Absence — Return:
Architectura) Work done outside Works De-
partment — Motion (urgency): Licensing
Act, Evasion—Streeta Closure (Fremantle)
Bill, third reading—Aunnual KEstimates,
1898-9: Debate on Financial Policy, re-
sumed and adjourned; Division on ad-
journment—Waterworks Act Amendment
Bil}, second reading—Adjonmment.

‘The SPEAKER took the chair at 7.30
o'clock p.m.

PraYERS.

POSTAL DEPARTMENT AND REPORTS.

Tye PREMIER (Right Hon. Sir J.
Forrest): In reference to a motion moved
by the hon. member for the Canning,
aeking for certain reports by Mr. Stewart,
I beg to say that no reports have been

.
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asked for from Mr. Stewart, who is at
present employed temporarily in the Post
Office Department, but Mr. Stewart has
sent in some reports unsolicited, and it
seems undesirable to lay on the table
memoranda which have been unsolicited,
from a junior officer of a department;
but if any hon. member wishes to see the
reports he can do so.

DEATH OF THE PRIME MINISTER Ui
QUEENSLAND.

REFLY TO MBHRAGE.

THE SPEAKER: I have to inform the
House that, in reply to a telegram which,
by the direction of this House, I for
warded tc the Legislative Assembly of
Queensland, expressing the aympathy of
this House with the Parlinment and
people of Queensland o the loss sus
tained by the death of Mr. Byrnes, the
Prime Minister of Queensland, this morn-
ing T received the following reply from
the Speaker of the Legislative Assembly
of that colony:—

To the Speaker of the Legislative Apsembly.
—The Legislative Assembly were much grati-
fied by my report of your telegram —R. 5.
Cowley, Speaker. Parliament House, Bris-
bane 7th October, 1898.

PAPER PRESENTED.
By the Mixister oF MINEx: Woods nnd
Forests Department, Addendum to an-
nual Report.

Ordered to lie on the table.

MOTIONS: LEAVE OF ABSENUE.

On motions by the Previer, leave of
absence for one fortnight was granted to
the member for the DeGrey (Mr. Hooley)
and the membher for South Murchison
(Mr. Rason), on the ground of urgent
private business.

RETURN : ARCHITECTURAL WORK
DONE OUTSIDE wWORKS DEPART-
MENT.

On the motion of Mr, TLLINGWORTH,
ordered that there be laid upon the table
of the House a return showing,—1, The
amount paid by the Government for
architectural work done outside the
Public Works Department during the last
two financial years; 2, The names of the
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architects employed ; 3, The amount paid
to each architect,

MOTION (URGENCY): LICENSING ACT,
EVASION.

Me LYALL HALL (Perth):: Before
proceeding with the business of the day,
I wish to move the adjournment of the
House in order to bring under the notice
of the Government an intended evasion
of the Licensing Act, thereby inereasing
lurgely the number of hotels in Perth;
and I wish to ask the Government what
steps they intend to take in the circum-
stances. The facts are that, some time
ago, a license was issued for premiges in
Wellington Street opposite the railway
station, and the owner and licensee of
those premises has now obtained a lease
of premises gbutting on or at the rear of
the hotel, and fronting Murray Street;
those premises having hitherte been
krown as the Duke of York Restaurant,
for which a liquor license has been several
times refused. The licensee of the Im-
perial Hotel, Wellington Street, as it is
called, imagines that he can evade the
Licensing Act by opening the premises
facing Murray-street, and he has already
renovated what is known as the Duke of
York Restaurant, and built bars, with all
the paraphernalia necessary for a hotel,
and I believe he intends opening the
premises to-morrow as a hotel. I believe
the Crown law authorities look on this
as an evasion of the Act; but this gentle-
man has been advised, so.1 am given to
understand, by several lawyers inthe city
that he can open the premises as long
as they are on the same grant of land.
Thereby he has practically two hotels
under the one license. If that can be
done, it is a distinct evasion of the Act;
and the result will be that the number
of hotels in Perth can be very largely in-
creased. There are dozens of hotels here
that can do the same thing, if this man
is allowed to do it, and the Government
will thereby be defrauded of revenue.
This is & vital matter, and I must plead
its importance for drawing the attention
of the House and the Government to it
in this way. I believe the Crown law
authorities have advised the licensee that
his proposed action will be an evasion
of the Aet, and that he will be prosecuted
should he attempt to sell liquor on theee
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in Perth.

premises. In view of the fact that the
licensee has been advised by several
lawyers in the eity that he can sell on
the Murray-street premises, I would like
to know what the Government intend to
do in the matter. Tt is olear that the
Act never contemplated such a proceed-
ing on the part of a licensee; and this
House should be informed what steps
the Government intend to fake to effectu
ally prevent this evasion of the law.

Tar ATTORNEY GENERAL (Hon. R.
W. Pennefather): The member for Perth
(Mr. Hall) some time ago brought the sub-
ject under my notice, and knowing that
the licensee, who may probably be acting
in ignorance, was making arrangements
to construct a building fronting another
gtreet to that in which the premises for
which he was licensed is gituated, 1
thought it fit a communication should be
sent to the head of the police, and the
licensee should be informed from that
quarter that, if he attempted to seli on the
Murray-street premises, it would be con-
sidered an evasion of the Licensing Act,
and he would be prosecuted. The Gov-
ernment ¢an do nothing more at present.
In my judgment this is certainly a clear
evasion of the Act, and the licensee may
be prosecuted for the offence. Of course,
if it be held by the licensing magistrate
that it is within the power of the licensee
to gell on the Murray-street premises,
then it may be necessary to introduce a
short measure to utterly set at rest the
queation,

Mgr. IuuaveworTr : Qne license, one bar.

Tug ATTORNEY GENERAL: When a
ficense is applied for, plans are submitted,
and on those plans, and on those plans
alone, the license is granted. I fail to see
how any member of my profession could
advise this licensee he was entitied to buy
up land, hnd, because it was connected
with his premises, be justified in raising
another building, and in that building
selling liquor on the license held by him.
I can assure hon. members that, if Mr.
Henriques attempts to open the Murray-
street premises to-morrow evening and
sells liquor thereon, he will be prosecuted.

Mr. LYALL HALL: In view of the
satisfactory answer by the Attorney Gene-
ral, I beg to withdraw my motion.

Motion, by leave, withdrawn.
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STREETS CLOSURE (FREMANTLE) BILL.

Read a third time on the motion of
Mr. Sovomon, and transmitted to the
Legiclative Council.

ANNUAL ESTIMATES, .898-9,
DEBATR ON FINANCIAL FOLIOY.
TN COMMITTEB OF SUPPLY.

Vote, His Eecellency the Governor,
£1,055:

[The Premier and Treasurer hav-
ing delivered hiz Financial Statement
on the 18th August, and moved the first
item in the Estimates, and Mr. Iling-
worth having moved the adjournment on
29th September, the debate on financial
policy was now resumed.]

Mg, ILLINGWORTH (Central Murchi-
son): Since I have had the pleasure and
honour of a seat in this House, I have
made it part of my political duty to
examine with as much care as lies in my
power, the Estimates and financial posi-
tion of this colony. I make no pretension
to any special ability to do this, but my
mind has run in this particelar way;
and I have, I trust, not unprofitably oc-
cupied the time of the House on the occa-
sions on which I have addressed myself
to this particular phase of our great poli-
tical life. To-night I want at the outset
to"say what I think I have never said in
this House, and, perhaps, bave never
said in any public place. But I have
reason for saying at the very outset of
my ohgervations, that there are few men,
if any, in this colony of Western Austra-
lia who have a more profound respect
than myself for the great abilities, honour,
inteprity, patriotism, and devotion to the
country of the Right Hon. Sir John For-
rest, P.C., KCM.G. I gay that, because
I feel there are times in the history of
men and nations when honour should be’
given where honour is deserved. All
countries, and not least Western Austra-
lin, owe much to their leading public men.
All countries incur liability to those men
which can never be repaid ; and, when the
sum of the work that has been done in
this c¢olony by the right hon. gentleman
to whom T have referred, is made up, it
will involve a debt and liability by Wes-
tern Australia which neither this genera-
tion, nor the next, will be able to repay.
If, then, T make remarks to-night in re-
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ference to the position in which we find
ourselves in this couniry, T desire it to be
distinctly understood I am dealing sim-
ply with the Treasurer of the country.
and not with the right hon. the Premier.
There is a large and extended list of vir-
tues which might be named in relation
te the Premier, and would take s long
time in naming ; but, as we are all human
and, therefore, none of us absolutely per-
fect, it is necessary fo draw the line some-
where, and in this particular case, I
draw the line at finance. Tt is easy
ennugh to finance a country or a busiaess
if the income exceed the expenditure. It
is eagy to run on from week ti- week,
from month to month, and year by vear,
if we find that our income i3 increnaring
beyond our expectations, ev:1 rhourh we
be tempted at times to lavish out a bit,
and spend more than we ought to spend.
But the time that tests a man, and the
time that will test the Premier and Trea-
surer of this country, is now upon us ;
snd those of us who have esteemed the
Premier—for, notwithstanding all kinds
of criticism that passes from time to
time in this House, I believe every hon.

“member has the highest esteem and good

feeling for the Premier of this country—
I say, notwithstanding our preat esteem
for him, if he can succeed in bringing the
country through the next three years in
its history, with the same brilliant suc-
cess that he bas brought it through the
last seven years, his position in this coun-
try will stand higher than it does to-day,
and higher than it could possibly have
gtood if this depression had not come
upon us  No one wishes more than I do
that he shall be successful. I say that
notwithstanding all the remarks that
pass—the usual kind of remarks which
fleat from one side of this House, and in
every House of Parliament, about cer-
tain individuals in opposition desiring to
usurp the seats of the Ministry upon the
other side—that there is not a wan in
this House to-day, and. perhaps, I might
say, out of it, who is now ambitious to
take the seat of the Premier, and take up
the duties which lie before the Treasurer
of this country in the next few years of
itahistory. But Ithink T am safe in saying
that there are members on this (the
Opposition) side of the House, members
sitting behind the Government, and mem-
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bers sitting in both corners of this Cham- '
ber, who, while they do not desire a
change of Government, do desire a change -
of policy. And I wish to-night, to give
the reasons upon which this desire is
Lased, as far as I am able to gauge them.
I have had some opportunities of doing
&) since the Budget Speech was delivered,
and I have watched the general feeling
with considerable care and interest. I
say again that there is no man in this
Hcuse who desires a change of Govern-
ment at the present moment; but there
ore very many men, both in this House
and out of it, who desire a change of
policy. Now, in view of this, I have to
congratulate the Treasurer on his courage
in at once commencing a retrenchment
when he found that difficulties were upon
us. Two years ago—two or three years
ago, I think—the right hon. gentleman
enid at Albany, in a particularly clear
ard lucid moment, that there wererocks
ekead. Whether or no he saw the rocks
that we are now approaching, I cannot
say ; but evidently there was in his mind
some feeling of unrest, some feeling #hat
there were difficulties shead in which even
ltic judgment and his ability would find
sufficient to grapple with. But I would
suggest that there is another thing
which he has to be congratulated upon—
hix courage. Of course, from one stand-
point, and from an Opposition stand-
point, it is easy for me to say, in a boast-
ing way, that the Government has given
up its railway policy. Well, I do not
think the present occasion, and the pre-
sent condition of the colony, is a time
when it is particularly wize to indulge ia
recrimination.

Mr. Moroaxs: Hear, hear.

Mg. ILLINGWORTH: I think that
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what is required is that the best thought,
arG the united power of this Assembly
should be brought to bear upon estal-
hoking and reclaiming the credit of this
oountry That we have lost some credit
is beyond doubt. To reclsim our posi-
tion ia our primary duty ; and I say it was
courageous—a little late, perhaps, but
it was courageous—for the Premier of
this country having made it his policy,

bis sole policy, the only policy of the .
Governor's Speech, to construct certain -
railways, then to come down and eay

candidly, fairly, and squarely to the I

. able to live up to that proposition.
. course it is fairly safe, and a good pelicy,

Debate on Finance.
House: “T sin not going on with these
. railways.” Now that was not very agree-

able, perhaps, to those who wanted the
railways.  But, I zay, it was the right
thing for the Premier to do in the cir-
cumstances—to fairly and squarely say:
“U'ntil T see the finances of this country
in a better position than they are, I will
not advise the Housze to expend more
maoney upon railways.” How far criticism,
inside and outside the House, influenced
him it i8 not necessary for me to suggest ;
but, T zay, it is not a2 usual thing for a
Ministry to forego their principal policy,
in fact, their whole policy, in order to
maintain the credit of the country over
which they rule. I congratulate him on
his courage, and the Ministry with him.
Me. Orpuar: Is it not climbing down?
Me. ILLINGWORTH: Well, it is
climbing down, but there is sometimes
herour in climbing down. It is better
Lo climb down when the tree is not
strong enough to keep you up, than to
climb further on to & rotten branch that
will break under your weipht. I want to
point out—and i should like to impress
upon the Governmeni—what was the real
cause lying at the bottom of some, at any
rate, of the difficulties which have over-
taken us: ] mean the difficulties in which
we stand in reference to the finances of
the country. I venture to suggest that
it was the sublime optimism of the Pre-
mier. It seemed to him on all oceasions
—and I regret that it seemed to a good
many other members in this House—that
it was sufficient to say that a public work
was necessary, that it was desirable, and
that it would pay, in order to undertake
that public work. Now T affirn what T
have frequently affirmed hefore in this
Hcuse, that that policy, that pronosition,
is not sound.  You cannot undertake
every work that will nay; you cannot
undertake every work that is necessary.
No country in the world has ever vet be(f;l;

for this colony to keep its borrowing
pcwers, and its expenditure oo loan
moneys, determinedly fized in respect of
things that are necessarv, and upen
tkings that will pay; and I think this
country has little to reproach itself with
in that particular. T think that the pub-
lic money, the borrowed money which has
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been expended in this country, has been
expended for the moet part upon workas
that were necessary, and works that will
pay—which, in fact, are paying. And
what we want to do is to see that we do
not extend other public works and tack
them on to existing paying concerns, so
aa to deatroy the splendid influence which
that fact will give us in the borrowing
world. When a nation borrows 50 mil-
lions of money, and blows it away in
powder, that is a pational debt for which
there is no asset, except, perhaps, in the
honour of the country, and in its protec
tion, both of which are necessary things ;
but if a country borrows 10 millions of
money, and expends it upon some great
public work which, when finished, not
only helps the country itself, but is also
& gource of revenue to the State, we can
fairly and squarely look the man who
lent us the money in the face, and say,
“Well, we borrowed your money; we
have used it wisely; there is the aseet,
and the debt will be paid.” That is one
thing that we, as & colony, must keep
steadily before us ; that berrowed money,
at any rate, should be expended wholly
upon reproductive and profitable works.
But still T say, Sir, that we cannot ad-
vance on the lines that necessary works
that will pay are immediately to be con-
structed. We must go slowly. We
must keep within the reach of our re-
sources ; and, when I come to speak pre-
sently on the question of our borrowing
resources, hon. members will see, per-
hapa more clearly, the reason why I make
this suggestion now. I eay we have
gone in this country faster, and have un-
dertaken more public works, than we
had a right to undertake with the re-
sources which were available; and that
is one of the primary reasons for the
present depression. It is no use for us
to live in a fool’s paradise, and imagine
that we occupy positions which we do
not occupy. The next thing which is to
» large extent the cause of our presemt
depression is the incorrect estimates of
the Treasurer. Now I ask this Commit-
tee—I ask through you, Mr. Harper—to
consider the facts. The right hon
gentleman took the Treasury in 1891

with & revenue, to begin with, of
£414314. His first year's estimate
waa £439,165 ; his receipts were
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£497,670. The under estimate, on that
occagion, was £58,505. Now, no one
could possible complain of an estimate
that comes as close ans that. In 1392, the
Treasurer estimated a revenue of
£538,775. He received £575,822, leav-
ing a surplus of £37,047. That was an
excellent estimate. In 1893, for the
half year—the change of the financial
year—the estimate was £320,417. The
receipts were £298,004—n deficiency of
£22,313. In 18934 the Treasurer’s
estimate was £580,500. His receipts
were £681,245, leaving a surplus of
£91,745. From that moment, from
that very year, I call to witness those
hon. members who have watched the
affairs of this country, from the time
that large surplus was notified to this
House began the extravagance and waste
in the Works Department and in some
other devartments, but primarily in wie
Worka Department. Taking the year in
which I had the honour of firat sitting
in this House, we find the result of the
Treasurer’s estimate for the year 1894-5
wag that he estimated to receive
£873,6560, and the actual receipts were
£1,125,940, being £252,290, more than
a quarter of a million, over the amount
estimated, or an excess of 22 per cent.
In the year 1895-6 the Treasurer’s esti-
mate was £1,311,150, and the receipts
were £1,858,695 ; so that in this case he
under-estimated the revenue by £547,645,
or an excess of 30 per cent. In 1896-7
the Treasurer's estimate wan £2,425,000,
and the receipts were £2,842,751, an
error of £417,751, or 15 per cent. In
these three years, commonly called the
boom years, the Treasurer’s revenue was
22 per cent. in excess of what he ex-
pected toreceive. The excess itself ia not
so0 gerious to hon. members, looking simply
at the faot that the Treasurer could
come into this House and say he had half
s million more revenue than he had ex-
pected to receive ; but in that half-million
of money lay the root of all the troubles
we are in to-day. T called attention to
it at the time when the moneyv was flow-
ing freely into the Tressury, and said
the Treasurer's wrong estimating would
lead the country to an amount of extra-
vaganoce and waste which would by-and-
by bring the country to its knees. A
good Treasurer has no surpluses, and he
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has no deficiencies The true position
ai which any country should endeavour
to arrive would be for the Treasurer to
tell Parliament as nearly as it is possible
for any man to tell what the actual re
venue is to be, and to cut his coat accord-
ing to his cloth. We know there was ex-
travagance; we know there have been
extravagance and waste all over the coun-
try ; and, without dwelling much on this,
I will simply give one illustration in my
district. At Cue we have a warden, and
lately we have built him » house, costing
1 suppose 2 couple of thousands of
pounds; and this means that it will in-
crease the necessary cost of living of said
warden to keep up that house. It was
not necessary, and I fancy it was mever
asked for,

TuHe Premier: Never asked for! Oh,

es.
d Me. ILLINGWORTH: T never asked
for it. Take another illustration. At
the Vasse, a new hospital hag been built;
and how many patients have there been
in that hospital, or how many are there
now?

THE ‘OMMISSIONBR OF RAILWAYS!
1t was full last year, and they had to use
another room. )

Mr. ILLINGWORTH : Then my infor-
mation is not correct, and I suppose the
Commissioner’s statement is correct for
the present.

Mr. Locge: Very sorry your informa-
tion is not correct.

Mg, ILLINGWORTH : Get on that hill
and see the size ol that great building
{the Observatory). We might have
wanted an astronomer; but I say we
never wanted such an expenditure on that
hiil, and this country was never warranted
in placing that building there. South
Australia, with all its years, has not got a
building of equal importance.

Tue Premier: A very nice place,
though.

Mr. ILLINGWORTH: I could go on
quoting instances, but I only want to es-
tablish the point that these things—and
tb> Premier knows it well enough, and
feels it, T have no doubt—that if the Pre-
mier's estimate had been correct, if he
bad estimated that he was going to have
this money that he actually received, he
would have fourd ways of expending the
money in & much more profitable manner
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than it was expended in when it came as
a surplus. That is the view I take of it,
that the error in the estimating has been
largely responsible for the waste caused.
We know in our personal experience that,
when money flows in from unexpected
quarters, we are liable to get extravagant ;
and what ie true of the individual is true
of the State, for we have got into ex-
travagant habits, and as a consequence we
have to do a little bit of what is called
“grafting.” T1f we go to such a high au-
thority as—I was going to say the late Mr.
Wainscot, but I am afraid he is very much
alive, and is not only going to enter Par-
liament, but also to be the Premier of
this colony in a few years; but if I may
be permitted to say, on behalf of the
commercial people of this country, though
not authorised by them to say so, there
is not & man in this country who is worse
able t6 judge of the financial position of
the country than is the man who has con-
stantly to do with bankrupts, for I say
the very business with which he is con-
nected leads him necessarily to see only
the seamy side of commercial life. Tt 1e-
minds me of what Robert Burns said in
regard to character:
We see the things by which men fall,
Bub not what is resisted.

And the Official Receiver in Bankruptcy
sees only the people That break down in
business, but does not see, and has no oc
cagion to see and know the strong finan-
cial men of this country who are fighting
their battles and paying their debts
honestly. Therefore, I say, it is the
rankest presumption for any man, whose
extent of view is limited by what he sees
from the steps of the Bankruptey Court,
to give an opinton of any kind upon the
finances of a country ; and I say the state-
ment he has made is an outrage and a
wrong that has been done te the country,
by a man holding the position which he
bolds, I know there are difficulties in
commercial life, What iz the cause of
those difficulties? We have had an in-
ruegh ; we have had a boom; we have a
shifting population, and in consequence
of that shifting population, of necessity
there has grown up a surplus of weak
traders, who have rushed into business
without sufficient capital. That sort of
thing always oceurs in like circumstances ;
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and as a consequende, when the first de-
pression comes, all those weak people, un-
fortunately for the State and for them-
selves, are necessarily crushed down in
the general scramble for the bumness
But as to any man saying that, because he
has had experience in the Bankruptcy
Court, and knows how many people have
got receiving orders issued against them,
therefore the country is rotten to the
core, I say that iz a statement unwar-
ranted by the facts, and is one which no
man in his right senses ought to make.
I do not want it to be inferred that this
country is going to the bad. Its re
sources were never better than they are
to-day. There are difficulties in its
trade and in its commerce, and men are
passing through trying times; but the
country’s resources—its gold, its timber,
even its wool—the things on which we
have been accustomed to rest, were never
in & better position than they are to-day.
I think you, Mr. Harper (Chairman), have
been looked upon always as the leader of
agricultural thought in this House, and
wili know whether this is so; but I
have been informed that even the great
agricultural industry is fast approaching,
and is likely within & few years to over-
take, the requirements of this country.
If that be true, if all our resources be good,
how can any man say that the country
itself is rotten? Does it follow that be-
cause I or some individual in the commu-
nity cannot pay the debts due, therefore
the country is rotten? Does it follow
that because some individual has to geek
the assistance of Mr. Wainscot, therefore
the whole country is rotten? It is the
wildest and most stupid assertion ever
made by any man. I hope, when I
gpeak in this way upon what necessarily
arises out of this budget debate, that it

will not be thought that I am
crying down the country—that is not
my desire; but it is no use our

living in a fool's paradise, and sup-
posing we nre better off than we are. [
want to confirm the statements I made
on the Budget Speech at this time last
year, and I want to quote some words I
then used, not in any spirit of “T told
you 80,” but to show that what Ideemed
at the time a matter of importance to
the country has been confirmed by events.
Speaking on the Financial Statement last
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year, as reported at ‘page 800 of Han-
sard, I said:—

Now, while a Treasurer may, not only with
safety but with advantage to the colony, under-
rate bis revenue, it is a most dangerous thing
for a country, and one which can only lead to
culamity, if he first over-rates his revenue and
then proposes to spend the fud amount of his
estimate, I affirm, without fear and with
very great regret, that the Treasurer will not
get £5,008,000 of revenue for this year; and I
say it is the wildest of speculations to suppose
that he will.  Last year he brought to book
a revenue larger than the revenune of South
Austrelia, with our population of only 160,000
people ; and this year the T'reasurer has esti-
mated that he will pass the £5,000,000, which
means that he will receive something over that
amount. But on what grounds does he base
his estimate? There is not a continuing in-
crease of population., and there is not a con-
tinuous eondition of prosperity. Our condition
is pood, I admit; but there is no possible
doubt that, as we have got the full estimate
of vevenue for five months up to date the full
amount for the year cannot be realised; for
the revenue shows a decrease, although Iadmit
the decrease may be but temporary. I say
the Government will not bring to book
£3.006,000 for this financial year; yet they
prepose to spend every shilling of the estimated
revenue, within £4, What must follow?
Either the Government must be relving on a
very large number of underdrafts, or they must
end the year with an absolute deficiency. There
can be nothing more ealamitous to this coun-
try than that, after the years of prosperity we
have gone through, the Treasurer should come
before Parlinment next year with a deficit, not
because the country has gone baak, but because
the Treasurer had wildly over-estimated his
revenue. I say we shall do gplendidly, we shall
do more than we have a right to expect, if
we realise the same amount of revenue that we
actually received Yast yvear: and everv shilling
we pass over that amount will only show our
splendidly increasing prosperity. To go be-
vond that, and ask the country to spend money
to the extent of £3.000.000 on a population
of 160,000, is wild finance., which can lead
onlty to disaster in the end. ‘ The Gov-
ernment are asking us to pass these Estimates,
and also to authorise certain expenditure ; and
I say we cannot possibly authorise the spending
of three millions of monev. and we are not
going to do it. If the Government spend all
they propose to spend, there will be a defi-
ciency at the end of the year.

There are a& number of other items I
would have liked to refer to, but I want
simply to point out that the Government
have done this year what they did last
year—they have over-rated their revenue.
And if that deficiency has caused a de-
pression upon this country to-dey, what
will an increasing deficiency do next year
for this country? I zask the Premier to
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fairly and squarely look this matter in
the face. I am not speaking in an "I
told you so” attitude et all. I am told
—I do not know whether it is correct or
not—that Mr. Wittencom eent a telegram
to London when the Premier was there
asking his authority to cut down expendi-
tere. I am told—I do not know whether
it is correct or not—that the Public Works
Department very early last year began to
cut down expenditure. Well, so far wise,
but after all it is only an expedient. Tt
i« not a remedy, and it is not desling with
the matter fairly and squarely. The
Government ought not to over-estimate
and ought not to propose expenditure

they take upon themselves to reduce
the expenditure they necessarily cut oub
items that are authorised by the House,
_and do not fulfil public works which are
suthorised, and consequently there is
room for difference of opinion as to their
action, and there iz room for the sccusa-
tion of favouritism. I want to give my
reagons to the Commifttee for the state-
ment that I have made that we shall not
realise the revenue which the Government
propose. The estimate of the Treasurer
for 1897-8 was £3,008,000, but the actual
receipts were £2754,747, a deficiency
that is below the estimate—not the actual
deficiency, because the Ministry wisely
began to reduce the expenditure—but the
deficiency between the estimate and that

actunlly realised of £253,747, so that in

two years' estimating the Treasurer was
£670,498 out in o revenue which is less
than three millions. I want to give this
Committee the reasons on which 1 base
my conviction, which I regret is adverse
to the optimistic estimate of the Govern-
ment. I say we have had three years of
abnormal expenditure, and we are now
approaching a normal condition, and we
should provide for this change that is
coming over us. We must not suppose
that because we are coming into normal
conditions everything is going to the
dogs. That is not true. But we must
not be so foolish, like the ostrich which
hides its head in the sand ; we must not
manifest a weakness because we are pass-
ing through a change in the eountry, but
we must face the reality, however diffi-
cult and painful that may be. What
are the normal conditions?
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tion of Victoria is 1,118,000 persons, and
the revenue of that colony is £6,886,664,
or £6 3s per head of the population.
The population of Queensland is 485,000,
and the revenue £3,768,000. The re-
venue per head is £7 18s. 4d. The popu-
lation of South Australia is 363,000, the
revenue £2,666,000, or £7 ls. per head.
In Western Australia the population on
the 30th June was 171,021 persons, and
the revenue £2,754,746, or £16 23, per
head. T say that iz an abnormal con-
dition. = We have only one real source
of revenue, one great source of revenue
outside our trading concerns, and that is

" the Custom House. The actual taxation of
which they cannot carry out, because when '

The popula-

these colonies is ounly about £2 per head
—a little up or a little down—but the
actual money coming out of the pockets
of people, including the various trading
coneerns, amounts in the highest case in
Queensland to £7 158 4d. We have
beenr trying to settle the people
on the land. We have been trying to get
people to bring their wives and children
here, and we have largely succeeded.
This we rejoice in, but this is the very
tting that will materially affect our re-
venue. A population of single men, or
men without their families, would put a
great deal more through the Custown
House to the revenne than a population
of men, women, and children. Our popu-
lation is now only 172,000 persons. That
population is composed of 54,000 females,
without dealing with the question of
wemen and  children. Ome-third are
women, and you may safely say one-third
nore are children. That is perhaps not
quite correct, because there are 54,000
females—at any rate you have only to add
ths male children to the 54,000 females.
While we are trying, and wisely trying,
ty get people to settle in this country,
uuless we have an addition to our popu-
lation, and a vast increase in our popu-
Iation, our revenue must fall. We must
come to normpal conditions.  We are ap-
proaching thege conditions, and we must
provide for these conditions? Does the
Treasurer propose to provide for these
conditions ? He asks us to believe
that we shall receive £2,905,350—
that is, £17 per head, of which
£6 is eetimated to come from rail-
wuys, which means £11 per head, exclu-
sive of railways—half as much again as
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Queensland, including railwaya  If we
realise the fact that we are coming to
normal conditions, what is the use of sup-
prsing we are going to have at the end
oi the year a revenue equivalent to £17
per head? 1t is wild. It never can be
realised. It is unreasonable to expect
that it will be realised, and the Premier
might just as well tell us that he will
have £5,000,000 as to tell us that he will
kave £2,900,000, because peither one nor
the other is based on any sound system
of finance. I say the very utmost it is
safe to estimate as revenue from this
population for the year 18989 is
£15 per head, and if we realice
that we shall have a brilliant revenue.
We shall have double the amount of
Queensland, and more than double that
of any other colony. Thai ought to
satisfy us, but to go on with a spendthrift
policy and suppose that we are going to
have & continuous revenue based on boom
conditions, and ‘based on the rushing in
of population at the rate of 30,000 to
35,000 a year, isnot sound financing and
must lead to disaster and difficulty. For
that reason I take upon myself to urge
strongly upon this Committee and this
Government to fairly and squarely face the
position.  If the Government get £15
per head of revenue, that will be splendid,
but it will land us at the end of the
year with a deficiency of £440,000 below
the Premier's estimate. Is it a fair
thing to come before this Committee and
the country, and to tell us that the re-
- venue is to be £2,900,000, when no sane
man gould possibly give figures, or basis,
or reasons for suppoeing that the revenue
will be more than two and a half millions,
and coolly ask the House to spend the
money, and commit ourselves to an ex-
penditure based on a revenue of
£2,900,000 when there is no possible rea-
son for supposing, and no man outside
the lunatic asylum at Fremantle would
ever suppose he was going to get it?

Twe Preyier: Do not geb excited over
it.

Mgn. ILLINGWORTH: The Premier
knows what the position is.

Twe Presinr: There iz no reason to
get excited over it.

Mr. ILLINGWORTH: I am not ex-
cited, T am only in earnest, and I think
it is time somebody was in earnest over
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the question. 1 am not excited in the
least, but when I gev in earmest, if it is
only on the question of womanhood
suffrage, I talk a little loudly. I
made that estimate which T have
given immediately after the Premier
tabled his estimates. We have just
finished one quarter of the year, and
we have received a revenue from the first
quarter of £591,000. Four times
£500,000 is £2,000,000. How is the
Government going to obtain £2,900,009!
The Premier knows very well that he can-
not. It is not a fair thing fo the Hou:r
and the country to trust to the cutting
down of the Estimates. It is not a fair
thing to lay these Estimates on the table
and ask us to pass them, and then reduce
them by £400,000. In what way can
the Estimates be cut. down? The Premier
has wisely, bravely, and courageously
and to his honour, cut down one million
pounds of expenditure beyond what was
alleged to have Leen estimated, and how
can he cut off another half a million? I
have heard that we are going to have
some reductions.  This retrenchment is
an unsaveury and upprofitable business.
It is not a business calcula®éd to establish
confidence in the commercial life or the
politieal life of the country. It is far
wiser for us to start and say we are only
going to have two and a half millions
of money, and that we are going to cut
our coat according to our cloth. If the
Government are prepared to say that the
works on these Estimates are absolutely
necessary, they cannot carry on without
spending this money.

The Prexisr: We can.

Mr. ILLINGWORTH: The Premier
should come to the House and fairly and
squarely say that he will have a revenue
of £2,500,000. It is mialeading to say:
“Here are our Estimates ; we estimate we
shall have £2,905,350,” when no man can
possibly give reasons for more than two
While it may be
possible during this finsncial year to
raise o revenue based on £16 per head,
that will not be available the year after.
We must approach the conditions of the
other c¢olonies, whether we like it or not,
and, just as we establish settled popula-
tion in the country, our revenue must of
necessity fall, and will fall, until we get
an income of something like £8 or £9
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per head, that is admitting our railways to
be as successful as they promise. [ want
the Committee to realise the fact that we
wmust either increase our population, or
devise sowe other means of taxation, or
reduce our expenditure, or, as a final
issue, we must have a deficiency of over
£100,000 at the end of the year. 1 want
to impress on the Committee, if I impress
them with nothing more, that it will oe
a disaster and a calamity of the worst
kind if, at the end of the year, this ¢oun-
try declares another big deficit. At what-
ever cost, it would be wiser for us to cut
‘down the Estimates, or make some pro-
vision for paying them, other than out of
revenue, than to core at the end of the
year with another deficit, which will be
crushing in its character. The deficit
i» depressing now, but would be crushing
then; and I ask the Committee, in =all
fairness, to carefully consider this posi-
tivm  Now, I want to look a moment
or two at what the Customs returns tell
us on this question. Our imports for
1896-7 were £6,493,657, and our exports
£1,650,226, showing a deficit of
£4,843,331. That amount represents
loan and other moneys which have come
to this country for investment. The
year 1897 showed a very much brighter
aspect, and T want to put before the Com-
mittee the b&t phase T can of our posi-
tion. The imports that year were
£6,418,56i—less, 1 point out, than the
|'receding year—-while the exports rose
to 3,940,098, w0 that the de-
ficit was only £2,478,467, or, practically,
£2.500,000. That areose because our
borrowing was less, and the money coming
into the eountry was less, and, conse-
quently, we did not get into debt, so to
speak, to the same extent as we did in

show? They show agricultural products
imported to the value of £5302,823, and
dairy and domestic products to the value
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bran, biscuits, and pollard, eggs, meat
(preeerved and salt), cakes and puddings,
oatmeal, vegetables, amounted in all to
£187,227, and we may expect, affer very
few years indeed, those items will be abo-
lished as Customs revenue producers. If
the information I bhave—and you, Mr.
Harper, are better able to judge than I—
be correct, all those articles are likely to
be produced within the colony. We have
been trying to produce them, and we shall
rejoice when they are preduced here;
but we must be prepared for the inevi-
table result of their produstion, and that
is a depreciation in our income ; and we
must make every provision, and find other
mreans of taxation. One matter affords
great satisfaction, and, at the same time,
has its darker side. Our exports of gold
and coin amount to £3,191,067 ; other
exports, such as pearl shells, sandalwood,
timber, skins, hides, wool, and guano,
amount to £643,384, and sundries to
£105,657, What became of this
£5,191,057, which went out in the shape
of gold and coin? Interest on loans
takes £400,000 in round figures.

Tue PreMEr: Not last year.

Mr. ILLINGWORTH : I am only work-
ing in round figures, but the illustration
will be the same, whether it be £350,000
or £400,000. Dividends to foreign
conpanies, from the best estimate I
could get, amount to £600,000 a year.

Tur Prexinr: Not last year; do not
n-ake things worse than they are.

Mr. ILLINGWORTH: I do not want
to make things one atom worse. :
Mr. OLpHAM : What was the figure?

Tue Presagr : It certainly was not that
qucted by the hon. member.

Mg, ILIAINGWORTH: I am dealing

. with our prospects just now.
the preceding year. What do our imports |

of £423,016, or a total of £025,840. We ‘

may reasonably expect this total of

£1,000,000 worth of produce will shortly
be produced in this country ; at any rate, |

But, if it be so, what
about our revenue? The imports of
cattle, sheep, and pigs amounted to
£223,326, and we may expect that im-
portation will be reduced duripg succeed-
ing years. Other food stuffs, such as

we all hope it will.

. tances to the other colonies.

Tue PreMier: I beg your pardon; I
thought you were dealing with last year.
You were dealing with the output of gold
last year.

Mgr. ILLINGWORTH: We might take
the increase of gold, which perhaps would
be fair, but I was not able to get that
fisure ; however, in round numbers, we
have been sending through the banks in
this colony and the Post Office some-
thing like a million of money in remit.
With in-
terest on loans, foreign dividends, and

. w&ges remittances we have been sending
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sltogether, in round numbers, something
approaching two millions out of the
couatry.

Tue PreMiER: Not a million through
the post-office.

Me. ILLINGWORTH : No; £608,000.

TueE Presipr: Are you dealing with
las year or the coming year?

Mgr. ILLINGWORTH : I wish to sub-
mit. that the Savings Bank does not give
us the actual remittances from this
ccuntry.

Tue Premir: But there are money
ordera.

Me. ILLINGWORTH: Money orders
do not give the actual amount. To my
certain knowledge large sums of money,
which are a constant drain from this
colony, go to families in Melbourne
through the banks, and I have made an
estimate, which I think is based on fact,
that amounts to the fizures I quoted.
But suppose we take off half a million as
over-estimated, we have still to face the
fact that une million and a half of the gold
produced here is going away, never to
return ; consequently we must take into
consideration the fact that, in addition
tc going back, as we have done this year,
£2,478,467, and poing inte debt ms a
people, we have also parted with a mil-
licn and a half of money. I should have
liked to say £2,000,000, because my ar-
gument, from the start, is that we are
approaching normal conditions. If T am
gecurate in my estimate, it shows that
this £2,478,000, which went through the
Lacks, is represented by gold, or the pay-
ments we have to make, because we make
payments by our exports, and, conse-
quently, we have only gone to the bad
actually half a million of money. If, as
the Premier says, I over-estimate, we
would have to make it 2 million, so that,
instead of making it worse, I am trying
to meke the best of it. This shows, what
all hon. membera know, that during last
vear there was no large influx of capital
te this country, either to the banking in-
stitutions, the commercial institutions,
or to the mining industry; and, conse
quently, the true reason, and one of the
primary reasons of our present depres.
pion, is that we are paying our debts on
the one hand, which is a good thing, but
we are not receiving that assistance from
abroad we have received in years past.
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The question we have to consider is:
have we reasonable expectation that those
former conditions will return—that we
shall have the same influx of capital we
had in preceding years-——that money will
come to us from abroad in the way it did
in the past? I hope it will, but I do not
think we have any reason to expect it,
Lceause we are approaching normal con-
ditions in reference to this, as to other
things. If that be so, it is only another
argument in favour of the point I am
making, namely, that we must be pre:
pared in our finances to come down iu
something like £8 or £9 a head ag the
probable income of the country, and we
must deal with our finances from that
standpoint. I would like to read the
following extract:—

The noteworthy statement is mnde in Messrs.
Joseph Palmer end Son’s monthly share list
(Sydney) that during the month of July
£3543,400 55, 6d. was paid in dividends by Aus-
tralian mining companies, But one of the
dividends was for three months, and another
for two months, while two or three others were
for lenger periods. 'Western Australia standa
for the highest amount, the totals per colony
being as follows: —Waestern Australia, £97,938 ;
New South Wales, £87,427 10s; Queensland,
£60,566 13s. 4d.; Tasmania, £56,200; Vie-
toria, £41,218 25, 2d.

MR. Moraaxs : Is that for three
montha?l

Mz ILLINGWORTH: For the month
of July.

. The Premer: £67,000, I think it must
e,

Mzr. ILLINGWORTH :
£97,000, and New
£87,000.

Tue Presizs: Not for a month, surely?

Mgz, ILLINGWORTH : It says that one
of the dividends was for three months
and another for two months, and it does
ool mean the gold was taken out in the
particular month. We have now arrived,
in reference to gold production, at a
point when we not only produce gold, but
pay dividends, and when we stand the
very highest on the dividend-paying
list, at any rate for July. If we keep up
every month like that, it will be eminently
satisfactory. It is perhaps painful to us
to recognise the fact that we have sold
our mines to people in other parts of the
world, but if we ean keep on sending divi-
dends home, those dividends will tell,
and will go & long way, by-aund-by, to

No; it is
South Wales is
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reclain the credit of the country. We
are not receiving money from abrond as
we did in previous years, and we are send-
ing out dividends we did not send out
in preceding years. My calculation, with-
out going into the manner in which Ihave
arrived at it, is that whereas during the
last three years preceding the vear which
is past we are going into debt for bor-
rowed money and loans to this colony
and investments in this country some-
thing like 2! millions a year, the last
year we went into debt only balf a milhon
and we sent out £600,000 in dividends.
T do not think that statement is likely
to dunage the country.

Tue PreMiEr: Hear, hear.

Mg, ILLINGWORTH: I now come to
the public debt of this colony. On De-
cember 31, 1896, our public debt is re-
ported ns being £4,730,504, less a sink-
ing fund of £205,637. In that year we
tock authorisations in this House, first
for general purposes 3 millions, for the
Coolgardie water scheme 2§ millions, and
for the Great Southern Railway
£1,100,000, Our direct authorisations
for that year—Dbecause, in addition to
those just mentioned, we took £500,000
for Perth Waterworks, which I have not
counted—were £7,100,000; we raised
of that money in January, 1887, the
Great Southern bonds £1,100,000; and
we raised in May of that year another mil-
lion. We know that oub of the £3,500,000
which we authorised for genernl purposes,
in Jasuary, 1398, we raised o million,
and in July, 1898, we raised £550,000.
Of course hon. members know that we
have raised £430,000 more than that
gince I made that calculation. The
Treacury bills current are £1,550,000,
less £250,000 to the Australian Mutual
Provident Society, which money has yet
to come in, and T su-—ose it will all be
in shortly ; so that out of our authorisa-
tions we have yet to raise a balance of
£1,900,000; and we have to raise also
by inseribed stock this £1,500.000 to re-
pay our Treasury bonds. Now we have
reapproprizted close on a million of
money—I have not got the exact fizures
at the moment; but the point is that
when we have raised the wresent autho-
risations, and we must raise them at a
very early date, we have only something
like 1! millions left available for the
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Coolgardie water scheme, so far. We
must raise the money for our Treasury
bonds, and we are expending the
£600,000 which we authorised a few days
aco. That will bring our national debt
up to £11,832,554 when this authorisa-
tion is complete. In round numbers,
this is £70 per head of the population.

Tre PrevMiEn: That is, if the popula-
tion does not increase in the meantime,

Mr. ILLINGWORTH: Well, we shall
gzee presently whether there is any pros-
pect of our population increasing.

Mg. Domerty: I hope so

Mr. ILLINGWORTH: I do not see
where they are to come from. To com-
pare ourselves with the other colonies,
we find the national debt of Vietoria is
£41 per head, that of New South Wales
£44, that of Queensland £70, that of
South Australia £68, and that of Tas
manin £48. I think the leader of the
Opposition is correct when he says that
not only do we require to raise this
money, but we must also raise two mil-
lions of money extra; that is, we muet
raise money to refund money we have
borrowed from the various leans on which
we have made reappropriations, Wo
shall have to raise actual cash to spend,
£ long as we keep half a million of money
in stores—we want the money to spend,
and o lonz as we kept in stock close on
half & million of money, we chall have to
find cash elsewhere to spend, because we
cannot eat our cake and have it. Then
we shall have to make up money for our
deficiencies—for the present deficiency
which we have, and for the prospective
deficlency, unless the Government alter
these Estimates. We have no authori-
sations for this money. We have autho-
risations which will bring us up, with the
present population, to £70 per head, if
the population remains stationary; and,
however good our oredit may be, it has
its limitations. That exceedingly reliable
journal, the Mornittg Heérald, published
the other day, on September 26, 1898,
the following statement, from the London
Times.  The Eeomomist, which is the
naper that the member for Coolpardie
(Mr. Morzans) criticised the cther night,
may perhans not be an especially gpood
authority, but T think he will not digpute
the nuthority of the Times newspaper.
The Herald article says:—
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The Government has disregarded the warn-
ings which have been repeatedly given in these
columns, but a Treasurer who relies on the Lon-
don monsy market as his chief means of sup-
port cannot afford to disregard the opinions of
leading London journals like the "“Times’ and
the “Economist.”” Mr. Morgans stated in the
House last week that the “Economist” was not
a paper of great importance, but even the mem-
ber for Coolgardie must be aware of the
influence of the “Times.” “It would have been
& pity,” says the "Times,” "“if the chief result
of the gold discoveries had been to lure Western
Augtralia on to & poliey of extravagance in
public works, adopted in the hope of assisting
in developing the mines. A more dangerous
policy could not be imagined. Glold mines, if
teally rich, will be developed with all needful
rapidity by private enterprise.  That there
wes plenty of gold in o certain district near
Coolgardie has been demonstrated by the actual
production of the metal at a steadily increasing
rate, but no gold production would have justified
the gigantic weater scheme, and it is to be
hoped that no more will be heard of it."
Commenting on that extract, the Morn-
ing Herald said:—

The question for the Government tn conside-
is not s0 much whether this criticism is just,
but rather how the money to carry out the
scheme can be obtained in London, in the face
of the adverse opinion expressed by the
“Times” and the “Economist,” Needless to
say, we cordially endorse what has appeared in
t¢hese two papers on the Coolgardie water
scheme ; for the arguments which they use
have been put forward in numerous articles in
the “Morning Herald.” But the Government
will have to consider the position from a differ-
ent standpoint. It is proposed to construect
the scheme with British eapital, and the two
foremost journals which represent British
capita] declare that the work ought not to be
carried omt.

This House has declared that the scheme
is to be carried out. and, of course, it will
be. Just the concluding words of the
Tmes article: —

8ir John Forrest and his colleagnes ought to
devote themselves to carrying on the adminis-
tration with sirict economy. Some railway
building is, no doubt, needed, but the noble
rage of the “great public works” enthusiast
needs abating.
I zay that is a significant worning; and
when we lift our national debt up to
£70 per head of the ponulation, it will be
a consideration which the Housge and this
country will have to face, as to whether
it is possible—not to say desirable, but
whether it is possible—to go on the Lon
don market and raise an additional two
millions of money to recoup the money
which we will require. That is a ques-
tion which this Government must face.
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Mr. Monoaxs: It depends on the in-
terest you pay.

Mr. DonErry: You can get as much as
you want at 3% per cent.

Mg. ILLINGWORTH : It depends upon
the interest. Of course, we have gone
into public worle on the basis that we
could get a reasonable price for the 3 per
cent. Joans; and whether we are going to
alter that basis is for this House to con-
sider. But, even though you give the in-
terest, it becomes a very grave question
whether you can get the money ; because
all the opinions that come from London
at the present time, whether by private
letter or from other sources, are agreed
that things in Western Australia are
looked at with a very peculiar eye just
now ; and what we want to do is to esta-
blish and reclaim the credit of this coun-
try. .

Mgr. Morgans: You want to establich,
not to reclaim it.

Mr. ILLINGWORTH: We have lost a
lot, and we want to reclaim it.

Mr. Moraaws: You want to establish
it.
Mr. ILLINGWORTH: One or two
words before concluding. I say we must
recognise the change in the conditions
through which we are passing. A4 word
in regard to our population. It was sug-
geated just mow, I think by the Director
of Public Works, that our population
would increase. I wish to call the atten-
tion of the Committee to the fact that we
have received into this colony a large
population from the eastern colonies
in times past, for which influx
we have been largely indebted, not
enly to our own prospects, but to the dul-
ness and depression in those colonies. But
what are the conditions that are com-
ing? South Australia this year bids fair
to have the richest harvest che hee had
for the last 15 years. Victoria is return-
ing to prosperity. The business done in
the large houses for the month of Septem-
ber of this vear was greater in voluine
than that dome for three months of the
nreceding vear ; and, this arises out of the
fact of returning proaperity, excellent
seasons, and more settled conditions.
The same statements hold good in rerard
to New South Wales, Can we reasonahly
expect from those colonies a larpe influx
of population? T think it is not reason-
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able to expect it, unless we get some ex-
traordinary developments in this country
to attract the people. Some came here,
not only because of the good things we
had to offer them, but they left the colo-
nies in which they were because of the
bad conditions by which they were sur-
rounded. If those conditions be changed,
these persoms will stay where they are,
and it will require a greater inducement
on the part of this colony to lure them
here. What, then, will be our increase?
Qur increase in population can only be
our natural increase, the increase of our
children. We know that such increase
will not materially tell upon our revenue
for the next 15 or 20 years, for it will cost
us about £200 per hend to bring up any
child to a condition in which it would be
& reproductive force in the State; there-
fore, it is useless to shut our eyes and
live in a fool’s paradise. Where is the
increase to come from! I say you have
no reagonable prospect of getting people
from the other colonies ; then, where are
you to get them?

Tue Premier: You have told us that
dozens of times during the last six years.

Mr, ILLINGWORTH: No. I have
never uttered the sentiment before, be-
cause there has been no ground for it;
though others may have done so. Now,
however, there is reasen for snying so.

Tng Premier: You have made a good
many speeches of this character before.

Mr. ILLINGWORTH: That is quite
possible. I am trying to make an opti-
nmistic apeech on this occasion.

Tue Premier: I could read you many
giwilar speeches, if you care to hear then.

Ma. ILLINGWORTH : I have not made
that one to which you refer. I pro-
mised not te speak about the Coolgardie
water scheme.

Tue Presuer: I mean with regnrd to
the statistics.

Mg, ILLINGWORTH: My statistics
have a very awkward way of coming out
accurately. I am very sorry they do =o.
I should rejoice greatly if I were wrong
in all the figures I have put before the
Committee to-night—I mean, wrong cn
the credit side.

Tue Premigr: You make a speech of
this sort every year.

Me. ILLINGWORTH: Because there
i® occasion to do so.
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Tie PREMIER:
every year,

Ma. ILLINGWORTH : If you read my
speeches made before last year, you will
find that I told you every year you were
over-estimating your revenue. Have I
not dope so, and was I not cotrect?

Mr. Morgaxs: That is generally a safe
prophecy.

Mz, ILLINGWORTH: Was iL a safe
prophecy for me to say, as I did say, that
the Premier had overrated the revenue
inst year?

MR Moraaxs: I said o safe prophecy.

Me. ILLINGWORTH: | am not pro-
phesying ; T am dealing with the Ksti-
mates, -and the question before this Cym-
mittee i8, who can estimate best! The
Premier has the best data, but, unfortu-
nately, he has not succeeded. I do not
sAy it is his personal fault, because he is
the representative of departments in thie
House. It is not necessary to say it, but
I will state that the estimates of the Pre-
mier are based on the estimates of the de-
pertments, and if these departments are
wrong, the Treasurer is wrong. Still, we
are only dealing with the Treasurer as
the representative of the country in this
House. - Looking at the population, we
find that in 1894 our increases amounted
to 17,000, in round numbers; in 1895
to 19,000; in 1896 to nearly 37,000 ;
and in 1897 they fell to 24,000.
From June 30th, 1897, to Jume
30th, 1898, the total increase in popula-
tion was 13,052. The increase for the
first nine months of the year is only
10,000, all told, and the increase for the
Iast month was less than 1,000. The
Government base their estimate unon an
increase of 3,000 a month, or 36,000 a
year. We are approaching conditions
under which it will be less than 12,000 a
vear, and possibly those conditions will
still further go adversely to curselves. I
gay we have no ground for expecting there
will be any very large increase of popu-
Iation, and I am afraid that my estimate
is only too correct. 'We ghall have to in-
crease our population to 200,000 neople
hefore we can keep our borrowing below
the highest borrowing in the colonies—
£70 per head. We must, I repeat, in-
crease up to 200,000, and there is
no> reasonable prospect of such in-

Surely there is not

¢ crease taking place during the next
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two or three years; and, consequently, as
we must borrow ‘the money inside of
three years, our borrowing will be the
highest in Australia within three years.
Scme members—the Treasurer, and I
think the member for Coclgardie—have
spoken somewhat lightly of further bhor-
rowing, but the Premier himself wisely
said, three years ago, it was not desir-
able to get further borrowing authorisa-
tions. I think he is of the same opinon
still. It behoves us to look carefully into
our position, and see whether we have
not, both in regard to revenue and bor-
rewing powers, approached somewhat our
limitations.
should be doing this House justice by
leaving out other things I desired to say.

Mr. Momreans: Go on.

Mr. ILLINGWORTH : Other members
ara not of the same opinion, most of themn
having gone out.

Me. Moraans: We are always glad to
hear what you have to say.

Mr ILLINGWORTH: Well, there ia
one matter I did not wish to mention,
although it has been referred to, except
for the lessun it is likely to give us. Qur
difficulties have arisen from over-estimat-
ing, over-horrowing, and bad financing.
That is as far as the Treasury is con-
cerned,

Mr. Morgaxs: Over-estimating?

[? OcrozsEr, 1858.]

" The step taken on the 14th Jaousry l;y

Now I think, perhaps, I .
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keop the market in an unsettled state, -
the
holders in offering the gross amount of their
lioldings at o minimum of £98 resulted in a
failure. . . This result I fully anticipated
and foreshadowed in my correspondence during
the negotiations for the purchase.

It would appear, then, that the Govern-
ment were warned. Sir Malcolm said
that

The bank rate ab the time of issve stood at
two per cent.; but, notwithstanding this fact,
the circumstances already alluded to so far mili-
tated against the issue that actual failure was
nnly averted by the intervention of the London
and Westminster Bank by the subscription of
such part of the issue as was not taken up by
the public.

The failure of our loans he attributes to
the placing of these bonds in the way
they were placed.

Mg. Moraans: How were they placed?

Mg, ILLINGWORTH: They were
handed to the company in a block with-
out limitation, while we were seeking to
obtain money from. the London market,
and so injured our credit.

Toe Premier: We got £98 after all
for & 3 per cent. loan.

Mn. ILLINGWORTH: Yes, and we
should have got a good deal more at the
time. Perhaps, as this is somewhat
ancient history, it is searcely worth while

© accupying the time of the House with it.

Mr. ILLINGWORTH: Over-estimat-

ing.

M=r. Morcans: Over-borrowing?

Mr. ILLINGWORTH : Over-borrowing
and bad financing. Other difficulties have
arisen out of extravagance and waste, We
have not even got value for our money,
hesides spending the money. In refer-
ence to the bad financing. I was speaking
the other day to a gentleman from Lon-

Tre Premier: Hear, hear.
Mr TLLINGWORTH: I want to call
attention to this: I have frequently wizd

" upon the Treasurer, at any rate, the de-

don who is personally acquainted with |

Bir Malcolm Fraser, the Agent-(Gieneral,
and that gentleman, in conversation, in-
formed me that the statements made in
Bir Malcolm’s report were absolutely
correot, and that he (Sir Maleolm) did
urge upon the Treasurer of this colony
over and over again not to float the Great
Southern honds in the way in which they
were allowed to be floated in London.
Sir Malgolm, in his rerort, says:—

T mentioned that the issue of £1,100,000
stock, in & block, to the lignidators of the West,
Australian Land Company had e tendency te

sirability of taking into consideration the
fact that the Bank of England gold re-
serve iz the harometer of the world. If
he could not get a loan off in Londoa at
more than £94 when the Bank of FEng-
land gold reserve was 324 milliops is
it likely that ke will wholly succeed, now
the zold reserve has fallen to 224 mil-
lions? Theee are conditions that we have
to consider. We have to go to the Lon-
don market and get a loan, and we have
been financing after a fashion. Take, for
instance, a statement made in the Argés
of 29th July of this year. The writer
8ayS:—

The poartisl failure of the Western Australian

" lpan is hardly accounted -for by Sir John For-

rest’'s opinion that his Government had been

" badly pguided by their financial advisers in

London as to the opportuneness of the present
time for its flotation. The London advisers
really had to express a judgment upon the con-
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dition and surroundings of the money market,
and those have lately been moare favourable
than for a long time past. if the Western
Australian loan were to be floated at all this
year, it had to he offered without further delay.
The true causes of the fiasco are the belief
held in London that Western Australia has bor-
rowed too rapidly, and been rather extravagant
in its loan expenditure, thie unsatisfactory
character of the recent statements regarding the
public finances, and the indisposition of the
tendering syndicates to increase their holdings
of o species of stock with which they are
already la.r%ely stuck. And generally, while
quotations for existing colonia! Government se-
curities quietly sustwin themselves at satisfac-
tory levels, yet the time iz not yet ripe for
the British public to take new issues without
consideration.

Tre PremEer: How did we get it im-
mediately afterwards?

Mer. ILLINGWORTH: You never told
UB.
Tne Premier: We got it.

Me. ILLINGWORTH: Who got it for
you! You have not told the House yel.
You did not get it in the open market.

Tue Premier: It shows that those
reagons were ail wrong. At any rate we
pot it.

Mg. ILLINGWORTH: A good job we
did, too.

Tre PremiEr: It was only by an acei-
dent that we did not get it at the par-
ticular® time referred to.

Mg, ILLINGWORTH: § hope it was
orly an accident. [ hope the next loan
will be over-subscribed, and that great
success awaits the finances of this coun-
try. Nothing would be more pleasing to
me, and more satisfactory to the country.

Tne Premier: Hear, hear.

Mer. ILLINGWORTH : But what is the
uge of living in a fool's paradise! The
Premier knows it will not he so. At the
present moment the right hon. eentleman
is trembling in his shoes hecause he
knows he has difficulties before him, and
the Premier has no greater sympathiser in
his position to-day than myself. The
difficulties are great, and the Premier
needs the sympathy of this House, and
every member in it. But the way to get
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it is not to shut one’s eyes blindly, and .

refuse to acknowledge & fact which every
commercial man in this colony knows to
be correct.
to sav T have tried to-night to utter ne
word to irritate and annoy, or disturh the
Treasury benches.

T want, in eonélusion, simply

I have tried to utter .
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no word that will in any way detract from
the credit of this country. 1 have feel-
ings which I ¢ould give way to if I so de-
sired ; but on an occasion uke this, with
& matter so vastly important to every in-
dividual in the country, it would be wn-
wise for me to enter into anything of
that character, and I have endeavoured
not to do so. But I want to impressupon
the Committee, in conclusion, that you
cannol and will not get £2,900,000 of
revenue this year. You have no right
to expect it. It is unreasonnble to sup-
pose this people can give it to you. This
people will give you £15 per head, and I
ask is it reasonnbie to request them co
give more! In every other colony they
are content to govern and sustain their
policy on £7 a head, or thereabouts.
This people will give you double what is

- Leing given in the other colonies, and

why should you ask them to give more?
Is it reasonable to expect them to do so?
Yel you come before this House and tell
thi~ House you will get £2,900,000 of
rucne¥ when there is no reasonable pro-
spect. of getting it, and then you ask the
House to authorise you to spend that
gum. If the House does it, well and
gcod. T shall not, and if I understand the
feeling of the people in this country, they
d not desire it. Whatever else is pre-
senl to the mind of the people of this
cowny at the present moment, the one
enrdinal point that has to be watched
with care, is that of the finances of the
country, nbove all other things, and all
other schemes; and the people are trem-
bling at the present moment as to
whether at the close of the vear there will
be another deficiency. Ewery comnier-
ciai man in the country hns been trem-
bling nbout it, and T wrge upon the Com-
mittee and the Treasurer to take into
consideration the statistics I have brought
forward. I believe they are well
grounded. I believe to my sorrow they
wili work out accurately. I say you can-
not expect to pet over £2,600,000 at the
very utmost, and I think you will not get
much more than £2,560,000. That will
land you in a deficit of over £400,000.
If you persist in spending the money on
these estimates, what is to be done? Are
you wroing to bring up other means of
taxation, are you going te take any steps
to increase the population, or are you
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going blindly to a fate that is inevitable -

and irresigtible, and bring this country
ou: at the end of the present financial
year with a deficiency of £400,0007 I
usk the Committee not to trust the HEsti-
mates as presented, but to leok at
the first three months of revenue. We
have in hand an amount of less than
1600,000, and there is no reasonmable
prospect of our largely increasing that
amount in the other months that are to
ccme, and consequently it is of the utmost
importance that the Treasurer should do
something to assure thie Committee and
the country that he.iz not going to land
us in another deficiency at the end of the
fiuancial year. I hope the remarks that
I have made will tend to that end. 1
have made them in good faith, and 1
have suppressed everything in my mind
which was at all calculated to irritate
the Treasury benches or the country, and
the little 1 have had to say I bave don.t
with in such a manner as I lope ~if! b~
of interest and to the permanent welfare
1+f the country.

M. MORGANS (Coolgardie) : It seems
te we it is rather a late hour to continue
the discussion of the Estimates.

The Presuer: There is plenty of time.

M. MORGAXNS: I it is the wish of
the Committee, I will ask leave to report
progress. We can go on with something
else ; but if it is the wigh of hon. mem-
bers, I will go on with the dizscussion of
the Financial Statement.

Tue PremmR: We might as well go
on.
Mr. MORGANS: It appenrs that the
Heuse does not desire that we should re-
port progress just now, but that we shonld
continue with the ecriticism of the Esti-
nmates. I desire to say I think ¢he hon.
wember for Central Murchison (Mr. [lling-
worth) deserves the thanks of this C'oin-
mittee for tbe very able speech he has
made on the Eatimateg, and I think he is
to be congratulated on the moderation of
that aneech. It certainly was an able
sweech. and it was a moderate one, and
nlthough T do not agree with many of the
deductions which he was eood enourh to
lay before the Committee, still T can say
that his desire and his intention was to
enlighten the House nccording to his

views mpnn this question: and. person- .

ally. T am very glad and thankful to him
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for the very clearly-expressed manuer in
which he has placed his views before the
Committee. I would like to say that I
quite agree with the remarks of the hon.
member for Central Murchison in refer-
ence to the Premier. He made some
graceful allusions to the right hon.
gentleman, and the great services which
the Premier has performed to the coun-
tey, and I am sure that graceful act on
his part is thoroughly appreciated on both
sides, and I am only toe glad to have the
opportunity now of endorsing all the hon.
member for Central Murchison said, and,
if T possessed the same eloquence wiuch
that hon. wmember does, I would like to
add to it, although I think it would be
difficult to say more than he said in
honour of the Premier. My experience of
business is this, that there is pothing
ensier in the world than to criticise, and
destructive critcism is easier than any
other form of criticiam ; and I notice this,
that there is nothing easier in the world
than to follow out the workings of a Gov-
ernment, or a commercial house, to look
critically into the mistakes that have
been made, and then to criticise themn.
There is nothing easier than that, and,
although T could not olbject to the criti-
cisms made by the hon. member for Cen-
tral Murchison—they are quite fair and
good, especially the criticism on the Gov-
ernment ; that is quite good—at the same
time I would like to point out to the
Committee it is a very easy thing to cri-
ticise and prophesv after the event-:
nothing is easier than that.

Mg. Iutwoworta: What about pro-
phesving hefore the event?

Mr. MOMRGAXNS: Prophesying hefore
the event is still more dangerous, because
as a rule prophets make mistakes. T
think the hon. member has made mis-
takes in his prophecies, and I am going to
call attention to some of these prophecies
later on. The hon. member said we have
rocks ahead.

Mr. IvuxewortH: I did not say any-
thing of the sort. I said two years ago
the Premier said there were rocks ahead.

Mr. MORGANS: I will accept the cor-
rection of the hon, gentleman, but T took
a very ocareful note of what he sanid at
the time. Instead of ascking the hon.
“ rentleman what he meant by “rocks
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ahead,” I would like to ask the Premier ' ment, to be able to estimate exactly dur-

what he means by it.
Tae PresiEr: It was a long while ago.
I do not mean what he means.

stand the c¢ondition of the country, I do
not see any rocks ahead except rocks of
safety, and if that is what is intended, I
agree with the hon. member.

Tee PrEmEa: I referred to political
rocks.

Mr. MORGANS: As long as the hon.
member did not refer to financial rocks,
I will not take any notice of the remark,
it is not worth further criticism ; but if
it. is a question of suggesting financial
rocks ahead of this colony, I am bound to
say I do not see where they are.

Mr. Dongrty: They are in the river.

Mr. MORGANS : This colony, according
to the member for Central Murchison, has
a record of progress up to last year, and
he was good enough to read to us some
interesting and valuable statistica as to
the progress of the revenues of this col-
ony ; and I believe they began to show
a great increase in 1895. I do not know
whether the hon. member during that
period of time prophesied that the revenus
would be less than the expenditure or not.
but at any rate we have a record of suc-
cess—financial success—so far as the col-
ony is concerned, from that period up to
the present time. Tt is true that last
year this colony saw its first deficit for a
good many years. The revenue was es-

timated, and it did not quite come up to .

the estimate. [ believe the deficiency
was £186,000 on &n estimated revenue of
ahout £3,000,000.

Mr. IiuixawortH: The deficiency was
£252,000.

Mr. MORGANS: T think the exact
firures are £186,000; that is what is the
actual balance against the country. That
deficiency could be aceounted for in many
ways; but it i not for me to say how
the deficiency ocourred, although I do not
think that would be a difficult matter.
The Premier can explain it, but it seems
to me very unreasonable to adversely criti-
cise the Government hecause there is n
balance of £160.000. or £1R0.000. or
£200,000 on an estimated revenue of
£3,000,000. I donot know that anyone
cenld he wise ennugh. in running his own
business or the busivess of the Gavern-

ing a period of boom times—which I quite
agree with the hon. member existed in

. thiny country last year and the year before
Mr. MORGANS: As far as I under- °

—what the revenue of the country would
be. 1 cannot see any good reason why
particutarly adverse criticism should be
brought to bear on the fact that one
year a small deficiency of £180,000 or
£200,000 has been caused. I would like
to know if any business manp in the col-
ony of Western Australia, looking on his
business at the end of June, 1897, could
estimate precisely his revenue to June
1298. How many men are there in the
colony who would have been able to esti-
nute their probable profits during that
time! I do not think even the hon. mem-
ber for Central Murchison could have
done so.

Mz. IruvewortH: If they estimated
like this, they would soon want Mr. Wain-
scot.

Mz. MORGANS: 1 believe the hon.
ntember would have made some griev-
ous mistake as to the profit any busi-
ness would have yielded, because, since
June 1897 and up to June 1898, we have
had a period of depression in commercial
maitery which was unexpected., It is all
very well for any hon. member to get up
and say that I predict in the coming year

. we are going to have a period of depres-

. gsinn; that is easy

enough. Supposing
any hon, member said “I predict we are
zoing to have a period of pgreat pros-
perity :” supposing the hon. member hap-

" pened to say that; that would have been

a wrong prophecy. I believe the hon.
member for Central Murchison said last
vear that he thought fhe” Colonial Trea-
surer had over-estimated his probable re.
venue, and it has turned out that he did
0. 1 congratulate the hon. member for
Central Murchison on the prophecy turn-
ing out correct, although T regret the de-
ficiency has ocourred. After all, it does
not amount {o anything, nor does it give
any one man any particular advantage
aver another that he makes a particular
prophecy.  There is one point about this
deficiency T think should be horne in mind
bv hon. members, and that is I believe the
(Government charged to revenue acconnt
laree <ums of monev that ourht nnt to
have heer charged to revenue.
Mz, [Luivgwortm: What were they.
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Mr. MORGANS: Railway matters, and |

there are a great many items,
many public buildings and other
matters that ought mnot to have
come out of revenue. I think

the Government had confined themselves
to the systemr and principle adopted
by all commercial houses in arranging
their accounts, and in calculating the
amount of profit and loss in their busi-
ness, it would have been easy to show
there was not a legitimate deficiency
against the Government in their ac-
counts. [ think the Government really
did make some very heavy charges
aguinst revenue last year that ought to
havebeen legitimately charged to loan or
capital account. It is for the Guvernment
te explain why they did this. At any rate
we know perfectly well the Government
have been absolutely honest in  lay-
ing these accounts before the coun-
try. They have actually charged
all  the cost of improvements on
railways out of revenue. There is one
particular improvement I will refer to,
the introduction of the lock und block
system which has cost a greal deel of
money, and there are many wuther im-
provements of that sort which I think
should hnve heen legitimately charged to
loan account, and ought not to have been
charzed to revenue. The Government
prefer 0 be perfectly honest with the
country, and have charged to revenue
all tHese improvements. The Govern-
ment have come honestly forward and
said, “Here, we have a deficiency of
£200,000 on an estimate of three inil-
lions” ; and now the country knows ex-
actly what the position is. There is no-
thing very serious in the position, and it
is not necessary to adversely criticise the
Government for the deficiencv.  The
question of expenditure on public works
is one on which there is a good deal of
difference of opinion. Many men believe
it a good policy to spend money on pub-
lic works. I for one believe it to be
a good policy for a Government menaging
the affairs of a young colony like this.
One important fact which should be re-
membered is that the revenue is at the
present orventer than that of the old
colony of South Australia, netwithstand-
ing that Western Australia has only had
a real existence for six or geven -years,
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Mr. IvuaveworTH: The revenue here is
nearly three times as much per head as
that of South Australia.

Mi. MORGANS: That is a splendid
record, and the country which is able to
produce such resultés as this—a country
which holds the premier position as the
zold producer of the continent—must be
prepared to make considerable expendi-
ture on public works. What are we to
do if the country is not developed by rail-
ways? The member for Central Murchi-
son congratulated the Government ow
having retired from the polidy of build-
ing railways, and the member for the
Canning made the same remark in a
kinder way, when he said the Govern-
wient had “climbed down.” Notwithstand-
ing the present financial position, T re-
gret the Government have retired from
their railway policy ; because I look at
the fnancial position through spectacles
entirely different from those used by the
menber for Central Murchison.

M. Itixoworta : T hope you are right,
snd I wrong.

Mr. MORGANS: 1 do not think there
is any doubt about my being right, The
Government, in retiring from their de-
termination to build railways, made a
mistake, At all hazards, and at all
costs, the railways from Coolgardie to
Norseman, to Leonora, and to Bonny
Vale, should have been carried out,- It
would have been hetter if the Govern-
ment had made up their minds to stick
to their guns and make these railways;
and if had had the honour of being on
the right hand of the Premier, I certainly
would have done iy best to induce him
to carry out the work.

Mr. Iutisawonta: You did your best.

Mgr. MORGANS: Well, yes, I did, I
ndmit ; and I am. sorry to say 1 failed, as
is my misfortune gemerally. I endorse
what the hon. member for Central Mur-
chison has said as to our passing through
n period of depression in trade, and I
generally agree with the causes the hon.
member laid down for this depression.
But is Western Australia the only coun-
try in the world which goes through
periods of trade depression?

Mu. InLixaworTH: That does not make
it any better for us.

Mr. MORGANS: No, but there is no-
thing unnatural about the position, or



2246 Annnal Estimates:
anything to quake or howl about. 1t is !
nothing extracrdinary that this colony |
ghould be passing through a period o1 l
trade depression. A great deal has been
made of this matter, and much has been
heard of “rocks ahead,” and I do not
know what elze, but all that eloquence is
unnecessary.  We have been over-
trading ; and there is no doubt that at
the present time there are half a dozen
merchants in this colony cccupying the
place of one.

MR, ILaxoworts: You ask dir. Wains
cobl

Mr. MORGANS: We have too many
merchants and too many people conmipet-
ing for the trade in this colony. Lots of
people have gone into business without
the necessary awount of capital, and they
cannot stand, and the best man of busi-
ness, with the most woney, sits on the
small man and squeezes him out, with
trade depression as the result, That is
an exposition of the true position.

M. IuLiwewortd: You ask Mr. Wains-
cot.!

Mr. MORGANS: Perhaps Mr. Waine
cot will be subjected to a squeeze him-
self, but that is his look out, and not
mine. Every country in the world has
its periods of depression, which eimply
come in the cycle of events.

Mgr. InninewoRrrH: Where is the con-
solationi

Mr. MORGANS: The consolation is in
the fact that good times are voming. L
you look through the history of the trad-
ing countries of the world, you will find
that it 15 like a weather chart, which
goes up and down, as periods of prosper-
ity and periods of depression ocour ; and
g0 it will go on in Western Australia.
But in a chort time—and T anticipate it
will only be a short time—things will
be going well here again, and people will
be coming into the country in inuch
greater numbers than at present. And
why will people come here?  Because,
in Western Australia, people can earn
more money than in any other colony.
I am glad to be able to say, from my
own knowledge of the goldfields, that the
working men in Western Australin can
earn more than any working men
on this ¢ontinent, and it now costs very
little more to live here than in any of the
other colonies. At the present time, in |
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Coolgardie or Kalgoorlie, an able-bedied
man can get a good living for 13s. a week
of gseven days.  When o wan can go
oun a mine and earn £3 10s., £4, or £3
a week, and can live like n prince, with
three or four good meals u day for 18
u week, there is not much to grumble at.

Mg. Iiuxeworrts: That is not much
rood to the rest of the people.

Mr. MORGANS : Tt proves that a man
in this colony can earn nearly twice the
wages he can in any of the other colonies,
and that his living costs very little more.

Mr. Wusox: There is toe much cow:
petition amongst the lodging-house
keepers.

Mr. MORGANS : The lodging-house
keepers appear to be making it pay all
right, and, probably, a working wnan is
better off in Western Australia than in
any of the other Australian colonjes.

Mr. Witsox: He has his family to
keep.

Mr. MORGANS: Why dees not the
working maan bring his family here! It
is simply on account of the scarcity of
water on the goldfields. As 1 have said
in this House before, the cost of water
per head of population on the goldfields is
£9 per annum ; and, whilst that atate
of things exists, there is no chance of a
working man bringing his family to settle
there. There was an article on this sub-
ject in the Morning Herald today. We
oll respect that journzl very much, and
agree in its principles to a very large ex-
tent, but in regard to the goldfields water
scheme that newspaper is entirely wrong.
I do not know how it is, but the Morning
Herald appears to have gone astray on
this question, and it is very much to be
regretted. I can only hope that in a
short time the directors of that news
paper may see the error of their ways.
In referring to the water scheme, the
Morniny Herald makes one statement
which to iy mind is extraordinary.
The article, in the first place, states that
a portion of the people on the goldfields
do not want the water; secondly, that
there are some people who favour the
scheme, because they want money spent
on the fields; and, in the third place.
that there are people who genuinely de-
sire to have the water. I am one ot
the Inst class,  The article poes fur-
ther and says the water scheme would
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be a misfortune for the working man,
beoause directly the water is taken to
Coolgardie, wages will be reduced. That
is the most extraordinary argument |
ever heard. I am net going to dilate on
the water scheme now. but simply refer
to this point, because one of the most

important problems at the present time |

is how families are to be induced to settle
in the country, and how the enormous
outflow of geld and wealth from the coun-
try is to be prevented. 1 contend that
you connot have a better pluce to live
in than Western Australia. I am quite
content and satisfied with the country
myself, and know that the feeling of the
majority of the men working on the gold-
tields is that, if they had the ordinary
facilities of life, and were able to obtan
their own bit of land, and were ensured
a safe, certain, and cheap supply of water,
they would bring their families over and
become good solid settlers.  Another
reason which the member for Central
Murchison gave for the depression was
the lurge outflow of gold from the coun-
try ; and that is quite the true reason.

[7 Ocroner, 1898.]

That outow of gold means pearly two .

millions a year, in the form of wages sent

colonies, and also for the purchase of :

feeding stuffs. . In a colony with n re-
venue of pearly three millions o year,
and an outflow to the amount of two mnil-
lions, it is natural to expect somme kind
of depression in commercial circles; and
some means should be found to prevent
this enormous outflow of gold, and to
settle population on the land.  Another
reason for the depression is the with-
drawal of English capital

Tue Prexer: That is the big griev-
ance, and has more to do with the de-
rression than the deficit.

Me. MORGANS: [t is a very serions
matter to the colony that the inflow of
Britich capital has stopped ; and there is
a great deal more in this stoppage than
the majority of people think. Agitators
on the goldfields, who talk about allu-
vial claims, and treat the British capi-
talist and his inflow of gold in a very
jight way—those men who are demanding
what they call their “rights,” and who
have no fixed interest at all in the colony,
their wives and families being elsewhere
—forget entirely that they are suffering
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! from the stoppage of the inflow of gold
. from the British capitalist. Those are
the men who are suffering. They suffer
as we do, and everybody auffers. It is
a most difficult thing to lead them to see
and understand the importance of it.
But I think, if we refer now to the gold
returns of the Collector of Customs, we
shall see what the effect of it is to our
colony, and upon ourselves and others.
During the year ending June, 1897, ac-
cording to the statement of the Colleo
tor of Custows, there was export of gold
coin, up to the end of June, 1897, of
£626,000 ; and, I believe, from the end
of June, 1897, to the end of June, 1898,
that was increased by £380,000, making
nearly a wmillion of coin exported from
this colony., Now, what was the posi-
tion in this colony two yenrs ago? You
will find Ly looking at the figures of the
Collector of Custems in this report that
instead of coin going out of this country
it was flowing inte the country. Where
from! Frow the British capitalist. The
total imports of the colony in 1894 were

£2,114,000: in 1895, £3,774,000; in
1306, £6493,000; and in 1897,

' £6,418,000.
by wen to their funilies in the othes |

Mr. Eexxv: Of gold?

Me. MORGANS: No; these were the
total importa. I think for the years
1895-6 about two millions of the gross
import congisted of gold cein; but I can-
not give the exaet figuree. Now, what
would be the effect on this colony at pre-
sent if that influx of gold had continued?
We should not be suffering from this de-
pression ; notwithstanding the fact that
we have too many merchants, too many
traders, and even tos many mining ex-
perts—ioo much of everything.  If this
influx of gold into the country from the
British capitalist, or from England, had
continued, we should now be enjoying
prosperity-—even at the present time—a
prosperity that is very much lacking.
This question of getting the British in-
vestor into this colony is one requiring
much more careful consideration by the
public than is generally acknowledged ;
and I think it is time that we in Parlia-
ment made it known to the public that
this is a question worthy of their best
constderation; and we ought to remem-
Ler to lead and teach public opinion on
this question, an] let them know how very
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important it is to the welfare of the -

colony. The member for Central Mur-
chison said that the deficiency, that is
the balance against the country, this
small deficiency, was one of the causes
of the depression. I declare I cannot see
where that comes in. I have been turn-
ing it over in my mind since the hon-
member made the statement, and I cun-
"not see any logical reason, or any other
reason for it. What that has to do with
the depression in trade in this colony I
cannot see ; bucause, until the accounts
were made up, nobody knew that therc
wasa a deficiency.

Tue Presier: And the deficiency
amounts to about three weeks’ revenue.

Mr. MORGANS: It iz a very sual
amount ; and it is carrying argmnent al-
together too far to tell this Cowmittee
that one of the reasons of the depression
in trade was because there was a de-
ficiency in the revenue. That is too much
for one to swallow. The hon member
gave us gome figures showing the totnl
revenue of this colony as being £16 per
bead. That is quite true; and the very
fact that the colony can produce o re-
venue of £16 per head is a proof of the
value of this colony, of its importance,
and of its resources; for you could not
get such a revenue out of a poor colony.
The very fact of this colony having a re-
venue of £16 per head—au greater revenue
than any other colony on this continent—-
is a logical reason for believing that it is
the best colony on the continent; and,
when we come to look at what this colony
is doing at the present moment, at its
enormous output of gold and its incrense
in the export of timber, when we see all
it bas done even during lust year, what
sane man could you find anywhere who
could do other than believe that this was
one of the most prosperous colonies in
the British dominions? That is my
opinion; and I say, without fear of con-
tradiction, there is no British colony to-
day which has a foundation of success so
well defined or so well marked as the
colony of Western Australin. Has there
ever been a British colony, with a history
g0 short as this one, which has made it-
gelf the greatest gold-producing British
colony within six years from its infancy!

Mr. Doxenry : Never.
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Mr. MORGANS: Why, such a record
has never been known in any British
colony before; and I say it is nof only a
record of which we should be proud, but
it is & record that should fill us with con-
fidence in the future ; arecord that should
make us believe, understand, and know
that in this colony we have all the ele-
ments of success and prosperity.

Mz, Donerry: And which ere sure to
increase.

Mr. MORGANS: Yes; they will in-
crease. It will be the biggest gold-pro-
ducing country in the world, before very
long. It is just possible the Government
may have over-estimated the revenue
this year—I can quite conceive they wmay
have done so, and while I do not say they
have not, I am not going to say they have
—but, st anyrate, they have all the ma-
terial at their disposal in making up their
Estimates ; and supposing the revenue is
over-estimated, it would appear, taking
the revenue for the last three or four
months, that the estimate has “over-
stepped the bounds; but of course, be-
tween this present month and next June,
wmany things may happen I do not
think it at all likely that things will get
worse, because everybody believes they
have touched bottom. I Dbelieve they
have, and no doubt all believe it. But
suppose they have not, and that the re-
sults for the next few months are the
same as they have been for the last three
or four, then we shall have io face a con-
siderable deficiency at the end of the year.
Of course the Government will watch the
reveaue, and will see if there is any pros-
pect of ite increasing. Towards Christ-
mas, it may begin to get better—I think
it is very likely it will; and, during the
early months of the next year, 1 should
think it very likely that there will be a
considerable improvement in trade. We
wust remember that, during the boom
puriod, merchants in this colony iwmported
w great deal more stock than they really
required, and now those enormous stocks
have been or are being worked off, and as
long as merchants are working off stocks
in hand, paturally the Customs re-
venue must feel the effects, because
if the imports nre stopped for =&
few months there is no Customs
revenue. I should say, in view of
the large amount of business done in this
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colony now, and in view of the envrmous
demend there is on the goldfields for all

kinds of produce, it appears to me very °

likely that these stocks are getting less
and less, and that within a month or two,
or probably three months, the merchants
will be importing much more freely than

they are at present, and the chances ave

" thai the revenue will come up to the ex-
pectations.
prepared for the contingency that it may
not do so; and, if it does not, the posi-
tion must be faced, just as the merchant
or the miner or anyone else has to face
the probability of a loss at the end of his
financial year, through circumstances
over which he has no contrel. That is
the whole position, and we have to face
it on those lines, There are two ways of
meeting a deficiency. You have to pay it
off ; and if you have no other means of
paying it off, you must borrow money.
That is quite clear.  But possibly the
Government, if they foresee a deficiency,
and if they estimate their income at so
much and the expenditure at so much,
and find that their income is not coming

{7 OcroBER, 1898.]

|
i

But, at all events, 1 am quite .

up to the mark, they may go in for re-

trenchment and cut down their expendi-
ture, tryiog to keep within the hmits of
their income. But the Committee should
bear in mind that the policy of sudden
retrenchment is a very ticklieh policy. It
is not good for the Government, for the
country, or for the people, to retrench
too much ; and it is not good to retrench
too suddenly. I think the Government
may make a great misteke in carrying
the policy of retrenchment too far. Such
n policy is absolutely dangercus; and,
personaily, I would rather find a deficiency
at the end of the next financial year, thuan
see the Government go in for a policy of
retrenchinent beyond what is rensonable
and prudent. I think it is a mistake;
and I would call the attention of the Pre-
mier to this fact, that the question of re-
trenchment is one which has two sides
to it; and it is not a desirable thing, in
the interests of the country, to take hold
of a lot of public servants and dismiss
them into the streets. Personally, I say,
let us have a deficit rather than that.

Mg. Donrerty: That is right,

Mr. MORGAXNS: There was one point
made by the membér for Central Murchi-
son which has a great deal of truth in it.
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He alluded with pleasure to the fact that
the exports from this country are begin-
ning to pet nearer to the amount of (he
imports. That is really o good feature
in the financial position of any country.
I admit that; but,at thesame time, let
me point out that 1t might also be a mis-
forfune,

Me. LuuvoworTtn: Never,

Mr. MORGANS: Yes; I contend that
it may be a misfortune to this country ;
and I will give you a reason and an in
stance. I think our exports for this yeas
are put down at three millions odd, ani
the imports at six milions. The imports
for 1897 were £6,400,000, and the .x-
ports £3,900,000.

Tne Prexier: That was for last year.

Mr. MORGANS: Yes; I am speaking
of the last financial year, up te June,
1897. In 1896, the imports were
46,400,000 and the exports £1,600,000 ;
52 that there was an enormous difierznce
between imports and exporte.

The PreMiEr: Hear, hear.

Mr. MORGANS: But now let me
point vut a case where it might be a ms-
fortune, ne it has been to this country
this year, that these imports are not
yreater than they are in proportion to
the exports I <contend that, if the
British. capitalist had sent in & million
f gold, and made our imports £7,400,000
instead of £6,400,000, and our exports
had remained as they are, it would have
been much beiter for this celony. Is not
that truet

MR. ILLINGWORTH :
limited extent only.
they sent it for.

Mr. MORGANS: The hon. gentleman
snys it ig true to a limited extent, I do
not care how he wishies €0 limit my argu-
nient.

Mz. Iuxeworre : You are welcome to
the ment.

Mr. MORGANS : I put it to the House,
and I say that is not a safe proposition
to go upon, that the imports shoultd have
decreased and the exports increased.

Mr. IvuixeworTH : Perfectly safe.

Mr. MORGANS: That is not always a
good policy. At any rate, I should be
glad to see the imports of gold increase
by about two millions this year, if it were
possible to get it out of the pockets of the
British capitalist. The hon. member re-

It iz true to a
It depends on what



2250 Annual Estimates :
ferred to dividends, and I suppose I mis-
understood what be said at first. I be-
lieve he calculated the dividends payable
at £600,000 this year. The dividends
paid last year were £465,000 ; and, so far
as I have been able to compute it, it re-
presents less than 3 per cent. of the total
amount of money invested in gold mining
in this colony. I claim to have some
kowledge of these figures, and to know
something about the subject. I have
gone into them very carefully.

Mr. Inuncwortd : What do you reckon
is invested!

Mr. MORGANS: That represents 23
per cent. on the capital. The hon. mem-
ber can work it out for himself. That is
all they have received up to the present
time, but I am glad to say there 15 scme
probability of their getting moure. Tlre
year before that the proportion was vesy
much less. I do not think it worked out
at one per cent. The question of these
dividends is a very important one. It
nteans a loss of so wuch gold to the coun-
try, but we must always remember that
we have had the capital which is repre-
sented by these dividends; therefore, that
is a thing we ought not to Legrudge.

Mg. IiLivaworTd : I do not.

Mr. MORGANS: I do not say the hon.
memmber does; Lut I swy we ought not to
begrudge it, because it represents interest
on money invested in the country.

Mr. Iuweworru: It is a factor you
cannot owit in the calculations.

Mr. MORGANS: I admit it is an ex-
port, and a loss of gold to the country ;
but, at the same time, it does show that
there is & period of prosperity in store for
Western Australia, when a young country
in four or five years can hold enough
gold-mines to pay ££65,000 in dividends
in one year. That is a record for any
British colony, and it is a record of which
we ought to be proud. It is a record that
should establish in the

minds of the .
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British capitalists, and capitalists in the .
other colonies especiaily, the undoubted |

fact that there is no better colony in the
world for investment to-day than the
colony of Western Australia. ,

Mr. ILuxaworTH? We shall give them
£600,000 this year.

Mz, MORGANS : T think we ghall. The
only thing I regret is that these dividends
were spread over so small a number of
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mines. The whole of them were paid by
13 mines, and the major part only by
four. The member for Central Murchi-
son (Mr. Illingworth} alluded to some
figures in reference to the dividends paid
in July. The Lake View mine paid one
dividend of 10s., so that balf the capital
was paid in the form of one dividend
alone. I do not remember the month it
was paid in. They have not paid any
since then, but I believe they are going to
poy another of 17s. 6d. in the £ upon the
original capital, which was £250,000.

Mg. ILu~xeworTR : They have had more
than 24 per cent.

Mr. MORGANS: Yes; they have, but
I am taking the whole of the capital in-
vested in the colony in gold mines. Those
are circumstances we are all pleased with,
although there is a certain bad feature,
that being a fact to which I have already
called the attention of the Committee. I
refer to the dividends being paid by =
very small number of mines. The mem-
ber for Central Murchison pointed out
that there was an cutflow of two millions
of gold a year from this country. That
15 quite true, and I believe it is one of
the most regrettable circumstances con-
nected with the colony to-day. It is, in
my opinion, one great cause of the depres-
sion existing. Let us imagine what the
effect would be if this money were now in
the colony, and put into circulation here.
If that were the case I do not think we
should have any commercial depression
at the preseat time, but that we all should
be prosperous, & great many more mines
being worked, and a great many more
establishments open.  The great point
1 have tried to impress upon the
House iz that Parliament must direct its
attention to seeing how we can prevent
this great outflow of gold from the
colony,

Mg, {ruxoworri: Have mor: ocile
i. the colony.

Mg, MORGANS: The way to get ilem,
ue far as the goldfields are concerned, is
to obtain that river of water up there,
and enable them to live. That iz the
panacea for all the evils on the goldfields.
So soon as that stream of water iz aob-
tained on the poldfields, so soon shall we
have a settled population. T do not

" cften follow the example of the member

for Central Murchison in prophesying,
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but [ do on this oceasion venture to pro-
phesy that within three years of the ad-
vent of that water on the goldfields the
scttled population will double.

Mg, [uuxeworTH: What about poor
Murchison }

Mr. MORGANS: The Murchison is a
fivoured district. It is favoured even
w.lh its member of Parliament. (General
langhter). They have fresh water where-
ever they sink. I believe that in Cue,
which i1s the capital of the Murchison,
they have wells of [resh water right in
the town, and they are wells from which
water fit for drinking can be obtained.
But such are not the conditions of the
eastern goldfields, where there is no such
thing as fresh water.  Therefore, the
hon. member should remember, when he
is comparing the Murchison goldfields
with the eastern goldfields, that the con-
ditions are entirely different. If we only
had plenty of water, such as they have
¢ the Murchison field, we would abandon
the Coolgardie water scheme; but we
have not.

A Mimser: Why do they not get
wuter?

Mr. MUORGANS: We get waier, but
is is always salt.

Mr. Oupnay: Why do not the Murchi-
sor people get increased population?

Mr. MORGANS: Because they have
not the mines. We have the mines on
the eastern goldfields.

Mr. IuuxewortH: We have mines.

Mr. MORGANS: You have some very
good wines on the Murchison, but the
majority are on the eastern goldfields.
The output of wold on this side of the
colony amounts te 83 per cent. of the
total output, and it is produced under
very difficult conditions, miuch more diffi-
cult than those which exist on the Mur-
chison. That of itself is a proof that the
eastern goldfields are the principal gold
producers. [ am not going to follow the
hon. wember on the guestion of the
balances and of the finances of the colony,
except to say this, that he is correct as
regards the debt of the colony being £70
per head.

Tue Premmr: That is if the popula-
tion atays as it is.

Mi. MORGANS: That is quite right;
if .t stays ag it is.  But supposing it
does, it is nothing very dreadful. One

[7 Ocroner, 1898.]
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of the other colonies, I think South Auw
tralis——

Tae PreMtER: (Jueensland also.

Mr. MORGANS: In Queensland the
debt iz £70 per head; DLut the amount
per capite of population is not always a
safe guide as to the danger of over-bor-
rowing. Take, for exmuple, India, which
has an estimated population of 350 mil-
lions. I would say that, if you had a
debt of £70 per head on that population,
it would be appalling ; but a debt of £70
per head on the population of Western
Australia, which is producing more wealth
per man than any other British colony
to-day, is not anything very dangerous,
supposing it remaned at that rate. 1
do not consider there is any reason to
tLink it is going to remain at that rate.
There is every reason to belisve that
there will be o continued influx of popu-
lation in the country. Why not?

Mr. Iuuiveworrz:  What do you base
it upon!

Mr. MORGANS: Upon the fact thal
there has been a gradual increase.

A MeuBer: A decrease last month.

AxorHER Meuper: They have gone to
the Melbourne Cup. |

Mr. MORGANS: People go out of the
colony for a holiday for a month or two,

and come back. There is nothing in that

circuinstance which should make any un-
pleasant impression on the mind of any-
body. What we have to do is to see at
the end of one year what the increase
of population is. You might have one
or two months with diminution, but let
us take the general average. I do not
think it fair for this House te take ad-
vantage of the circumstance that in any
month there has been a decrease. I con-
tend that at the end of this year the
population will be greater than at
the end of inst year, and there
fore this debt per head does not amount
to snything. Looking ot the resources of
the colony, and the importance of deve-
loping them, the construction of the Cool-
gardie-Norseman line, the construction of
the Leonora railway, and other railways
that are required, I say that it would be
good policy for the Government to in-
crease that indebtedness per head of the
population.- It would be sound finance,
and it would be a good policy for the
Government Lo follow., The rescurces of
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this colony and the development of Lhe
gold-mining industry will depend to a
very large extent on the extension of
railway comnnunpication. 1t has io be
borne in mind that the population of this
country must be prepared to face a pretty
heavy debt per capita. There is no rea-
son why they should nof, in such a pros-
perous country as this is, and we have no
need to be alarmed either. I will not
take up much more of the time of the
House, but I will say this in regard- o
the criticism of the 2'tmes. 1 acknow-

ledge the importance of the I'imes news- -
paper, the great weight it has in financial

and commercinl circles, and its reputation,

but I would like to explain to this House, :

and I think the country should know it
also, that there is one circumstance con-
nected with the publication of that article
in the 7'imes which probably the public
do not understand ; but I wili let some
light into it.

MR. ILLINGWORTH :
effect all the same.

Mgr. MORGANS: I think when ] have
explained to the hon. member and this
House the ecircumstances connected with
it

It will have the

Mr. [LLINGWORTH :
to London.
Mr. MORGANS: No: 1 am going -o

You must explain

explain to this House, and it will very '

soon be known in London. I know that
the article in the T'vmes was prompted
from a company which had been operat-
ing in this colony under the influence i
a disappointed man who came here w»
seek & contract for the water scheme.
That is how that article got into che
T'imes, through Mr. Bargigli, who come
to this country to bluff the Premier and
the Government to give lim a contract
for that water scheme, first of all under
the most extraordinary cireumstances,
telling everybody that the scheme was
practicable, and that not only could ‘e
carry it out from an engineering point o/
view, but that he had the wmoney ready
for the purpose: People may be excused,
and the Government may be excused,
for doubting it, because it is not every
man who can come into Australia with
two and a half millions in his pocket :
and I think hefore a man is {reated ser-
iougly, it is necessary for him to give
some evidence of his bona fides ere he
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: Western Australia, and he would do what
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i can expect wuch attention from the Pre-
wier of this colony, or any other colony.
This gentleman made certain proposals
to the Government; he applauded the
scheme, and he said it was a Drilliant
scheme ; it waa perfectly practicable, and
it could be carried out to advantage, and
to the advantage of the great golafields.
He could not say encugh for the water
scheme ; but when he found it would not
suit the Government to give hiw a con-
tract for it, he began to say that the
Enginger-in-Chief of this country did nor
Know anything at all about the scheme.
He said the HEagineer-in-Chief did not
know anything about building a daw.
He said the dam would wash away and

" drown out Guildford, and that it would

sweep away Perth. I cannot remember
all the calamities which were going to
happen from the buiiding of the dam, c1
the great bogeys he raised in connection
with the building of that dam. He con-
demned the scheme; he condemned the
engineer, and he condemned the ‘Govern-
ment ; and, before he left the colony,
the very day he was lenving, he stated
in the presence of two gentlemen that
he would go howme to London, and he
would condemn the Coolgardie water
scheme, and condemn the Government of

he could to injure the financial reputa-
tion in London and Pariz; and T know,
from information 1 received by the last
mail, that this article in the London
Times was prompted by this man. He
had not influence encugh to get on to
the T'imes hiinself, T enn assure the House
on that peint; but, through a certain
company doing business here, and which
has done business in this colony, he was

able to get into the columns of the T'imes,
and that accounts for the condemmnatory
article in the 7'Ymes against Western Aus
tenline. T think it iz only right the Gov-
ernment, and the public, should know,
nnd I hope the press of this colony will
I toke the oppertunity of letting the public
know how thir scandalous article ap-
peared in the columns of the Times. In

! conclusion I wish to say it is my desire

that the Government should pursue »n
poliey of care, and at the same time a
policy of advancement in this country.
I do not want to see too much retrench-
ment. T do not think that is a good
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thing. 1 do not want to see a debit
balance this year ; but, at the same time,
I say in the best interests of the colony,
the Government should exercise a good
deal of care in not retrenching too much,
in not cutting down all the public works
at once. The Government must remem-
ber that, as yet, we have only just
touched the fringe of one of the most
productive resources m one of the mosi
important colonies in the British empire.

{7 Ocroser, 1898. ]

Mz, OLDHAM moved that progress b: :
. should be infallible ; he desires that the

teported, and leave asked to sit again.
Tae Presigr: Go on: it is early vet.
Motion put, and a divieion taken wich
the following result: —

Ayes e 7
Noes 16
Majority against ... .. 9
Ayes. Noes
Mr. Conolly Hon. S. Burt
Ay, Ilingworsh Mr. Connor
Mr. Kenny Mr. Dioheriy
Mr. Oldham Sir Jolhn Forrest
Mr. Wallace Mr. A. Furrest
Mr. Wood Mr. Lefroy
Alr. Wilson Mr. Locke

{Teller) Mr., Mitchell

Mr donger

Mr. Morgana

Mr. Pennelather
Mr. Hubble

Mr. Piesze

Mr. Quinlan

Mr. Throssell

Mr. Phillips

(Tellar)

Motion thus negatived, and the dehnt.
continued.

Me. QUINLAN: 1 claim that the im-
portance of the subject calls for an ex-
presgion of opinion from one who hag not
occupied too much of the time of the
geasion in 1alking upon the different sub-
jects which have Leen brought before hon.
members.  So far as the policy, which
has generally been referred to by the
member for Central Murchison, is con-
cerned, I may compliment that hor.
member on his candour and the gentle-
manly manner in which he dealt with this
important subject, and upon his excellent
gpeech: but T cannoi altogether agrec
with himi that blame attaches to the Gov-
ernment in regard to their error in. esti-
mating the revenue and expenditure of
the past and current year. The expendi-
ture was based on the population of the

" mated.
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colony, and, as the Gowvernment over-
anticipated the population, so did they
over-estimafe the revenue. TUnfortunate-
Iy for us, circmmstances have arisen
which caused their estimnte not to be
fulfilled. The revenue from the Cus
foms is less by £47,000, from Railways
hy £167,000, from Lund by £8,000 odd,
from Mines by £37,000, and from the
Post Office by £8,000 odd. The mem-
ber for Central Murchison (Mr. Illing-
worth) desires that the Government

Government should make no mistakes, or
in other words, that the revenue and ex-
penditure shauld be just the figures esti-
That, indeed, would show an
ideal Treasurer, such as has never been

. met with in this world yet. The Govern-
~ent have been no different from other

people in their commercial affairs. Peo-

- ple generally have over-estimated, and I

can zpeak for myself and others who are

. engaged in various commercial pursuite.

. the future.

To my mind the primary and principal
cause of the depression is over specula-
tion hy the people. We all feel keenly
the present state of affairz. I believe
the depresrion will have a beneficial effect,
because it will make ns more cqutious in
The expenditure did not
reach the estimates in regard to nublic
works and railwavs, and for this, T learn
from the report the Commissioner of

. Railwaya takes some credit to himself.

He, at least, was cautious enough, when
he saw the revenue was not likely to
reach the estimate, to eurtail his expendi-
ture.  But there are other items on
which we have heen somewhat lavisgh,
and T refer particularlv to the cnst of
hagnitals throughout the country. This

. cost amounts ta aver £100.000. and the
. Treasurer might well direct his energies

in thir directinn, and see whether some
thing cannot. bhe done Fo decrease the
expenditure. T have the goldfields hos
pitals specially in mv mind.

Ms Tiomwawortr: What abhout New.
castle?

Mg QUINLAN: Very little, indeed,
has been spent in the whole of the New-
castle dietriet, but T learn that in Cool-
gardie monev was most lavishly spent:
in other words, that the countrv was rob-
hed outright by those who had charge of
the hospital there. '
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Mz. Egvxy: Who is to blame?

Mr. QUINLAN: The conduct of that
hospital reflects anything but credit on
those who had the control of this institu-
tion, amongst many others on the various
goldfields. I have it on good authorty
that the expenditure at the Coolgardie
Hospital was simply scandalous, and !
have no hesitation in saying that blame
may be distributed amongst the other
bospitals proportionately.

A MeyvBER:
Hospital?

Mp. QUINLAN: There is no better or
more economically managed institution
than the Perth Hospital.

Mz, Tuuixeworts : That is what is said
about the hospital at Coolgardie.

Mg QUINLAN: I am a member of the |

Board of Management of the Perth Hos-
pital, and I say that the greatest economy
is exercised in its inanagement, the chair-
man deserving the heartiest thanks of
the community for the manner in which
he conducts the business.

Mg. [iLixaworrE: You ask the chair-
man of the Coolgardie Hospital.

Mg, QUINLAN: Sir George Shenton,
s chairman of the Perth Hospital Board,
takes the greatest possible interest in the
institution, and gives as much time te ity
afiairs, if not more, as he does to his
own business. I hope hon. members will
accept these remarks as merely in reply
to the question which was asked about
the management of the Terth Hospitnl.
If I may venture to say so, the Perth
Hospital appears to be too comfortable,
because & good many of the public impose
on or swindle the board of management
and the Government. [n some cases, we
find men atiend the hospital on the pre-
tence that they are unable (o pay in anv
other institution and I have no doulit
paying hospitals suffer more or less in con-
gequence. One item I may be permitted
ts refer to is the Attorney General’s De-
partment, in which the expenditure is ex-
ceeded by some £7,000. A great deal
of economy might be exercised in this de-
rartment in connection with the presen.
jury arrangements ; because jurymen arc
brought long distances, and kept waiting
about for days and days at very consider-
able cost to the country. While admit-
ting the depression, and the seare that
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What ahout the Perth

exists in the minds of a good many people,
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I feel sure that ¢he present state of trade
is only temporary. The Government
have, perhaps, taken somewhat stringent
measures in reducing the ezpenditure ..y
£1,000,000 of money; but still, the re-
sponaibility falls on the Treasurer, and T
believe that in spite of the check, which
has so suddenly come about, we shall all
benefit from the economy. So far as the
wool, agricultural, timber, and mining in-
dustries are concerned, I believe they
were never in a better condition. At any
rate agrieuiture is increasing, and land is
being opened up, and, although the price
of chaff and produce of that kind may not
reach the high figure of a year or two ago,
stilt there will be a good market at our
doors, and I feel confident such prices
will be obtained as will encourage further
production. As to our public debt, our
immense territory with its uniimited
wealth in minerals, along with the timn-
her and other staple products, is sufficient
to warrant us in not being afraid of even
further loans. The unfortunate advice
given to the Government in regard to the
last loan has dome us serius injury for
some time, and the Government would

_ neither venture, nor would they succeed,

in raising loan money at the present time.
But, with the resources we have, and our
enormous mineral wealth, and our
timber riches, T have no fear whatever of
the future of the country; and I believe
that we will before long enjoy that pros-
perity which we had some twelve or
eighteen months ago. 1 desire only to
add one word, to say I hope the Govern-
men will be careful and economical in
their expenditure, and that the Works
Department—which is the spending de-
partment, o to speak—will not only be
economical, but will reduce some of those
high salaries paid to head officials. 1t is
not, to my mind, the right time in this
colony to reduce those who are receiving
emall salaries ; but there are some officers
in that department who are not worth
the salaries they are being paid. The
bead accountant alone is receiving an
enormous salary, which he would not re-
ceive in any commercial concern. It 18
wilfully extravagant to pay the amount
of money which is being paid to that
wan ; and I take it there are others paid
in a similar proportion. There is a
strong feeling throughout the whole
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country with regard to the salaries paid
to the higher officials : and I do hope the
Government will direct their attention to
the extravagance in thiz direction. Other-
wise, I have no hesitation in saying that
[ feel that the intention of the Govern-
ment is to econemise; and I hope they
will carry out this intention.

On the motion of Mr. OubHay, progress
was reported, and leave given to sit again.

METROPOLITAN WATERWORKS ACT
AMENDMENT BILL.
BECOND RBEADING.

Tite PREMIER (Right Hon. Sir J.
Forvest), in moving the secand reading,
said: Though the hour is somewhat late,
E should like to move this Bill a stage
forward, and 1 do not think there can bhe
any objection to it. The object of the
Bill is to give sone powers to the Metro-
pelitan Board of Works, which T think
everyone will agree they ought to have
They are important powers; but, still,
they are nothing out of the way. For
instance, in clause 3, they have powers
given to make by-laws under the provi-
sions of section 14 of the Waterworks
Act of 1R89; and then there are some
powers given to cut off the suwly of
wnter to any premmises, whether rated or
not, and whether they are supplied by
meter or otherwise, if any owner or occu-
pier of such premizes does certnin things,
namely : —

Refuses or neglects to attach a meter to such
premises after demand so to do by the hoard ;
vefuses or mneglects, after demand, to pay al
moneys due and payable to the board for water
supplied to such premises or any owner or
occupier thereol, including all arrears (if any)
due inr water previously supplied to such pre-
migses or any part thereof. or any previous
owner or occupier thereof or of any part there-
of ; or, commits er permits any breach or
neglect, or the continuance of any breach or
neglect, of any of the provisions of the Water-
works Act, 1889, or of the principal Act, or
this Act, or of any of the bv-laws or regula-
tions made under any such Act, or neglects or

fails to carry out any agreement with the
board.

Due notice, however, must be given to the
person before any of these things shall
be done- Clause 7 instructs the Town
Clerk to deliver to the board a copy of
the rate book, and there is power given
in clanse 9 to strike a rate. ‘Lhere are
other general provisions in regard to rat-

[? Ocroser, 1898.]
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ing, and also in regard to the municipal
eouncils giving particulars as to levels of
streets. There ia an important provision
at the end of the Bill that the board may
exercise all the powers of a Local Board
of Health over the catchment erea, and
that the provisions of the Health Act,
1898, and of all Acts amending the same
not incorporated therewith, shall apply
to every such catchment orea =s if the
game were o district of & Local Board of
Health. Then there is a definition of
catchment area, which includes all land
over, through, or under which any water
Aows, runs or percolates, directly or in-
directly, into any reservoir now or here-
after erected or used by the Board in
connection with any water supply. I
have looked through the Bill carefully,
and it seems to me that no one can take
exception to its provisions, which are ne-
cesgary in order that the Board may carry
out its duties. I therefore have much
pleasure in moving the second reading.

Mr. OLDHAM North Perth): I have
no intention of adversely criticising this
Bill; for T belisve the clauses, as ex-
plained by the Premier, are necessary
for the proper conduet of the Metropolitan
Waterworks Board’s business; but I de-
sire to call the Premier’s attention to the
state of two important suburbs of Perth
in respect of their water supply.

Tee Preumier: This Bill will be as
much in their interests as in the interests
of Perth.

Mr. OLDHAM: I am desirous of re-
ceiving some information as to the in-
tention of the Government with respect
to them. The Public Works Depart-
ment has certainly put down bores in
both municipalities, and has eot water ;
yet whilst in one particular place they
have had plenty of water for over six
months, nothing has been donme in the
way of using that water.

Tee PrexiER: Have the Government
to supply all the municipalities with
water?

Mr. Wsox: No; but you supply it
to Coolgardie, Kalpoorlie, Kanowna, and
other places.

Mr. OLDHAM: The Premier asks
whether the Government are to supply
all the municipalities with water. These
municipalities put this question to the
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Government: what aere you going to do
with the hores put down?

Tue Dinecror oF Pueric Worgs: We
say we will give them over to the people.

Mr. OLDHAM: What is the use of
that, without money for reticulationl

Tar Premmern: Must we reticulate
through ell the towns in the colony?
Bunbury is not reticulated with water.
Why should Leederville bet

Mr. OLDHAM: I hope the Premier
will allow me to explain the position of
these two municipalities. Subiaco, for
instance, has not yet even the power to
borrow money.

TrE PrEMIER: Leederville has.

Mr. OLDHAM : I believe the Bunbury
loan is about in the same position as the
Leederville loan. We are not singular in
that respect. That is a very bad recom-
mendation from the Premier. What I
desire to bring under the notice of the
Premier and this House is the fact that
the people in one of these suburbs are
aslmost as badly off for water as those
in Coolgardie. I suppose it will be news
to the Premier to learn that it is costing
scme householders in Subiaco something
like 15s. per week for water. It seems
to me a strange thing, being so near
Perth, that they should be put to this ex-
pense.

Tae Prevmr: What has that to do
with this Bill?

Mz, OLDHAM: I want to know what
the Government intend to do. Will you
give us a chance of borrowing some money
n those places? Will the Premier bring
in a short Bill for the purpose of giving
those places an opportunity of placing a
loan on the market for this particular
purpose, and let them pledge their secn-
rities?

Tar PrevmEr: Do you mean Leeder-
ville or Subiaco?

Mer. OLDHAM: I am talking about
Sh.biaco,
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Me. OLDHAM: Will you give the

Metropolitan Waterworks the power
7 aupply the waier? You will not give
these people power to borrow, and

you will not lend them the wioney, vor
will you reticulate the place for them.

Tre Premier: Why do you not bring
in a Bill yourseli?

Mr. OLDHAM: Surely the right hon.
gentleman knows it is far more conveni-
eat for hie officers to draft a Bill than it
would be for e to do so.

THE PrEsubR : I will think of it.

Mr. OLDHAM: T hope it will get be-
yond the thinking stage. I have secured
the object I bad in view, inasmuch ns the
Premier says he will think about it ; and
if be can see his way to do it, T do not
think it will be disadvantageous to the
Govermnent or the country to allow the
people to use the water which the Govern-
ment have been good enough to find.

Question put and passed.

Bill rend a second time.

ADJOURNMENT.
The House adjourned at 11 p.m. until
the next Tuesday.

THE Premier: Yes; I will give you the .

right to borrow.

Mer. OLDHAM: But will you bving in
a Bill? ;

Tre Premir: T do not know.
consider the matter.

Mr. Wison: Carry the mains down .

there.

T will |



